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QUAUTV CONTROL MARK 



ANNUAL REPORT 



OF THE 



President and Board of Directors. 



Office of the Southern Pacific Railroad Co., 

San Francisco, July 20th, 1882. 
To THE Stockholders: 

Your President and Board of Directors have had prepared 
for your Annual Meeting the accompanying report of the 
various departments, of the operations of the road for the 
year ending December 31st, 1881, as also an exhibit of the 
financial condition of the Company at that date. 

EARNINGS AND EXPENSES. 

The Report of the Secretary (Statement 1) 
shows the earnings of the Northern Division 

to have been $1,158,014 78 

as compared with $1,018,844 00 

the last preceding year, and the operating 
expenses, (with the increased business,) to 

amount to 587,125 26 

as compared with $571,829,98 

for the year 1880 ; leaving the earnings (of 
the Northern Division) over operating ex- 
penses 570,889, 52 

The amount received for rental of leased 
road (Southern Division — in California) was $1,650,600 00 

— making the total earnings 2,221,489 52 

which is an increase of $123,875 50 over the 
business of the year 1880 — applicable to the 
Northern Division alone — and with the pros- 
pects of a larger increase the current year. 
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STATEMENTS. 

An exhibit of the earnings and operating expenses by 
months, a balance sheet, statements of profit and loss account 
for the year, and of the funded debt ; as also a comparative 
statement of the business for the last four years, will be found 
in Statements 2 to 6, inclusive. 

CAPITAL STOCK. 

The Capital Stock Account will be found the same as at 
date of last report, viz : 

The Capital Stock authorized, is $ 90,000,0,00 

The amount subscribed, is 38,122,000 

The amount paid in, is 36,763,900 

INDEBTEDNESS. 

The debts of the Company are : 

Funded debt (as per Secretary's statement 5). . $ 28,483,000 00 

Land Trust Fund , 306,411 26 

Accounts due (see Secretary's statement 3 for 

explanation of this amount) 1,386,039 95 

Total $30,175,451 21 

ASSETS. 

The assets of the Company consist of : 
714.10 miles' of railroad and telegraph line, 
with sidings, turn-outs, turn-tables, round- 
houses, depots, wharves, piers, etc $ 62,321,834 06 

Equipment for same 1,848,503 64 

Real Estate, depot grounds, etc., including an 
undivided half -interest in 60 acres land in 

Mission Bay, San Francisco 7,642,970 74 

Shop Machinery and Tools 61,880 84 

Road Tools 7,976 76 

Materials for repairs 78,307 88 

"^uel ' 9,894 10 

Tice and Station Furniture, Telegraph Iii- 
bruments etc 64,417 33 
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Cash 41 7,210 54 

Sundry accounts due the Company (see Sec- 
retary's statement 3) 1,989,817 95 

Land Grant from U. S. Government, 12,800 
acres per mile, right of way, lands for depots, 
etc., valued at upwards of. . . $40,000,000 00 

Less, receipts on account 

of sales of land to date. 1,303,546 16 38,696,453 84 



Total $113,139,267 68 

ROAD. 

The road in operation (within the State of California) is 
as follows : 

San Francisco to Tres Pinos 100.49 

Huron, via Goshen to the west bank of the Colorado 

River 528.56 

Los Angeles via Wilmington to San Pedro 24.65 

Carnadero to Soledad 60.40 



714.10 

LEASED LINE. 

Castroville Junction to Monterey 15.40 



Total Miles 729.50 

The road and equipment is in excellent condition through- 
out, as are also the depot buildings and other structures. 

EQUIPMENT. 

There has been but a slight change in the equipment of the 
road since last report. 

The present rolling stock consists of : 



Locomotives 48 

Cars: 

Passenger 78 

Baggage, Mail and Ex- 
press 13 

Box and Combination 
Freight.... 564 



Cars : 

Platform 350 

Stock and Caboose .... 22 

Dump and Gravel 22 

Hand 122 

Section 75 

Other 2 
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FIRST MORTGAGE BONDS. 

'Hie report of the Trustees under Mortgage of April 1st, 
1875, states the redemption of First Mortgage Bonds during 
the year at $389,000, at a cost of $399,729 90, and a balance 
of $306,411 26 remaining on hand on January 1st. With 
this balance and the further amount of $139,258 00 received 
from the Land Department to the 1st inst., the Trustees hjive 
this year redeemed bonds to the further amount of $396,000, 
at a cost of $402,743 48 ; a balance of $42,925 78 remaining 
on hand at that date. 

Commencing with the current year, a sinking fund will be 
created for the further redemption of bonds, in accordance 
with the requirements of the mortgage, by setting apart the 
sum of $100,000 annually of the net income of the road for 
this purpose. 

TRAFFIC, ETC. 

The report of the Superintendent furnishes the general in- 
formation which may be sought for as to the business of the 
Northern Division, the details of which will be found in the 
subjoined reports of Passenger and Freight Departments. 

The revenue from the Southern Division of the road (which 
is still operated under lease by the Central Pacific Railroad 
Co.,) is upon the same basis as last year, and appears in the 
earnings under the head of " Rental of Leased Roads." For 
the actual earnings of this section of the road, you are 
referred to the correspondence with the Secretary of the Cen- 
tral Pacific — pages 9 and 10. 

The wharf accommodations in Mission Bay (this city) hav- 
ing been found to be too limited for the increasing business 
at this point, such additions to and alterations in that struc- 
ture are in progress as is believed will meet the present re- 
quirements of the road. 

An extension of the road has also been made from Wilming- 
ton to San Pedro, where a commodious wharf has been con- 
structed, together with a passenger and freight depot, engine- 
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house, &c., which will facilitate the transfer of freight and 
passengers at this point, and serve to better accommodate the 
shipping interests and increased business of this locality. 

GOVERNMENT LAND GRANT. 

The report of the Land Agent (page 45 and following) 
treats fully upon the land matters of the Company, and con- 
tains the usual account of the operations of that department 
for the past year. 

MOJAVE (or 35th parallel) line. 

In February last, work was commenced on the Mojave line, 
which is now under construction to the Colorado river, (to a 
point near "the Needles,") where, under an agreement with the 
Atlantic and Pacific Railroad Co., it is to meet the main line 
of that road now under construction from Albuquerque. The 
first section of forty miles from Mojave is completed and 
about to be accepted, and the work on the whole line will be 
pushed rapidly to completion by both Companies. When 
connection is made (which will probably be within a year 
from this date,) the I'oads will be operated as one line, via 
Albuquerque and the Atchison, Topeka and Santa Fe Rail- 
road, upon terms of agreement. 

* 

ARIZONA, NEW MEXICO, TEXAS, ETC. 

As the operations of this organization are limited to the 
State of California, we would refer to the progress that has 
been made during the past year in the construction of other 
connecting lines. At the date of our last report, the line via 
Yuma was being operated eastward over the Southern Pacific 
of Arizona and the Southern Pacific of New Mexico, to 
El Paso ; at which point connection was made in Jan- 
uary last with the Texas and Pacific Railroad to Sierra 
Blanca, thence over the Galveston, Harrisburg and San An- 
tonio Railroad to Lozier — about 3G0 miles from El Paso — 
and at this date, leaves only about seventy miles to be con- 
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structed to the line of the western extension from San 
Antonio. It is expected that this gap will be closed and the 
roads opened for business by October next, beyond which 
point (as mentioned in our last report) running arrangements 
have been made, or the control of roads secured, which will 
practically place the continuous line from San Francisco to 
New Orleans under one management. 

Connections have also been made with the Atchison, Topeka 
and Santa Fe Railroad, at Deming, 467 miles East of Yuma, 
and with the Mexican Central at El Paso, (under construc- 
tion to the City of Mexico,) some 180 miles of the Chihuahua 
Division being in operation to Encinillas. 

Junction will also soon be made at Colton with the Califor- 
nia Southern Railroad, which is in course of construction from 
National City via San Diego, a distance of about 125 miles. 

River connection is also made, at Yuma, with the steamers 
of the Colorado Steam Navigation Company for the many 
important points in Arizona reached via the Colorado River. 

In conclusion, your Directors would express their acknow- 
ledgments of the faithfulness and efficiency of the officers and 
employes of the road in the discharge of their respective 
duties, 

CHAS. F. CROCKER, 

Vice-President, 
(AcHtig as President.) 
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Southern Pacific Railroad. 



PRESIDENT'S OFFICE. 



' San Francisco, July 10th, 1882. 

Mr. E. H. Miller, Jr., 

Secretary Central Pacific R. R. Co. 

Dear Sir: 

The Directors of this Company desire to ascertain 
the earnings, for the year 1881, of that portion of its road 
under lease to the Central Pacific. I would therefore ask you 
to furnish me with the desired information if you can conve- 
niently do so ; also giving me your views as to the prospective 
business of the road for the present year. 

Respectfully yours, 



CHAS. F. CROCKER, 

Vice-President. 
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Central Pacific Railroad. 



SECRETARY'S OFFICE. 



San Francisco, Cal., July 13tli, 1882. 
CHAS. F. CROCKER, Esq., 

Vice-Prf»sident Southern Pacific R. R. Co. 

Dear Sir: 

Replying to your letter of 10th inst., I have to state 
that, the earnings of this Company for the year 1881, on that 
portion of the Southern Pacific Railroad (of Califoi^nia) leased 
by this Company were : 

Gross Earnings $3,183,121 06 

Operating Expenses $ 1,288,727.41 

Rental 1,650,600.00 2,939,327.41 

Leaving net (profit to Central Pacific R. R. Co.) $ 243,793.65 

" As to the prospective business of the road for the present 
yeai'," the earnings will be considerably increased, and this 
Company expects to make a larger net profit this year, under 
the lease, than it did in 1881. 

Yours Respectfully, 

E. H. MILLER, Jr., 

, Hecretarv. 



Seci^tary's "Report. 



J. L. WILLCUTT. 
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Southern Pacific Railroad Company. 



Secretary's Office, 
San Francisco, June 20tli, 1882, 

Charles Crocker, Esq., 

President. 

Sir: 

I herewith enclose Statements (numbered 1 to 6, 
inclusive), of the business of the road for the year ending 
December 31st, 1881, and of the financial condition of the 
Company at that date, all of which are respectfully submitted. 

J. L. WILLCUTT, 

Secretary. 
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SOUTHERN PACIFIC RAILROAD. 

No. I. 



Statement of Earnings and Operating Expenses for the 

Year ending December jist, 1881, 



NORTHERN DIVISION. 



EARNINGS. 



Freight 

Passenger . . . . 

Express 

Rental 

Storage 

Miscellaneous. 
Mail 



Telegraph 



Total Earnings 



OPKRATINO BXPEM8E8. 



Expense of Superintendents . 

Station Service 

Train Service 

Locomotive Service 

Office Expense 

Stationery and Printing — 

Advertising 

Water Service 

Repairs of Tools 



(( 



(< 



(< 



(< 



(( 



(< 



Track 

Buildings 

Engflnes 

Cars 

** '* Bridges and Culverts 

" " Fences 

Miscellaneous Expense 

Mail Service 

Loss and Damage, (Property) 

Damages, (Personal) 

Expense of Leased Road 

Total Operating Expense. 



Earnings over Operating Expense 



SOUTHERN DIVISION. 



Rental of Leased Roads . 

Total , 



628,858 30 

475,443 06 

12,822 28 

11,791 31 

6,101 87 

7,597 40 

12,400 56 

3,000 00 



$ 5,353 33 

78,664 02 

73,086 31 

144,834 26 

36,422 50 

8,596 \)0 

7,212 85 

9,484 32 

3,684 60 

98,554 71 

5,842 41 

21,012 73 

48,617 35 

15,717 17 

5,362 04 

1,071 30 

519 05 

1,707 90 

981 51 

20,400 00 



I) 1,158.014 78 



587,125 26 



$ 570,889 52 



1,650,600 00 



% 2,221,489 52 



J. L. WILLCUTT, Secretary. 
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SOUTHERN PACIFIC RAILROAD. 
No. a. 

Comparative Statement of Earnings and Operating Expense 
for the Years i8j8, i8yg, 1880 and 1881. 

NORTHERN DIVISION. 



4:Fercen(Hge ot Openting Expenses ta 

Year 1878 SOi'AK 

" 1878 W^S 

" ISSO 6B,W,% 

" isei W^JtX 



Trustees' Repoi\t, 



D. O. MILLS— LLOYD TEVIS. 



HMMnfci 



-.It.- ■-- 
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Southern Pacific Railroad. 



Report of Trustees under Mortgage of April 1, 1875 » 



jSan Francisco, January 1, 1882. 

To THE President and Board of Directors 

OF THE Southern Pacific Railroad Co. 

We beg to submit the following report of transactions 
for the fiscal year of the Company ending December 31st, 
1881, viz: 

Balance on* hand, as per Report of January 1st, 
1881, one hundred and twenty-three thousand 
two hundred and fifteen -^ dollars $ 123,215 28 

Amount received during the year ending De- 
cember 31st, 1881, five hundred and eighty- 
two thousand nine hundred and twenty-five 
1%^ dollars $ 582,925 88 

Total $ 706,141 16 

Out of this sum we have redeemed 277 Bonds 
of $1,000 each, and 224 Bonds of $500 each, 
making a total of $389,000, at a cost of 
three hundred and ninety-nine thousand, 
seven hundred and twenty-nine f-^ dollars $ 399,729 90 

Leaving cash on hand, January 1st, 1882; .... $ 306,411 26 

D. O. MILLS, ) 

>- Trustees, 
LLOYD TEVIS,j 



p 



uperintendent's "Report. 



A. C. BASSETT. 
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Southern Pacific Railroad. 



NORTHERN DIVISION. 



Superintendent's Office, 

San Francisco^ May 18th, 1882. 

Charles Crocker, Esq., 

President Southern Pacific R. R. 

Sir: 

The following report of the business of this Division, 
for the year ending December 31st, 1881, is respectfully 
submitted : 



MILES OF ROAD WORKED. 

San Francisco to Tres Pinos 100.6 

Carnadero Junction to Soledad . 60.4 

Castroville Junction to Monterey (leased line) 15.4 

Total 17t5.3 

(The Santa Cruz Railroad (narrow Range) from Pajaro to Santa Cruz, 21.5 
miles, was also operated by this Company, commencing May 18th, 1881, but as its 
accounts were kept separate, the busmess is not included in this report.) 



The equipment consists of : 

Locomotives, '.. .. 30 

Passenger Coaches 33 

Parlor Cars ;" 2 

Smoking Cars 3 

Excursion Cars 18 

Baggage Cars 11 

Combination Passenger and Baggage Car 1 

Officers' Car 1 

Pay Car 1 

Boarding Car 1 

Cabo<Mie Cars 4 



Box Cars 356 

Stock Cars 18 

Flat Cars 193 

Dump Cars 12 

Stone Cars 9 

Hand Cars 31 

Push Cars 31 

Wood Car 1 

Sleeping Car 1 

Pile Driver Car 1 
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One flat car was added to the stock during the year. 

Twenty-nine box freight cars, unfit for further service, were 
torn down and rebuilt, with increased carrying capacity, at the 
Company's shops. 

All cars and engines have been kept in first-class repair 
and are in effective working condition. 

The traffic for the year 1881 as compared with 1880 was 
as follows : 



Train Miles. 



Passengers 

Freiifht 

Service 

Total.... 

Passengers 

Tons of Freight 



1881. 



347,045 
148,950 
161,611 



657,606 
480,133 
278,850 



1880. 



327,849 
144,696 
146,501 



619,046 
445,118 
242,600 



Increase. 



19,196 

4,254 

15,110 



38,560 
35,015 
f 5,750 



Per 

Cent. 



5.85 

2.94 

10.31 

6.23 

7.87 
14.74 



The earnings for the year 1881 as compared with 1880 
were : 



Freight 

Passengers 

Mail 

Express 

Miscellaneous 

Total 

Operating Expenses 

Earnings over Opr. Expenses . . . 

Gross Earnings per Mile 

Earnings over Opr. Exp. per Mile 
Per cent, of Opr. Expenses 



1881. 



628,858 30 

475,443 06 

12,400 56 

12,822 28 

28,190 58 



$1,158,014 78 
587,125 26 



570,889 52 

6,568 43 

3,238 17 

50 70 



1880. 



$ 541,267 10 

425.212 31 

12,371 92 

12,344 50 

27,648 17 



1,018,844 00 
571,829 98 



447,014 02 

5,779 04 

2,535 53 

56 12 



Increase 

or 
Decrease. 



Inc. 887,591 20 
•* 50,230 75 
" 28 64 

477 78 
842 41 



Inc. 139,170 78 
" 15,295 28 



Inc. 123,875 50 
789 39 
702 64 

Dec. 5 42 



Per 
Cent. 



16.18 

11.81 

0.24 

3.87 

3.05 



13.66 
2.67 



27.71 
13.66 
27.71 



MMMldh'rfh^"**' 
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The report of the Freight Agent shows a gratifying increase 
in both tonnage and earnings, notwithstanding sharp com- 
petition with other carriers for business at important points. 

The Passenger Agent's report is equally satisfactory, show- 
ing a steadily increasing local travel, with a corresponding 
increase in revenue. 

By means of " cheap excursions " to Monterey and Santa 
Cruz, a large and profitable business was inaugurated. The 
Summer travel to these popular seaside resorts promises to be 
a source of considerable revenue to the Company. 

The percentage of earnings used for operating the road is 
the lowest for a number of years. Though the traffic was 
much heavier than in 1880, the additional expenditure was 
only $15,295.28. Of this sum, $13,981.78 is accounted for by 
the higher price of coal used during the last year. 

Locomotive service cost $165,846.99, equal to 25{qo cents per 
mile run, an increase of Ijoo Cents. Miles run to one ton of 
coal, 57i^(x) against 50^^ in previous year. 

The track has been kept up to a high standard of excellence. 
During the year lli^(J) miles of steel rails were laid from San 
Jose, southwards, and 19,134 new ties were placed in main 
track. All bridges, culverts, and fences have been maintained 
in thorough and safe repair. Depot buildings and warehouses 
along the line are all in good condition. 

The Company's wharf in Mission Bay is growing in im- 
portance from year to year as a shipping point for grain and 
flour. In 1881, sixty-six vessels were loaded at this wharf ' 
(with 63,445 tons of wheat) for foreign ports, and our facilities 
for handling the business were taxed to the utmost limit. 

I am pleased to be able to state that the work of the year 

was attended with no accidents beyond those of the most 

trivial nature.' 

Respectfully, 

A. C. BASSETT, 

Superiiitendint. 
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Southern Pacific Railroad. 



.} 



Auditor's Office, 
San Francisco, March 23rd, 1882 

A. C. Bassett, Esq., 

Supt. and Gen'l Freight Agent Northern Div. S. P. R. K. 

Sir: 

Enclosed please find " Report of Freight Forwarded " 
Nort^h and South for the year ending December 31st, 1881, 
and " Classification of Freight Moved " for the years ending 
December 31st, 1878, 1879, 1880, and 1881. 

Respectfully, 

CHAS. J. ROBINSON, 

Audifor. 



«h 






[ 3* ] 



[ 35 ] 



[ 36 ] 



SOUTHERN PACIFIC RAILROAD. 



Northern Division. 



Statement showing the total amount of Freight moved 

in the followifig years. 



ARTICLES. 



Asphaltum 

Brick 

Charcoal 

Coal 

Fence Posts 

Flour 

Fruit 

Grain 

Hay 

Lime 

Lumber 

Milk *. 

Pickets 

Quicksilver 

Shingles 

Stock 

Tan Bark 

Vegetables 

Wood 

Wool 

Unenumerated Articles 

Total 



In What 
Form. 



Tons. 

M. 
Tons. 
Tons. 
Cars. 
Tons. 
Tons. 
Tons. 
Bales. 
Tons. 
Feet. 
Gallons. 
Cars. 
Flasks. 

M. 
Cars. 
Cars. 
Tons. 
Cords. 
Tons. 
Tons. 



Year 

ending 

Dec. 31, 1878. 



Tons. 



319 

529 

75 

6,443 

47 

2,376 

4,761 

48,363 

197,920 

817 

8,040,094 

738,751 

97 

25,260 

5,461 

1,843 

35 

5,241 

3,128 

1,192 

46,221 



Year 

ending 

Dec. 31, 1879. 



245 

228 

28 

4,982 

39 

2,258 

4,650 

58,959 

171,600 

931 

6,624,072 

551,329 

71 

40,191 

3,445 

1,785 

21 

5,065 

2,720 

1,405 

40,782 



185,402 



180,331 



Year 

ending 

Dec. 31, 1880. 



19 

1,461 

34 

5,475 

32 

3,237 

4,211 

77,997 

194,480 

2,447 

9,054,486 

541,587 

103 

11,785 

8,318 

1,677 

73 

5,365 

3,504 

1,576 

57,549 



228,653 



Year 

ending 

Dec. 31, 1881. 



1,588 

32 

9,524 

43 

4,498 

3,969 

90,894 

220,240 

2,246 

7,470,178 

554,532 

84 

15,748 

13,738 

2,901 

31 

7,078 

4,360 

1,563 

75,474 



278,350 



CHAS. .J. ROBINSON, 

Auditor. 
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SOUTHERN PACIFIC RAILROAD. 



Northern Division. 



Classification and Tonnage of Freight moved for the 
year commencing yanuary ist, and ending 

December 31st, 1881. 





IN WHAT 
FORM. 


NORTHWARD. 


SOUTHWARD. 


TOTAL. 


GLASSIFIGATION 


NUMBER. 


POUNDS. 


NUMBER. 


POUNDS. 


NUMBER. 


POUNDS. 


Asphaltum . . . 
Brick 


Pounds. 

M. 
Pounds. 
Pounds. 














1,473 


6,631,610 

1,378 

23,270 

420,000 

6,429,992 

6,123,585 

179,275,601 

49,160,000 
3,982,154 

11,078,606 
5,545,327 
1,180,000 
1,417,309 
2,151,400 

53,540,000 
620,000 

11,810,761 
9,120,000 
2,588,011 

71,470,743 


114 


616,150 

63,295 

19,025,311 

440,000 

2,566,309 

1,813,955 

2,512,698 

5,900,000 

509,194 

15,067,017 


1,588 


7,147,760. 
64,673 


Charcoal 


Coal 




22 




19,048,681 

860,000 

8,996,301 


Fence Posts. . . 
Flour 


Cars. 
Pounds. 
Pounds. 


21 


43 


Fruit 








7,937,640 
181,788,299 


Orain 


Pounds. 








Hay 


Bales. 
Po\inds. 

Feet. 
Qallons. 

Cars. 

Flasks. 

M. 

Cars. 

Cars. 
Pounds. 

Cars. 
Pounds. 
Pounds. 


196,640 


23,600 


220,240 


55,060,000 
4,491,348 


Lime # > . . 


Lumber 

Milk 


3,165,316 

554,532 

59 

15,748 

10,757 

2,C77 

31 


4,304,862 


7,470,178 

554,532 

84 

15,748 

13,738 

2,901 

31 


26,145,623 
5,645,327 
1,680,000 
1,417,309 
2,747,600 

58,020,000 
620,000 


Pickets 

(Quicksilver . . . 

Shingles 

Stock 


25 


500,000 


2,981 
224 


596,200 
4,480,000 


Tan Bark 


Vegetables 

Wood 

Wool 




2,346,878 

1,780,000 

637,304 

75,478,740 


14,156.639 


456 


89 


646 


10,900,000 

3,125,316 

146,949,483 


Merchandise . . 
















Total 






422,569,747 




134,132,051 




656,701,798 








• 





CHAS. J. ROBINSON, 

Auditor. 
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, Southern Pacific Railroad. 



(northern division.) 



General Freight Office, 

San Francisco, March 27th, 1882. 

A. C. Bassett, Esq., 

Supt. and Genl. Frt. Ag^. Northern Div. Southern Pac. R. R. 

Sir: 

Below please find statement of freight business for the 
year ending December 31st, 1881, as compared with previous 
years : 



Tons Hauled 

Tons Hauled One Mile 
Freight Elamings 



1879. 



190,845 

12,238,482 

$ 427.992.06 



1880. 



242,600 
16,611,799 
541,267.10 



1881. 



278,850 

19,670,459 

$ 628,858.30 



The earnings from Freight per mile were : 



Per mile o^Terated 
Per ton per mile . . 



1879. 



$2,660.15 
S^%% cts. 



1880. 



I 3,070.32 
3,=^ cts. 



1881. 



$3,567.18 
SrU cts. 



For classification and tonnage of freight in detail, see report 
of the Auditor. 



Respectfully, 

E. J. MARTIN, Jr., 

Asst. Gen'l Freight Atjt. 



ifa 
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Southern Pacific Railroad. 



1 

(northern division.) 



Office op General Passenger and Ticket Agent, 
San Francisco, March 31st, 1882. 



} 



A. C. Bassett, Esq., 

Supt. Northern Div. S. P. R. R. 

Sir: 

I submit herewith report of passengers transported 
over the " Northern Division " of the road during the year 
ending December 31st, 1881, together with statement of pas- 
sengers carried during the years 1878, 1879, 1880 and 1881. 

Respectfully, 

H. R. JUDAH, 

Asst. Pass, and Tkt. A^ft. 
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SOUTHERN PACIFIC RAILROAD. 

.NORTUBRN DIVI8I0M. 



Passenger Movement for the Year ending December Jist, 1878, 



Classification. 


Southward. 


Northward. 


Total. 


PaHsen^feru 

Hauled 
One Mile. 


Averse Distance 

Traveled b)* 
Each Passenger. 


IjOcal 


137,173 
6,476i 
26,802 
44,474 


I32,254i 

7,1«8 

26,030 

44,474 


209,427* 
13,043] 
51,898 
88,948 


8,901,712 


SSiVa Miles. 


Connecting Lines 

Excursion 


1,180,710 
1,472,298 
2.250.378 


28^a 


Commutation « 


25,% " 




Totals 


213,984^ 


209.932^ 


423,917 


13,805,098 


32iV« Miles. 





Passenger Movement for the Year ending December jist, i8yg. 



Classification. 



Local 

Connecting Lines. 

Excursion 

Commutation 



Totals. 



Southward. 



121,034^ 
7,215 
32,509J 
46,749 



208,108 



Northward. 



118,385 
7,895 
32,515i 
40,750 



205,545^ 



Total. 



240,019^ 
15,110 
05,025 
93,499 



413,0534 



PasHengers 

Hauletl 
One Mile. 



7,921,340 
1,309,905 
1,835,009 
2,273,332 



13,339,712 



Average Distance 

Traveled by 
Each Passenger. 



S3,*K{i Miles. 

28,^% 
24,Vrt 



(( 



32i^ Miles. 



Passenger Moifement for t/u Year ending December Jist, 1880. 



Classification. , Southward. 

1 


Northward. 


Total. 


Passengers 

Haule<i 
One Mile. 


Average Distance 

Traveled by 
Each Passenger. 


Local 


130,5924 
5,037.i 
40,024 
40,858 


127,734* 
0,0974 
40.712 
40,802 


258,327 
11,735 
81,3;i0 
9J,720 


9,101,291 

889.782 

2.803,298 

2,101,434 


35iV^ Miles. 


Connecting Lines 

Excursion 


76|U " 
34A^ •* 


Commutation 


28,SA» ** 






Totals 


223,712 


221,400 


445, i;8 


15,016,805 


33JA Miles. 







Passenger Movement for the Year ending December Jist, 1881: 



Classification. 


Southward. 


Northward. 


Total. 


Puasengers 

Hauled 
One Mile. 


Average Distance 

Traveled by 
Each Passenger. 


Local 


140,817i 
7,780^ 
48,225 
44,148 


138,583 

8,125 
48,300 
44,154 . 


270, 400 J 
15,90.U 
9(^525" 
88,302 


10,379,282 
1,0.57.428 
3,407,100 
2,027,579 


87,\fiv Miles. 
66,Vt, " 
35M " 
22,«yb " 


Connecting Lines 

Excursion 


Conmiutation 


Totals 


240,971 


239,102 


480,133 


10,931,395 


86,Vb Miles. 





Recapitulation, 

Passbnuers Carried. 



Classification. 


1S78. 


1879. 


1880. 


1881. 


Local 

Connecting Lines 


209,427* 
13,043^ 
51,898 
88,948 


240.0194 
15,110 
05,025 
93,499 


258,327 
11,736 
81,336 
93,720 


279,40M 

16»90H 

96.626 

88,802 


Excursion 


Coniniutation 




Totals • 


423,917 


413,053^ 


445,118 


480,188 





San Francisco, March 31, 1882. 



H. R. JUDAH, 
Assistant Passenger and Ticket Agent. 



Land A.gent's R 



GENTS TVEPORT. 



JEROME MADDEN 



A 



j_ _ > ,i .■■i. ^ mJ J 



"-^^Mtt rffch«i I • fc»ifc. 
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Southern Pacific Railroad. 



Land Department Southern Pacific Railroad, 
San Francisco, California, 

December 31st, 1881. 

To the President and Directors of the 

Southern Pacific Railroad Company. 

Gentlemen : — The following report exhibits the operations 
and condition of the Land Department of the Southern Pacific 
Railroad Company from its organization to December 31st, 
1881, and its prospects for the future : 

As shown by previous reports, the Land Grant from the 
United States Government to the Company is as follows : 

Act of July 27th, 1866, 12,800 acres per mile for 587^* miles. 7,523,072 

Act of March 3d, 1871, 12,800 acres per mile for 346»8 miles. 4,441,088 

Total acres 11,964,160 

Deduct for lands granted and reserved by Government and for 
those taken by settlement previous to dates of Southern 
Pacific Railroad Acts 1,518,933 

Net total acres 10,445,227 

The value of these lands at the Government minimum price 
for adjoining lands ($2.50 per acre) would be $26,113,067.50. 
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A very large portion of them is choice agricultural and timber 
land, and will command a much higher price. 

Five hundred and seventy-nine and twenty -hundredths 
(579^) miles of the main lines of the road (those to which the 
lands are granted), have been constructed, and the Govern- 
ment has accepted them. 

The patents for land received from the United States Gov- 
ernment by the Company are as follows : 

In San Francisco U. S. Land District 16,206^ acres 

(In Counties of Santa Clara, San Benito and northern part of Monterey.) 

In Stockton U. S. Land District 64,832« ** 

(In western part of Counties of Stanislaus and Merced.) 

In Visalia U. S. Land District 956,5517« " 

(In Counties of Fresno, Tulare and Kern.) 

In Los Angeles U. S. Land District 101,551«^ " 

(In Counties of Los Angeles, San Beniardino and San Diego.) 

Total number of acres. 1,189,142^ " 



Lists of further selections of railroad lands in the counties 
of Santa Clara, San Benito, Monterey, Stanislaus, Merced, 
Fresno, Tulare, Kern, San Bernardino, Los Angeles and San 
Diego, will be made during the coming year, and the tracts 
will be offered for sale when patents shall have been received 
and the lands appraised. 

A tabulated statement of the entire transactions of this 
Department is hereto attached. 

The past year has been in California one of great prosperity 
for all legitimate business callings, but more especially so, 
for that of agriculture. The people seem to have turned their 
attention to the improvement and cultivation of land — the 
production of wheat, wine, wool and fruit — so that while the 
population of California is only 860,000, her rapid progress is 
astonishing. She has become the second State in the Union 
for wheat raising, and her wool product equals that of any of 
the other States, one or two perhaps excepted. In wine pro- 
ducing she has excelled them all. 
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From carefully compiled statistics the yield of a few of the 
staples is shown to be, in 1881 : 

Wheat 40,000,000 bushels. 

Barley 2,600,000 centals. 

Beet Sugar 1,400,000- pounds. 

WdoI 43,204,769 pounds. 

Wine 9,500,000 gallons. 

Gold and Silver 77,000,000 dollars. 

Quicksilver 58,635 flasks. 

Instead of being compelled, as was necessary twenty years 
and more a<nro, to import flour, wheat and barley from Chili 
and other countries, California now exports these products in 
great quantities both by sea and land. The domestic exports — 
wheat, wine, wool, quicksilver, etc., by sea alone for the last 
eleven years have reached the enonnous total of $274,520,382.00. 
When the vast extent of the State (900 miles long by 200 
miles wide), its small population in proportion to its size, and 
the comparatively limited area of it^ available lands now under 
cultivation, are taken into consideration, it leads to the con- 
clusion that the people have energy and progressive spirit in 
a supreme degree, and also that the means within reach and 
the conditions governing them are highly favorable to progress 
and prosperity for the present and in the future. 

As a consequence, the demand for land has been very brisk. 
Since my last report, December 31st, 1880, the sales have been 
quite satisfactory, amounting in the aggregate to 186,505^* 
acres for $924,101.57. Purchases have been made chiefly on 
the credit plan — one-fifth down, and the remainder at any 
time within five years, with interest on deferred payments at 
seven per cent, per annum. The cash received by this Depart- 
ment from all sources in 1881, and paid into the treasury, is 
$561,860.73. 

Prospects of quick and continued market for the Company's 
lands are good. The finding of artesian water jn localities 
within the railroad grant where heretofore it was not supposed 
to exist ; the rapid extension of a wise and experienced system 
of irrigation ; the knowledge lately acquired that one hundred 
and sixty acres of alfalfa or a few well-tilled acres of grapes. 
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oranges and other fruits, will aflford a family a certain and 
comfortable subsistence ; the discovery of new and improved 
methods of. farming and horticulture ; the extension of the area 
of tillage, and the easy and satisfactory terms on which rail- 
road tracts can be purchased, give assurance that as time 
advances, most if not all of the Company's lands can be dis- 
posed of at increased and remunerative prices. 

The bulk of the sales this year has been in the counties of 
Fresno and Tulare. Recent discoveries of abundant artesian 
water in these places, and the enlarged development and exten- 
sion there of irrigation facilities from this source and from the 
rivers and streams, together with the wonderful productive- 
ness of the soil and its adaptability not only for all kinds of 
farming, but for almost every kind of fruit, including oranges, 
limes, lemons, etc., and grapes for wine and raisins have 
attracted a large number of farmers, vineyardists and fruit- 
growers from other parts of the State, and have also engaged 
the attention of immigrants and other persons from the 
Eastern States and Europe, desirous of embarking in this spe- 
cies of industry, to such an extent that the small villages of 
Fresno, Hanford and Tulare, situated there, are becoming im- 
portant towns with good populations and rapidly increasing 
business. The lands in the vicinity are daily advancing in 
value and the demand for them is lively. 

There is also active enquiry for railroad and other lands in 
the counties of Los Angeles and San Bernardino, particularly 
at the latter place. The facilities for obtaining water for irri- 
gation and the great success of fruit and wine production 
there; the profit to be derived therefrom as demonstrated by 
the colonies of Riverside, Pasadena and Anaheim ; the un- 
doubted excellence of the soil and climate ; the impetus given 
to all kinds of business in that region in consequence of the 
new markets opened up by the recently constructed Southern 
Pacific Railroad through Arizona, New Mexico and Texas, and 
which in a year will reach Galveston and New Orleans, 
together with its proximity to the Ports of Wilmington and 
San Diego (the former accessible by rail and the latter to be 
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SO in a short time), have stimulated values of real estate in 
Southern California. The Company has a great deal of land 
in these counties which will soon be eagerly sought after and 
purchased, and this will come to pass more especially when 
the railroads now projected and in course of construction in 
that section of country shall have been completed, and the 
system of immigration to California soon to be put into effect 
by the Company shall be in full operation. 

Inquiries have lately been made for " foot-hill " tracts for 
planting vineyards and for establishing homes for fruit-growers 
and small farmers. These lands are found on the slopes at 
the foot of the hills. They are generally close to wood and 
water and lie in the " frostless " belt, at an elevation above the 
sea of from 1,000 to 3,000 feet, in a climate not subject to the 
variations of temperature which occur in the valleys and high 
mountains. These lands, of which the Company has a large 
number of acre;3, are destined to become at no distant day 
some of the most valuable property in the State. 

I have great pleasure in stating that the troubles about rail- 
road lands in Tulare County, in what is known as the Mussel 
Slough region, have almost wholly ceased, the United States 
Circuit Court having fully decided all points in favor of the 
Company's title, so that even those who pretended to find flaws 
now say there are none and acknowledge it to be good. Most 
of those who were very violent in their effbrts to keep unlaw- 
ful possession, have, under the influence of a wiser and better 
feeling, purchased from the Company, and at present there are 
only a few tracts of insignificant area in dispute. 

The plan of leasing (one year with privilege of purchase) 
the railroad lands which are patented and unsold, is still con- 
tinued with profitable effect, both as to amounts received for 
rents and in inducing ultimate purchase of the tracts rented. 
Usually before the expiration of the year, those who lease buy 
at the fixed prices. Persons who rent land for farming are 
enabled, often, to pay from one year's proceeds of crop all or 
the greater part of the purchase money. The amount received 
on account of leases for 1881 is $85,080.60. In addition to 
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this there are further sums, in the aggregate about $5,000.00, 
which are not yet paid into this office. 

During the past year 28,897 immigrants came to California. 
The character of the newcomers gives assurance that they will 
prove valuable additions to the population, as they have 
already settled upon farms or are otherwise engaged in pro- 
ductive labor. This immigration, the railroads that have been 
constructed, the inquiry for transportation, the substantial 
character of our currency, and the healthy condition of trade 
relations, are in themselves evidences of the prosperity of 
affairs. 

California, with a small population and vast extent of un- 
occupied land, offers a large, productive and certain field to 
capital and to the industrious and thrifty farmers and me- 
chanics who seek her shores. Her rich resources await devel- 
opment. They are abundant — ^almost incalculable. Intelligent 
enteiprise and industrious effort, whether of associations or 
individuals, in connection with the cultivation and improve- 
ment of her soil, have always been successful. Her commerce, 
magnificent at present, in a half a century more will be enor- 
mous. It only needs judicious management, and wise, energetic 
action in the matter of immigration, to insure her rapid growth 
in all that constitutes well being. 

Respectfully, &c., 

JEROME MADDEN, 

Land Agent. 
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ANNUAL STATEMENT 1881, 



Statement of the business of the Land Department Southern Pacific 

Railroad Company. 



Number of Acres Sold, as follows : 


From com- 
mencement of 

Sales to 
Dec. 31, 1880, 

inclusive. 
Consideration. 

1 256,523 67 
% 978,877 23 


From 
Jan. 1, 1881, 

to 
Dec. 31, 1881, 

incliisive. 
Consideration. 


Total. 
Consideration. 


ACRES. 

122,584.00 for Cash, amounting to 

16,077.16 " " " 


$ 47^096 70 
% 877,004 87 




ToUl... 188,661.16 " " ** 


1 303,620 37 


192,410.28J on Credit " 

170,428.58 " " " 


Total... 362,888. 86i " " " 


% 1,855,382 10 




501,500.02^ Grand Total December 31, 1881 


1 1,234,900 90 


$ 924,101 57 


$2,159,002 47 



RECAPITULATION. 

Total Acres Sold to December 31, 1881, inclusive 501,500.02^ Amounting to % 2,159,002 47 

From which deduct acreage represented by cancelled | 

contracts to December 31, 1881— said lands having \ 43,798.00 



reverted to the Company 
Total 



) 



(( 



166,960 31 



467,702.02i " " 11,992,042 16 

Average price per acre % 4.88098t 



CASH RECEIPTS. 



Full Paid Contracts on Cash Sales , 

First Payment on Time Contracts 

First Year's Interest on remainder, due on Time Contracts 
Second •' " " '• *• " 

Third " " " *' " *' 

Fourth " " '• " *• " 

Fifth " " " " " *' 

Sixth '• " •• •• " *• 

Seventh " " " " " " 

Remaindei of purchase money on Time Contracts , 

Leases of Railroad Lands 

Timber, Stumpage, etc 

Drawing duplicate Deed, No. 335 

Damages for Right of Way for County Road 

Total amount received and paid to Treasurer 



From com- 
mencement of 

Sales to 

Dec. 31, 1880, 

inclusive. 



256,523 67 
195,993 85 
74,455 07 
53,113 88 
87,677 65 
19,963 33 
12,263 66 
5,948 68 

ihi766'24 

71,986 50 

1,071 75 

2 00 

112 20 



% 900,778 48 



From 
Jan. 1, 1881, 

to 

Dec. 31, 1881, 

inclusive. 



% 47,096 70 

178,978 59 

47,212 39 

10,582 29 

7,009 50 

10,715 93 

6,693 26 

5,597 62 

3,785 70 

158,268 15 

* 86,080 60 

840 UO 



I 661,860 73 



Total Receipts 

to 

Dec 31, 1881, 

inclusive. 



$ 303,620 37 

374,972 44 

121,667 46 

63,696 17 

44,587 15 

30,679 26 

18,956 92 

11,546 30 

«,785 70 

330,034 39 

157,067 10 

1,911 75 

2 00 

112 20 

$1,462,639 21 



* Includes proceeds of sales of grain referred to in Annual Statement 1880. (See " * Notb," page 57 
Annual Report 1880.) 

Estimated value of grain on hand received on account of " Crop leases " for 1881 (say) $ 5,000 00 






» ij"_ _ '».-<." "SJ^.** 



Chief Engineei\^s R.epoi\t. 



GEO. E. GRAY. 
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Southern Pacific Railroad. 



Office of Chief Engineer, 

San Francisco, Dec. 31st, 1881 

To the President and Directors of the 

Southern Pacific Railroad: 



.} 



In our Annual Report for the year ending December 31st, 
1880, it was shown that the completed road aggregated 

711 iW miles. 

From that date to this, there have been constructed 2:|^^^ 
miles, beyond Wilmington, on the Los Angeles and Wilming- 
ton line, an extension to San Pedro. At the latter place, a 
commodious wharf has been constructed, and' the necessary 
side tracks, freight and passenger-house, engine-house, &c. 
By this addition, car and ship come together, enabling the 
expeditious transfer of passengers and freights. 

The surveys from Mojave to the Needles, on the Colorado 
River, have been under progress, and the construction will 
soon commence. 

The construction of the line through the Territories of 
Arizona, New Mexico, and Texas, has occupied the principal 
time and attention of this Department. 

The completed road at this date is as follows : 

From San Francisco to Tres Pinos 100.49 miles. 

'* Carnadero to Soledad 60.40 " 

" Huron via Goshen, Mojave, and Los 

Angeles, to the Colorado River 528.56 " 

" LosAngeles,Wilmington and to San Pedro 24.65 " 

Total 714.10 miles. 

Appended hereto is a list of Station Buildings and other structures, of which no repi>rt has 
heretofore has been made. 

Respectfully submitted, 

GEO. E. GRAY, 

Chief Engineer. 
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LIST OF STATION BUILDINGS, WATER AND FUEL STATIONS, 
ETC, 
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Annual Repoi^t 



OF THE 



BOARD OF DIRECTORS 



OF THB 




.1 J « 



(OF CALIFORNIA,) 



TO THB 



STOCKHOLDERS. 



ITor the Year Ending December 31st, 188S. 



SAN FRANCISCO: 



H. S. Crocker & Co., Stationers and Printers. 



1883. 



ANNUAL REPORT 



OV TUB 



President and Board of Directors 



For the year ending December Jisty 1882, 



Office of the Southern Pacific Railroad Co., 

San Francisco, July 12th, 1883. 

To THE Stockholders: — 

Your President and Board of Directors beg to submit here- 
with their Annual Report of the operations of the road for the 
fiscal year ending December .31st, 1882. It is accompanied by 
the reports of oflScers of the operating and financial depart- 
ments, and shows the condition of the Company at the close 
of its last fiscal year. 

The liabilities and assets of the Company are briefly shown 
as follows : — 

CAPITAL STOCK. 

The amount of the Capital Stock of the Com- 
pany authorized is $ 90,000,000 

The amount subscribed to December 31st, 

1882, was 41,722,000 

The amount paid in was 40,363,900 



i^ 
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INDEBTEDNESS. 

The debts of the Company at the same date were : 

Funded Debt, — 

1st Mortgage Bonds, as per Statement No. 5. $ 30,888,000 00 

Sinking Fund, — 

to be applied to the redemption of 1st Mort- 
gage Bonds under conditions of mortgage. 100,000 00 

Trustees of Mortgage, — 

to be applied to the redemption of Bonds 

when the same reaches $100,000 91,165 13 

Amounts due by the Company, — 

including $2,247,324 54 due the Central 
Pacific Railroad Company, pending litiga- 
tion in which this Company is not a party 
concerned either as plaintiff or defendant. 2,897,383 41 

Total $ 33,976,548 54 

ASSETS. 

The Assets of the Company on December 31st, 
1882, consisted of railroad and telegraph 
line, with sidings, turn-outs, turn-tables, 
round-houses, depots, wharves, piers, etc. $68,660,606 82 

Equipment for same 2,213,907 59 

Real Estate, depot grounds, etc., including an 
undivided half-interest in 60 acres of land 
in Mission Bay, San Francisco 7,642,995 74 

Shop tools and machinery. . . . ! 62,077 43 

Road tools 8,004 84 

Material for repairs 89,219 10 

Fuel 16,266 07 

Office and station furniture, telegraph instru- 

truments, etc 66,168 54 

Cash 4,935 27 

Sundry accounts due the Company, — 

see Statement No. 3, for details 3,834,099 23 

Land Grant from U. S. Government, — 

estimated value of lands unsold 38,500,000 00 

Amount in hands of Trustees, — 

to be used for redemption of bonds 91,165 13 

Total .$121,189,445 76 
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EARNINGS AND OPERATING EXPENSES. 

Statement No. 1 of the Secretary's Report 
shows the earnings of the Northern 
Division, for the last fiscal year, to have 
been ..', $ 1,257,399 35 

as against $1,158,014.78 the preceding year. 

The operating expenses were $ 614,891 78 

Thus leaving the amount of earnings over 

operating expenses $ 642,507 57 

which is an increase of $71,618.05 over 
the year 1881. 

The amount received for rental of the South- 
ern Division (in California) was $ 1,666,666 00 

Making the total earnings for the year $ 2,309,173 57 

in comparison with $2,221,489.52 for the year prece'ding it. 

That you may keep advised of the operations of the road 
to the latest practicable date, I would say that the earnings 
of the Northern Division for six months of the current year 
ending June 30th, will approximate $560,000, while the 
earnings for same period last year were but $533,000. An 
increase will also appear in the rental of Southern Division 
by reason of additional road constructed and in operation 
nnder lease to the Central Pacific Railroad Company. 

For any details of the business of the Northern Division, 
I would refer you to the accompanying report of the Superin- 
tedent, which will be of interest to you all. 

From correspondence with the Secretary of the Central 
Pacific Railroad Company, it will be seen that the portion 
of road under lease to that Company is still being profitably 
operated, with a marked increase in the gross earnings as 
compared with previous reports. 

STATEMENTS. 

The Secretary's report embraces a statement of the earnings 
and operating expenses for the year as a whole and by months, 
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as also a comparative statement of the business of the road 
for the years 1879 to 1882 inclusive. A balance sheet of the 
books at the close of the last fiscal year, a detailed statement 
of the Funded Debt at same date and of Profit and Loss 
account for the year are also shown. 

Referring to the statement of Profit and Loss account, it will 
be observed that the amount of taxes therein shown with a 
notation that they are either "Paid or provided for," is largely 
in exce&s of that for the year preceding it, and would state in 
explanation thereof that when the first State Board of Equali- 
zation under the New Constitution, came into power, — in 
1880, — they arbitrarily assessed the railroad and equipment 
at double the value as placed upon it by the local assessors 
prior to the adoption of the said New Constitution, and double 
the value as confirmed year after year by local Boards of 
Equalization; all other property assessed by local assessors 
was increased but little, if any, and it was so stated by 
the Chairman of the State Board of Equalization to our 
agent, who appeared before said Board, asking to have said 
railroad equipment valued in proportion to the other prop- 
erty so assessed by said local oflScers; which request, 
however, they declined to accede to. Such an unjust proceed- 
ing was of course resisted by the Company, who declined to 
pay taxes on such assessed values, and hence the suit by the 
Coimty of San Mateo (with which all of you are doubtless 
familiar), and which is now pending in the United States 
Supreme Court as a test case. Since the commencement of 
the suit however, compromise settlements have been made 
with several counties ; and in addition to the taxes so paid 
during the last two years, it has been deemed advisable to 
provide an amount each year, with which to meet any further 
settlements that may be made by compromise or otherwise, for 
the taxes of those years: the amounts which have been set 
aside, and which are included in " Taxes " account, will, it is 
believed, be sufiicient to meet all taxes the Company will be 
required to pay on assessments prior to and including the year 
1882. 
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ROAD. 

The number of miles of road constructed up to December 
31st, 1882, was as follows : — 

From San Francisco to Tres Pinos 100.49 

From Huron (via Goshen) to the west bank of the 

Colorado River / 528.56 

From Los Angeles (via Wilmington) to San Pedro. . . . 24.65 

From Carnadero to Soledad 60.40 

And — on the Mojave line to the Needles — 

From Mojave — a distance of 131.08 

Miles... 845.18 

leased line. 

Monterey Railroad, — 

From Castroville Junction to Monterey 15.12 



Total miles 860.30 

Of which 630.53 miles were in operation under lease to the 

Central Pacific. 
176.01 •' were operated by this Company under 

the title of " Northern Division." 
and 53.76 " went into operation on February 12th 
of the present year. 

The road is maintained in good condition. During the year 
about sixteen miles of main track on the Northern Division 
have been relaid with 50-pound (per yard) steel rails ; and on 
the Tehachapi grade (Southern Division) for about twenty- 
five miles, it has since been deemed advisable to substitute 
60-pound steel rails for the 50-pound heretofore laid, owing to 
the heavier class of freight engines which have been intro- 
duced on this division. 

EQUIPMENT. 

The rolling stock of the Company has been increased during 
the year by the addition of two locomotives and some three 
hundred and ninety freight and other cars for the Southern 
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Division, and ten passenger coaches for the Northern Division ; 
and comprised on both divisions at the close of the year ; 



Locomotives 50 

Cars: — 

Passenger 88 

Baggagge, Mail and Express ... 13 
Box and Combination Freight . . 909 
Platform 354 



Cars: — 

Stock and Caboose 22 

Dump and Gravel 32 

Hand 126 

Section 110 

Others 2 



LAND GRANT. 

The report of the Land Agent is accompanied by a state- 
ment of the operations of the Land Department to the close 
of the fiscal year, and shows at a glance the great value of 
these lands and the increased demand in prospect for them. 
It refers to the adaptability of the lands to the many branches 
of agriculture and the growing tendency of the current 
demands for the various kinds of fruit and vine-growing 
lands. 

BONDED INDEBTEDNESS. 

The Trustees' Report shows the sum of $387,9()8.43 to have 
been received from the Land Department on account of land 
sales during the year, and redemption of First Mortgage 
Bonds to have been made to the amount of $595,000. Since 
the date of that report there has been the further amount 
of $100,000 bonds redeemed ; and on June 30th there remained 
the sum of $85,124 in hands of the Trustees. 



COMPLETION OF THE MOJAVE LINE ; — OTHER CONNECTIONS, ETC. 

Mention was made in the last annual Report of the com- 
mencement of work on the Mojave (or 35th parallel) line, and 
we have now to report the completion of that section of road 
to the Colorado River, 242-^Ytj^^ miles, on the 19th of April 
last, where it is awaiting connection with the Atlantic and 
Pacific Railroad upon completion of the bridge now under con- 
struction by that Company. This will not only form another 
important Eastern connection, but will be a short and direct 
route to Kansas City via Albuquerque, — lessening the distance 
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by nearly 250 miles, — as compared with the route now fol- 
lowed, and it is believed will open up a local traffic with 
important mining regions in California, Southern Nevada and 
Arizona, heretofore comparatively undeveloped. 

Commencing with the present year, the Company practically 
assumed the management of the Santa Cruz Railroad (a nar- 
row-gauge road), running from Pajaro to Santa Cruz, and 
21 miles in length. The owners of that road have since 
projected a branch line under the name of the Loma Prieta 
Railroad, which will run into the fine timber lands of the 
Santa Cruz Mountains. Upon completion of the new road, 
which is being constructed to the standard gauge, the gauge of 
the Santa Cruz will be widened to the same. This change 
and new piece of road will not only open a new business in 
the timber region, but we believe will largely increase the 
business over the old line which skirts the northerly shore of 
Monterey Bay and terminates in the thriving city of Santa 
Cruz. With this line to amply accommodate the summer 
travel to the noted watering places on one side of the bay, and 
the " Monterey " line to the famous summer and winter resort 
of that name on the other, we are assured of a steady increase 
in the pleasure travel, which is already large, to these well- 
known and delightful localities. 

Referring to the anticipations of the Company in previous 
reports as to the completion of its connecting lines, we would 
now say that in January last the working forces on the Gal- 
veston, Harrisburg and San Antonio Railroad met and junction 
was made, which has not only connected our road with the 
through system of the Company to the Gulf ports and New 
Orleans, but also with the various railroad systems of the 
Southwestern and Southern States. 

This connection, besides opening up a large trade between 
the Pacific Coast and the Southern States, promises to the 
Company the carrying to Europe of large shipments of the 
wheat crop of California and Oregon. 

The completion of the load has already been a great benefit 
to the southern portion of the State, extending the outlets for 
its green fruit product. This latter has now assumed large 



[ 10 ] 

proportions. The shipments to eastern cities from Los Angeles 
county during the first six months of 1883 having been 
7,679,440 lbs. against 1,083,000 lbs. during the whole year of 
1882, and 195,920 lbs. in 1881. The wine industry of South- 
ern California is also steadily growing ; shipments from Los 
Apgeles to Eastern cities having increased from 95,963 gals, 
in 1881, to 277,500 gals, in 1882, and will aggregate 174,573 
gals, for the first six months of the current year. 

The plan of the Company for bringing immigrants from 
Europe at very low rates of fare, direct to such localities as 
they may have previously decided upon, it is believed will 
soon result in settling the southern poi*tion of the State with 
a thrifty population, and thus not only enhance the value of 
the Company's lands, but, through the consequent increase of 
their productions, largely augment the revenue of our road 
and add to the wealth and prosperity of the State. 

CHARLES CROCKER, 

President. 
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Southern Pacific Railroad. 



PRESIDENT'S OFFICE. 



San Francisco, June 30th, 1883. 
Mr. E. H. Miller, Jr., 

Secretary Central Pacific R. R. Co., 

Dear Sir: — 

In behalf of the Directors of this Company, I 
would request that you furnish me for publication (if you 
can conveniently do so) a statement, similar in form to that 
which has been furnished the last two years, — showing the 
Earnings and Operating Expenses for the year 1882, — of that 
portion of our road under lease to your Company. 

Respectfully yours, 

CHAS. CROCKER, 

President. 
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Central Pacific Railroad. 



SECRETARY'S OFFICE 



San Francisco, Cal, Joly Ttli, 1883. 
CHAS. CROCKER, Esq.. 

Prendent Sontbern Fteific BaflixMul Co., 

Dear Sib: — 

Replying to your letter of June 30th, I have to 
state that the earnings of this Company for the year 1882, on 
that portion of the Southern Pacific Railroad (of California) 
leased by this Company were : — 

GroBS Earnings $ 4,025,359.60 

Operating Expenses $ 2,119,944.38 

Rental 1,666,666.00 3,786,610.38 

Leaving net (profit to Central Pacific R. R. Co) $238,749.22 

Yours respectfully, 



E. H. MILLER, Jr., 

Secretary. 



\ 



Seci\etary's 'Report, 



J. L. WILLCUTT. 
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Southern Pacific Railroad Company. 



Secretary's Office, 
San Francisco, June 1st, 1883. 



Charles Crocker, Esq., 

President. 



Sir: 

I beg to hand you herewith Statements (numbered 
1 to 6, inclusive), of the business of the road for the year 
ending December 31st, 1882, and of the financial condition 
of the Company at that date, all of which are respectfully 
submitted. 

J. L. WILLCUTT, 

Secretary. 
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SOUTHERN PACIFIC RAILROAD. 

No. I. 



Statement of Earnings and Operating Expenses for the 

Year ending December 31st, 1882. 



NORTHERN DIVISION. 



EARNINGS. 



Freight 

Passenger 

Express 

Rental 

Storage 

Miscellaneous. 
Mail 



Telegraph 



Total Earnings 



OPERATING EXPENSES. 



Elxpense of Superintendents 

Station Service , 

Train Service 

Locomotive Service 

Office Expense 

Stationery and Printing , 

Advertising 

Water Service , 

Repairs of Tools 

•• " Track 

" Buildings 

" " Engines 

•* " Cars 

" •* Bridges and Culverts 

'* " Fences 

Miscellaneous Expense 

Mail Service 

Loss and Damage (Property) 

Damages (Personal) 

Expense of Leased Road 



Total Operating Expense 

Earnings over Operating Expense 



SOUTHERN DIVISION. 



Rental of Leased Road . . 

Total. 



1 672,2V5 16 

531,240 83 

13,767 80 

11,497 27 

6,063 51 

7,023 16 

12,511 62 

3,000 00 



$ 5,565 01 

82,577 91 

78,810 57 

139,884 76 

37,887 47 

8,572 53 

7,131 79 

6.633 40 
4,808 21 

96,468 57 

8,354 15 

25,329 21 

54,118 10 

23,054 39 

9,126 37 

851 51 

586 75 

956 17 

3.634 21 
20,640 70 



$ 1,257,399 35 



614,891 78 



% 642,507 57 



1,666,666 00 



$ 2,309,178 57 



J. L. WILLCUTT Secretary. 
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SOUTHERN PACIFIC RAILROAD. 
No. e. 

Comparative Statement of Earnings and Operating Expenses 
for the Years i8yg, i8So, 1881 and 1882. 

NORTHERN DIVISION. 



APsrcentafe Dt OperaUi^c Eipenssg to Ekmlnga. 

Yew 1879 W^X 

" IS30 Mi'aVX 

" 18B1. SO/AX 

•' 1S83 «rtR.X 



Superintendent's Heport. 



A. C. BASSETT. 
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Southern Pacific Railroad. 



(NORTHERN DIVISION.) 



Superintendent's Office, 

San Francisco,. Cal., May 1st, 1883. 



Charles Crocker, Esq., 

President Southern Pacific R. R., 

Sir: — 



The following report of the business of this Division, 
for the year ending December 31st, 1882, is respectfully sub- 
mitted : — 

The number of miles of road worked was the same as in 
1881 (176.3). The accounts of the Santa Cruz Railroad having 
been kept separate, its business is not included in this report. 



The equipment consists of : 

Locomotives HO 

Passenger Coaches 42 

Parlor Cars 2 

Smoking Cars 3 

Long Caboose Cars 2 

Fiat Cars 193 

Box and Combination Cars 358 

Stock Cars 16 

Excursion Cars 18 

Baggage Cars 11 

Passenger and Baggage Cars 1 



Officers' Car 1 

Pay Car 1 

Boarding Car 1 

Short Caboose Cars 4 

Dump Cars 12 

Stone Cars 9 

Sleeping Car , 1 

Wood Car 1 

Push Cars 31 

Hand Cars 31 

Pile Driver Car 1 



Ten first-class passenger coaches and two caboose cars were 
added to the rolling stock during the year. Eleven box cars, 
built in 1864, were torn down; also three flat cars, built in 
1863, and combination cars constructed in their stead. Two 
short stock cars were rebuilt into combination cars. Engines 
and cars in general have been kept in first-class condition and 
working order. 

The traffic for the year 1882 as compared with 1881 was as 
follows : — 
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Train Milr8. 



Passenger 
Freight . . , 
Service . . . 



Total 

No. Passengers Carried. 
Tons of Freight Moved. 




1881. 



347,045 
148,95(» 
161,611 



657,006 
480.183 
278,350 



Increase. 


Decrease. 


3,467 
2,440 


3,306 


2,602 
54,962 
33,609 





Per 

Cent. 



0.99 
1.63 
2.04 



0.39 

11.44 

7.78 



The earnings for the year 1882 as compared with 1881 
were: — 



Freight 

Passengers. . . . 

MaU 

Express 

Miscellaneous. 



Total 

Operating Expenses. 



Earnings over Opr. Expenses. . 

Gross Earnings per Mile 

Eammgs over Op. Exp. per Mile 
Per cent, of Opr. Expenses 



1882. 



672,295 16 

531,240 83 

1-2,511 62 

13,767 80 

27,683 94 



<1,257,399 35 
614,891 78 



642,507 57 

7,132 16 

3,644 39 

48 90 



1881. 



628,858 30 

475,443 06 

12,400 56 

12,822 28 

28,490 58 



11,158,014 78 
587,125 26 



570,889 52 

6,568 43 

3,238 17 

50 70 



Increase 

or 
E>ecrease. 



Inc. 



Dec. 



$43,436 86 

55,797 77 

111 06 

945 52 

906 64 



Inc. 999,384 57 
27,766 52 



Inc. 



Dec. 



71,518 05 

563 72 

406 22 

1 90 



Per 

Cent. 



6.90 

11.73 

.88 

7.37 

S.18 



8.49 
4.72 



12.52 

8.58 

12.64 



The earnings show an increase of 8.49 per cent over 1881, 
with an increase of 4.72 per cent in operating expenses. 

The operating expenses were 48.90 per cent of the earnings, 
against 50.70 per cent in the previous year, being a decrease 
of 1.90 per cent. 

For details relative to the Freight and Passenger business, 
reference is made to accompanying reports from those Depart- 
ments. 

Locomotive service cost $165,213.97, equal to 25.01 cents 

per mile run, a decrease of ^^^ cents. Miles run to one ton 
of coal, 51.68, against 57.16 in -previous year. 
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The track has been kept in excellent condition ; 16J miles 
of steel rails have been laid in main line south of San Jos(5; 
and 2,908 feet of new side track. Number of new ties used 
in main line during the year 22,562. 

The bridge over the Pajaro River, 432.8 feet in length (350 
of which was Howe truss) has been rebuilt and changed to a 
deck bridge. The center pier was substantially rebuilt, the 
foundations strengthened and the bridge covered. The cost 
of this work was $18,825.25. Three bridges have been con- 
structed over road crossings in San Francisco County. The 
Mission Bay Wharf has been widened and another track laid, 
and the entire wharf placed in good condition. Colma and 
Ocean View stations have been rebuilt and additions made to 
each. 

At Gilroy a round-house with three stalls has been con- 
structed; also two water tanks of 20,000 gallons* capacity 
each, with pump house ; also a turn-table and coal-shed and 
platform 25x263 feet. 

At the Mission Bay Wharf, San Francisco, during the year, 
eighty vessels have been loaded with 68,829 tons of grain and 
flour, as against 63,445 tons in 1881. 

The completion of the Loma Prieta Railroad, a feeder five 
miles in length, and the broad gauging of the Santa Cruz 
Railroad, both of which, at the present writing, are in prog- 
ress, will undoubtedly add greatly to the business of the main 
line. 

Travel to and from Monterey Bay is steadily increasing, and 
promises in the near future to become a most important part 
of our passenger traffic. 

All trains have been moved promptly and safely, and no 
accidents have occurred, causing injury to passengers or the 
Company's property. 

Respectfully, 

A. C. BASSETT, 

Superintendent. 
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SOUTHERN PACIFIC RAILROAD. 



Northern Division. 



Statement showing the total amount of Freight moved 

in the following years. 



ARTICLES. 



Asphaltum 

Brick 

Charcoal 

Coal 

Fence Posts 

Flour 

Fruit 

Grain 

Hay 

Lime 

Lumber 

Milk 

Pickets 

Quicksilver 

Shingles 

Stock 

Tan Bark 

Vegetables 

Wood 

Wool 

Unenumerated Articles 

Total 



In What 
Form. 



Tons. 

M. 
Tons. 
Tons. 
Cars. 
Tons. 
Tons. 
Tons. 
Bales. 
Tons. 
Feet 
Gallons. 
Cars. 
Flasks. 

M. 
Cars. 
Cars. 
Tons. 
Cords. 
Tons. 
Tons. 



Tons. 



Year 

ending 

Dec. 31, 1879. 



245 

228 

28 

4,982 

39 

2,258 

4,660 

58,959 

171,800 

931 

6,624,072 

551,329 

71 

40,191 

3,445 

1,785 

21 

5,065 

2,720 

1,405 

40,782 



Year 

ending 

Dec. 31, 1880. 



180,331 



19 

1,461 

34 

5,475 

32 

3,237 

4,211 

77,997 

194,480 

2,447 

9,054.486 

541,587 

103 

11,785 

8,318 

1,677 

73 

5,365 

3,504 

1,570 

57,549 



Year 

ending 

Dec. 31, 1881. 



228,663 



1,588 

32 

9,524 

43 

4,498 

3,969 

90,894 

220,240 

2,246 

7,470,178 

554,532 

84 

15,748 

13,738 



2,901 



31 

7,078 

4,360 

1,563 

75,474 



Year 

ending 

Dec. 31, 1882. 

2 

2,347 

83 

7,544 

80 

9,158 

3,964 

109,239 

202.960 

2,698 

10,256,026 

629,961 

87 

23,510 

16,620 

2,460 

36 

5,240 

3,904 

1,519 

76,433 



278,350 



301,859 



CHAS. J. ROBINSON, 

Auditor. 
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SOUTHERN PACIFIC RAILROAD. 



Northern Division. 



Classification and Tonnage of Freight moved for the 
year commencing January Tst, and ending 

December 31st, 1882. 





IN WHAT 
FORM. 


NORTHWARD. 


SOUTHWARD. ' TOTAL. 


CLASSIFICATION 


NUMBER. 


POUNDS. 


NUMBER. 


POUNDS. NUMBER. 

1 


POUNDS. 


Asphaltum . . . 
Brick 


Pounds. 




8,460 

9,964,480 

160,605 

93,480 

660,000 

15,287,144 

6,212,701 

215,199,610 

46,940,000 

4,925,190 

19,792,101 

6,299,611 

760,000 

2,115,922 

2,639,800 

48,060,000 

660,000 

7,791,892 

7,780,000 

2,515,188 

69,173,715 




1,320 

598,280 

5,900 




4,780 


M. 


2,214 


133 


2,347 


10,562.760 


Charcoal 


Pounds. 
Pounds. 

Cars. 
Pounds. 
Pounds. 
Pounds. 




166,505 


Coal 




47 


14,994,412 

940,000 

3,029,034 

1,715,679 

3,278,781 

3,800,000 

470,418 

16,103,990 


• 


15,087,892 

1,600,000 

18.316.178 


Fence Posts. . . 
Flour 


33 


80 


Fruit 








7,928,380 


Grain 








218,478,391 


Hay 


Bales. 
Pounds. 

Feet. 
Gallons. 

Cars. 

Flasks. 

M. 

Cars. 

Cars. 
Pounds. 


187,760 


15,200 


202,960 


50,740,000 
5,395,608 


Lime 


Lumber 

Milk 


5,664,886 

629,961 

38 

23,510 

13,199 

2,403 

33 


4,601,140 


10,256,026 

629,961 

87 

23,510 

16,620 

2,460 

36 


35,896,091 
6,299,611 


Pickets 

(Quicksilver . . . 


49 


980,000 


1,740,000 
2,115,922 


Shingles 

Stock 


3,421 

57 

3 


684,200 

1,140,000 

60,000 

2,687,550 

1,980,000 

522,569 

83,691,343 


3,324,000 

49,200,000 

720,000 

10.479,442 


Tan Bark 

Vegetables 

Wood 

Wool 


Cars. 
Pounds. 
Pounda. 


389 


99 


488 


9,760,000 
3,037,757 


Merchandise . . 








152,865,058 












Total 






467,034,899 




136,683,476 




603,718,375 













CHAS. J. ROBINSON, 

Auditor. 
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Southern Pacific Railroad. 

(northern division,)^ 



General Freight Office, 

San Francisco, May 1st, 1883. 
A. C. Bassett, Esq., 

Supt. and Gen. Frt. Agt. Northern Div. Southern Pac. R. R., 

Sir: — 

Below please find statement of freight business for 
the year ending December 31st, 1882, as compared with 
previous year: — 




Tons Hauled 

Tons Hauled One Mile 

Freight Earnings 

Per mile operated 

Per ton per mile 



278,350 

19,570,459 

1628,858.30 

$3,567.18 

3,1/rt cts. 



1882. 



301,859 

21,897,984 

1672,1295.16 

93,813.36 

SiJJn cts. 



For classification and tonnage of freight in detail, see 
report of the Auditor. 

Respectfully, 



E. J. MARTIN, Jr., 

Asst. Gen. Freight Ag^. 
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SouxHERN Pacific Railroad, 



( NORTHERN DIVISION.) 



General Passenger and Ticket Department 
San Francisco, June 20th, 1883. 



■} 



A. C. Bassett, Esq., 

Supt. Northern Div. S. P. R. R., 

Sir: — 

I submit herewith report of passengers transported 
over the " Northern Division " of the road during the year 
ending December 31st, 1882, together with statement of pas- 
sengers carried during the years 1879, 1880, 1881 and 1882. 



Respectfully, 



H. R. JUDAH, 

Asst. Pass, and Tkt. Agt. 



Land Agent's R 



GENT S txEPORT. 



JEROME MADDEN. 
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SOUTHERN PACIFIC RAILROAD. 

(NORTHERK DIVISION.) 



Passenger Movement for the Year ending December Jist, ^^79- 



Classification. 


Southward. 


Northward. 


Total. 


Passengers 

Hauled 
One Mile. 


Average Distance 

Traveled by 
Each Passenger. 


Local 


121,634^ 
7,216 
32,609i 
46,749 


118,385 
7,896 
32,616i 
46,760 


240,019^ 
15,110 
65,026 
93,499 


7,921,346 
1,309,966 
1,836,069 
2,273,332 


2&^ Miles. 


Connecting Lines 

Excursion 


86,'^ " 
28 A^ •' 


(Commutation 


24,Vh " 






Totals 


208,108 


205,546^ 


413,653i 


13,339,712 


32iV<i Miles. 







Passenger Movement for the Year ending December Jist, i88o. 



Classification. 


Southward. 


Northward. 


Total. 


Passengers 

Hauled 
One Mile. 


Average Distance 

Traveled by 
Each Passenger. 


Local 


130,692i 
5,637^ 
40,624 
46,858 


127,734* 
6,097i 
40.712 
46,862 


258,327 
11,735 
81,336 
93,720 


9,161,291 

889,782 

2,803,298 

2,161,434 


S5,Vk Miles. 


Connecting Lines 

Excursion 


75,V« " 
34,Vn " 


Commutation 


23^«rt •' 


Totals 


223,712 


221,406 


445,118 


16,015,805 


33JA Miles. 







Passenger Movement for the Year ending December Jist, i88r. 



Classification. 


Southward. 


Northward. 


Total. 


Passengers 

Hauled 
One Mile. 


Average Distance 

Traveled by 
Each Passenger. 


Local 


140,817* 
7,780j 
48,225 
44,148 


138,583 

8,125 

48,300 

44,164 


279,400^ 
15,905^ 
96,626 
88,302 


10,379,282 
1,057,428 
3,467,106 
2,027,679 


87,>^rt Miles. 

35^=^ '* 
22,»^ " 


Connecting Lines 

Excursion 


Commutation 


Totals 


240,971 


239,162 


480,133 


16,931,396 


35,^ Miles. 





Passenger Movement for the Year ending December jist, 1882, 



Classification. 


Southward. 


Northward. 


Total. 


Passengers 

Hauled 
One Mile. 


Average Distance 

Traveled by 
Each Passenger. 


Local 


162,612i 
10,235i 
66,766i 
49,384 


160,071* 
9,748j 
66,890^ 
49,386 


302,684 
19,984 

113,657 
98,770 


11,403,531 
1,335,258 
4,512,064 
2,106,508 


37i«^„ Miles. 
39,'A '• 


Connecting Lines 

Excursion 


Commutation 


21,V« " 




Totals 


268,998i 


266,096^ 


535,095 


19,357,351 


36,>„"„ Miles. 







Recapitulation 

Passengers Carried. 



Classification 

Local 

Connecting Lines 

Excursion 

Commutation 

Total* 



1879. 



240,019i 
15,110 
65,025 
93,499 



413,653^ 



1880. 



258,327 
11,735 
81,336 
93,720 



445,118 



1881. 



279,400i 
15,905i 
90,525 
88,302 



480,133 



1882. 



302,684 
19,984 

113,667 
98,770 



535,095 



San Francisco, June 20, 1883. 



H. R. JUDAH, 

Assistant Passenger and Ticket Agent. 



Land Agent's fl 



GENTS tvEPORT. 



JEROME MADDEN. 
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Southern Pacific Railroad. 



Land Department Southern Pacific Railroad, 
San Francisco, California, 

December 31st, 1882. 

To the President and Directors of the 

Southern Pacific Railroad Gompany, 

Gentlemen: — The following statement shows the opera- 
tions and condition of the Land Department of the Southern 
Pacific Railroad Company from its organization to December 
31st, 1882, and suggests its prospects for the future : — 

The Land Grant from the United States Government to the 
Company, as shown by previous reports, is as follows : — 

Act of July 27th, 1866, 12,800 acres per mile for 58774 miles. 7,523,072 

Act of March 3d, 1871, 12,800 acres per mile for 3469« miles. 4,441,088 

Total acres 11,964,160 

Deduct for lands granted and reserved by Government and for 
those taken by settlement previous to dates of Southern 
Pacific Railroad Acts 1,518,933 

Net total acres 10,445,227 



The value of these lands at the Government minimum price 
for adjoining lands ($2.50 per acre) would be $26,113,067.50. 
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A very large portion of them is choice agricultural and timber 
land, and will command a much higher price. 

Five hundred and seventy-nine and twenty-hundreths 
(579^)- miles of the main lines of the road (those to which the 
lands are granted) have been constructed, and the Government 
has accepted them. Part of the main line (242^^ miles), from 
Mojave Station to the Needles on the Colorado River, is in 
process of extension. 120 miles have already been constructed. 
The remainder will be finished by July next. 

The patents for land received from the United States Gov- 
ernment by the Company are as follows : — 

In San Francisco U. S. Land District 16,206^ acres 

(In Counties of Santa Clara, San Benito and northern part of Monterey.) 

In Stockton U. S. Land District 64,8:32« " 

(In western part of Counties of Stanislaus and Merced.) 

In Visalia U. S. Land District 958,911^ " 

(In Counties of Fresno, Tulare and Kern.) 

In Los Angeles U. S. Land District 105,053^ " 

(In Counties of Los Angeles, San Bernardino and San Diego.) 

Total number of acres 1,145,003^ " 



Lists of further selections of railroad land in the counties 
of Fresno, Tulare, Kern, Ventura, Los Angeles, San Bernardino 
and San Diego will be made during the coming year, and upon 
receipt of patents the tracts will be appraised and offered 
for sale. 

A tabulated statement of the entire transactions of this 
Department is hereto attached. 

I take great satisfaction in reporting, that during the past 
year California has made great progress in all branches of 
industry, more especially in agriculture and horticulture. Her 
population has increased and is rapidly increasing from a 
steady stream of immigrants, chiefly of the industrial classes, 
from the Eastern States and Europe. Henceforward the flow 
will be greatly augmented in consequence of energetic steps 
by the Southern Pacific and Central Pacific Railroad Companies 
to encourage emigration from Europe and other countries to 
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California. As time advances, the ratio of this immigration will 
become greater until it will reach millions ; for rates of passage 
will be so low as to be within the reach of all who may wish 
to avail themselves of opportunity to leave places where the 
possibilities of making a living are comparatively few, and 
come to a country where comfort and competence can be secured 
with but little effort. 

Demand for land is quite brisk. Many persons are seeking 
small tracts of 100 to 200 acres for "mixed farming." These 
farms, when well cultivated and carefully managed, are found 
to be quite profitable. They have a small orchard, and probably 
an orange grove and vineyard, wheat, barley, potatoes and 
other vegetable products, a few cows and pigs, and a stock of 
poultry. The owner is in a sense self-supporting, growing 
nearly all he requires for his table, and having a little of 
everything to sell. His profit is almost always sure, and, in 
proportion to the area cultivated, double that of the wheat- 
grower, who sometimes is not certain of getting a crop, and 
when he has one is often compelled to sell it at a low price. 
On these farms, all the comforts and independence can be 
obtained that are enjoyed by the farmer of the New England 
and Middle States, without any of the inclemencies of the 
weather that often make life a burden in that country. The 
soil in California is more productive, the prices for all kinds of 
farm produce are better, while the lands are much cheaper than 
those of corresponding fertility and situation in the Eastern 
States. 

The increase in the size of vineyards is quite remarkable. 
Four years ago a plantation of two hundred acres was con- 
sidered very large. Now vineyards of 500 to 1,000 acres are 
common. Lately one of 1,500 acres has been planted near 
Los Angeles. And it is believed by those who are competent 
to judge, that in a short time there will be planted here vine- 
yards of 5,000 to 6,000 acres each. It is supposed that there 
are at present about 100,000 acres under vines, all of which 
will be in bearing in four years from this time, with a possible 
production of forty million to fifty million gallons yearly, pro- 
vided all the grapes be pressed for wine. The desire to plant 
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more vineyards is almost universal, so much so as to warrant 
the opinion that before twenty years the acreage under vines 
in California will be larger than in any other country. It is 
estimated that an acre of vines arrived at full bearing will 
have cost $125 in five years. It will commence to give return 
in three years, and afterwards will yield with proper care ten 
tons of grapes annually, which can as readily and certainly be 
sold ($20 per ton) as the farmer can sell his wheat, and far 
more profitably. Wine finds a market in all the countries of 
the world ; and the demand for it is constantly becoming 
greater. 

Large quantities of grapes are converted into raisins, some 
equal in every respect to those of Malaga ; and this industry 
has been found most remunerative. In curing raisins, the 
labor of women and children can be profitably utilized. Mr. 
G. G. Briggs, of Davisville, a pioneer fruit-grower, extensively 
engaged in that business, writes of his raisin vineyard thus : 
" I have picked the grapes of 450 acres of vines and made the 
most of them into raisins. The remainder of my 1,000 acres 
of vineyard is not yet in bearing. Of the vines picked 250 
acres averaged a full crop, being over three years old and in 
full bearing; 100 acres were injured by the grape-worm, 
yielding only about one-tenth of a crop ; and the remaining 
100 acres were young vines, two or three years old, which 
gave about one-third of a crop. Of the grapes from these 
450 acres were made 50,000 boxes of raisins of 20 pounds, 
or one million pounds ; three-fifths of them fii-st-class, sold for 
$1.75 per box, and two-fifths second-class, at $1.40. Some 
were in half and quarter boxes and sold a little higher, so that 
the whole crop of raisins brought $80,000. From the same 
vines, 100 tons of fresh grapes were sold at $20 a ton, making 
$2,000 ; and the sales of fruit, green and fresh from my orchard, 
amounted to $18,000, making an income of $100,000." 

The same industry on a small scale, when the management 
is good, produces equally favorable results in almost all parts 
of California. One instance will suffice: Miss M. F. Austin s 
Hedge Row Farm in Fresno County consists of 80 acres, — 45 
of vineyard, 10 of alfalfa clover (for fodder), 20 of fruit. 
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peaches, pears and nectarines, etc., and 5 for house grounds, 
kitchen garden, buildings, etc. The farm and business are 
entirely managed by two ladies, who six years ago knew 
nothing about any kind of out-door labor. At that time they 
bought the land and without previous experience commenced 
fruit growing. Large quantities of excellent raisins and other 
kinds of fruit are sold every year from this farm, and furnish 
an income which not only secures competence but riches. 

In Los Angeles, San Bernardino and San Diego Counties 
the culture of oranges is carried on very extensively, and with 
most gratifying results. When the fruit is good the profits 
are large and certain. About 70 trees are planted to the acre ; 
and the average yield of a fully matured tree is about 700 
oranges, worth $9 at present prices, or say $600 per acre. An 
orange tree will reach the age of 100 years or more ; and it is 
said the yield will continue to improve during that period. 

There are several trees that have borne in one year as many 
as 7,000 or 8,000 oranges. The orange trees in California are 
cultivated now with much more care than formerly, being fer- 
tilized regularly, pruned and watched very closely. It is 
probable, that under this intelligent treatment they will pro- 
duce more plentifully, more regularly, live longer and give 
better quality of fruit. 

The Company has in all the counties through which its road 
runs, but chiefly in the counties of Fresno, Tulare and Kern, 
land suitable for wine and raisin grapes, for oranges and all 
the other kinds of fi-uits. In Fresno county a good deal of 
railroad land in the valley has been sold ; but a large quantity 
still left, both in the valley and foot-hills, is open to purchase, 
while in Tulare and Kern counties the Company has hundreds 
of thousands of acres yet unsold. The foot-hill lands, the 
valleys of which are known to be the best for fruit culture, 
are rated at low figures, generally $2 50 per acre, and less 
when a large quantity is bought for stock ranges or other pur- 
poses. The price is low because they are comparatively remote 
(20 to 25 miles) from the line of the railroad, which generally 
runs through the centre of the large valleys. These lands, 
formerly considered fit only for cattle and sheep ranges, are 
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settling with a thrifty and industrious population, engaged 
mostly in " mixed farming," the dairy business and production 
of honey. 

Year by year the area of irrigation in California is rapidly 
extending. The waters of the rivers are diverted through 
canals and ditches and distributed over large districts, the 
lands in which were formerly barren only because they were 
dry. The character and appearance of these localities have 
within ten years, by means of irrigation, undergone a most 
wonderful change. Instead of dry plains fit only for pastur- 
age of cattle in certain seasons of the year, there are now 
productive lands, well kept and prosperous farms, comfortable 
and happy homes, populous and thriving towns and villages, 
and every evidence of progress and abundance. As time shall 
advance, population become denser and the area of agriculture 
more extended, the increased demands for irrigation will be met 
by the construction of mountain resei-voirs for storage of 
water. Moisture enough falls in the Sierra Nevada moun- 
tains to furnish abundance of water if properly stored, for the 
irrigation of all the lands in the great valleys of the Sacra- 
mento and San Joaquin, embracing an area of 32,000 square 
miles, and render them capable of sustaining many millions of 
people. With the unfailing and inexhaustible supply which 
can be obtained from this source, and the additional moisture 
and rain-fall which will result from cultivation of more ex- 
tended areas and the general planting of fruit and shade trees, 
there need be no fears that California of the future will be a 
dry country. 

Water for irrigation is also procured in many places in the 
valleys from flowing artesian wells. A great many of them 
have been bored in Santa Clara, Los Angeles and . San Ber- 
nardino Counties, and quite a number in Fresno, Tulare and 
Kern Counties. The cost varies according to depth. It is 
usually from $100 to $800, — the latter figure being for a 500- 
foot well. A well of this depth can be bored by steam in 20 
days. A large reservoir of artesian water has recently been 
discovered in the county of Tulare, within the Company's land 
ffrant, near the railroad, underlying a belt of country 40 miles 
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long from King's River to Deer Creek, and 12 miles broad 
from the railroad to Tulare Lake. There are within these 
limits about 20 flowing wells, some of which throw up large 
quantities of water. All lands here a few years ago, although 
of good quality, were dull of sale in consequence of the im- 
certainty of a sufficient rain-fall to mature crops, and the sup- 
posed impossibility of procuring from other sources a supply 
of water for irrigation. Now, however, there is a demand for 
them at higher prices. The purchasers intend immediately to 
bore artesian wells and make homes ; and there is every pros- 
pect that before the close of the coming year this district will 
be settled up with a large and prosperous community. The 
advantages of an artesian well over an irrigating canal are, 
that it is the sole property of the person to whom the land 
belongs, and he can use the water whenever and wherever he 
pleases, without interference from his neighbor's ditch superin- 
tendent or any one else ; there are no assessments to pay for 
keeping it in repair ; there is no fear of the failure of crops ; 
and the owner of a good well is independent of the dry 
seasons. Some experienced well-borers assert that flowing 
artesian water will be found in proximity to and along the 
line of the railroad in Kern County. Such a discovery, which 
is quite probable, would enhance the value of large quantities 
of excellent railroad land in that county. 

Notwithstanding this has been a year of partial drought, 
the crops of California have been fully up to the average, as 
will be seen from the following statistics of part of the 
products for 1882 : — 

Wheat 32,000,000 bushels. 

Barley 9,000,000 bushels. 

Beet Sugar 1,000,000 pounds. 

Wool... 40,000,000 pounds. 

Wine 10,000,000 gallons. 

Fruit in great quantities has also been produced, including 
almonds, walnuts, apples, apricots, pears, peaches, nectarines, 
oranges, lemons, etc. Large shipments have been sent by rail 
to the Eastern States, and a still larger amount has been put 
up in cans for domestic use and export. Hops of fine quality 
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have also been extensively grown. Prices have been so high 
that gro Wei's have done well, while many have realized inde- 
pendent fortunes. . 

The foregoing will give an idea of some of the great re- 
sources of California, and of the conditions which are factors 
in the business of this Department, and a hint of possibilities 
for the future. In California, lands are now cheap. Every 
industrious man can easily make for himself a good home 
with assurance of independent living. . The broad table-lands 
and rich valleys are rapidly filling up with population. Im- 
proved methods of agriculture and horticulture, which enter- 
prise and the discovery of new resources will suggest, will 
bring into subjection large tracts of land which are now 
deemed to be worthless. Altogether, the business prospects 
of this Department seem very bright. 

Respectfully, &c., 

JEROME MADDEN, 

Land Agpent. 
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ANNUAL STATEMENT 1882. 



Statement of the business of the Land Department Southern Pacific 

Railroad Company. 



Number of Acres Sold, as follows : — 


From com- 
mencement of 

Sales to 
Dec. 31, 1881, 

inclusive. 
Consideration. 


From 
Jan. 1, 1882, 

to 
Dec. 31, 1882, 

inclusive. 
Consideration. 


Total.' 
Consideration. 


ACRES. ' 

138,661.16 for Cash, amounting to 

14,767.87 •• " " 


% 303,620 37 
« 1,856,382 10 


% 91,540 86 
$ 403,392 76 




Total . . .153,429.03 " •• " 


$ 395,161 23 


362,838.86^ on Credit " " 




88,770.10 •• " 




Total . . .461,608.96i " ♦' " 


% 2,258,774 86 




606,037.99i Grand Totals 


1 -2.159,002 47 


% 494,933 62 


% 2,653,936 09 



RECAPITULATION. 

Total Acres Sold to December 31, 1882, inclusive 605,037.99^ Amounting to % 2,653,986 09 

From which deduct acreage represented by cancelled | 



contracts to December 31, 1882,— said lands having 
reverted to the Company ) 



47,368.16 



187.373 92 



Total 657,669.83i '* " $2,466,562 17 

Average price per acre % 4.423+ 



CA8H RECEIPTS. 



Full-paid Contracts on Cash Sales 

First Payment on Time Contracts 

First Year's Interest on remainder, due on Time Contracts . . 
Second " " ♦* 

Fourth " " •• " *• " 
Fifth " " •♦ •♦ '• *' 
Sixth '* " *' " " '• .. 
Seventh ** " " " " " 
Eighth " " *' " *• " 
Remaindei of purchase, money on Time Contracts 

Amount received, to be applied to the Redemption of Bonds 

Leases of Railroad Lands 

Timber, St^mpage, etc 

Damages for Right of Way for County Road, etc 

Total amount received and paid to Treasurer 



From com- 
mencement of 

Sales to 

Dec. 31, 1881, 

inclusive. 

$ 303,620 37 

374,972 44 

121,667 46 

63,696 17 

44,587 15 

30,679 26 

18,956 92 

11,546 30 

3,785 70 



330,034 39 

1,303,546 16 

157,067 10 

1,911 76 

114 20 

$1,462,639 21 



From 
Jan. 1, 1882, 

to 

Dec. 31, 1882, 

inclusive. 



$91,640 86 

79,661 30 

21,166 36 

40,089 55 

8,679 38 

4,040 86 

6,549 16 

1,038 07 

1.303 09 

986 01 

133,113 79 

387,968 43 
44.814 60 



$432,783 03 



Total Receipts 

to 

Dec. 31, 1882, 

inclusive. 



$ 396,161 23 

454,633 74 

142,833 82 

' 103,785 72 

53,166 63 

34,720 12 

26,606 08 

12,684 37 

5,088 79 

986 01 

463,148 18 



1,691,614 69 

•201,881 70 

1,911 75 

114 20 



$1,896,422 24 



Chief Engineer's R.eport. 



GEO. E. GRAY. 
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Southern Pacific Railroad. 



Office of Chief Engineer, * ) 
San Francisco, Feb. 20th, 1883. J 

To the President and Directcyi^s of the 

Southern Pacific Railroad : — 

Our annual report for the year ending December 31st, 1881, 

gave 714njV niiles of completed road. 

In that report we stated that surveys from Mojave to the 
Needles, near the Colorado River, were in progress and that 
construction would soon be commenced. Since that report the 
construction has steadily progressed, and, on the 31st day of 

December 1882, there had been 13lYViy miles completed. 

• 

This gives the completed road at that date as follows: — 

From San Francisco to Tres Pinos 100.49 miles. 

" Carnadero to Soledad 60.40 *' 

" Huron via Goshen, Mojave and Los 
Angeles, to the Colorado River near 

Yuma 528.56 " 

. " Los Angeles to San Pedro 24.65 " 

" Mojave towards the Needles 131.08 ** 

Total 845.18 miles. 

It is confidently anticipated that the track to the Colorado 
River crossing, to connect with the Atlantic and Pacific Rail- 
road, will be completed by the 1st day of April, 1883. 



List of station buildings and other structures, as existinyr on December Slst, is hereto ap> 
pended. 



Respectfully submitted, 



GEO. E. GRAY, 

Chief Engineer. 
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LIST OF STATIOS BUILDINGS, WATER ASD FDEL STATIONS, ETC 






1 

■ 
I 

I 
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Trustees' ■R. 



RUSTEES tXEPORT. 



D. O. MILLS— LLOYD TEVIS, 



i. .-• 1 . 
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Southern Pacific Railroad. 



Report of Trustees under Moi^tgage of April i, 187S. 



San Francisco, January 1, 1883. 

To THE President and Board of Directors 

OF THE Southern Pacific Railroad Co. : — 

We beg to submit the following report of transactions for 
the fiscal year of the Company ending December 31, 1882, 
viz: — 

Balance on hand, as per Report of January 1st, 
1882, three hundred and six thousand four 
hundred and eleven {^ dollars $ 306,411 26 

Amount received during the year ending De- 
cember 31st, 1882, three hundred and eighty- 
seven thousand nine hundred and sixty- 
eight 1^ dollars $ 387,968 43 

Total $ 694,379 69 

Out of this sum we have redeemed 570 Bonds 
of $1,000 each, and 50 Bonds of $500 each, 
making a total of $595,000, at a cost of six 
hundred and three thousand two hundred 
and fourteen ^ dollars $ 603,214 56 

Leaving cash on hand January 1st, 1883 $ 91,165 13 

D. 0. MILLS, ) 

Y Trustees. 
LLOYD TEVIS,) 



ANNUAL REIPOET 



OF THE 



BOARD OF DIRECTORS 



OK THB 




outliern Paoifio Railroad Co. 



(OF CALIFORNIA) 



TO THE 



gT©0KH@IiDER3. 



For the Year Ending December 3/st, 1883, 



San Francisco : 
H. S. CROCKER 6- CO., PRINTERS. 
J 88 4. 



ANNUAL REPORT 



OF THE 



President and Board of Directors 



For the year ending December 31st, 1S83. 



OflSee of the Southern Paeifie Railroad Company. 



San Francisco, June 18th, 1884. 
To the Stockholders: — 

The report of the operations of the road for the fiscal year 
ending December tSl, 1883, is herewith submitted by your 
President and Board of Directors. The reports of the officers 
of the operating and financial departments are full, and show 
the condition of the Company at that date. 

The liabilities and assets of the Company are as follows : — 

CAPITAL STOCK. 

The amount of the Capital Stock of the Com- 
pany authorized is $90,000,000 

The amount subscribed to December 31. 1883, 

was 45,397,200 

The amount paid in was 44,039,100 
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IXDEBTEDXESS. 

The DeVjts of the Company at the same date were : 

Funded Debt,— 

1st Mortgage Bonds, as per Statement No. 5, 8 33,050,000 00 

Sinking Fund, — 

to be applied to the redemption of Bonds 

under conditions of moi'tga^e 206,000 00 

Trastees of Mortgage, — 

to be applied to the redemption of Bonds 122,164 58 

Amounts due by the Company, as follows : 

For payment of Taxes in litigation . .8453,945.44 

Aecoimts due to sundry parties .... 141,074.22 

595,019 66 

Total $34,573,184 24 

ASSETS. 

The Assets of the Company on December 31, 
1883, consisted of railroad and telegraph 
line, with sidings, turn-outs, turn-tables, 
round-houses, depots, wharves, piers, etc. 874,750,949 04 

lu^uipment for same 3,133,377 25 

Beal Elstate, depot grounds, etc., including an 
undivided half -interest in 60 acres of land 
in Mission Bay, San Francisco 7,643,922 24 

Shop Tools and Machinery 62,508 20 

Road Tools 8,334 43 

Material for Repairs 92,099 96 

Fuel 16,847 95 

Office and Station Furniture, Telegraph In- 
struments, etc 67,696 32 

Cash 400,545 16 

Sundry Accounts due the Company 1,100,855 65 

Amount in hands of Trustees, — 

to be used for redemption of bonds 122,164 58 

Land Grant from U. S. Government, — 

estimated value of lands unsold 38,000,000 00 

Total 8125,399,300 78 
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EARNINGS AND OPERATING EXPENSES. 

Statement No. 1 of the Secretary's Report 
shows the earnings of the Northern 
Division for the last fiscal year to have 

been $ 1,282,512 89 

as against $1,257,399.35 the preceding year. 

The Operating Expenses were 658,870 87 

Thus leaving the amount of earnings over 

operating expenses $ 623,642 02 

The amount received for rental of the South- 
ern Division (in California), was $ 1,958,197 04 

Making the total earnings for the year $ 2,581,839 06 

in comparison with $2,309,173.57 for the year preceding, 
an increase that will in all probability be largely exceeded by 
that of the present year, judging by the business results as so 
far shown. 

SOUTHERN DIVISIONS. 

That portion of the old line under lease to the Central 
Pacific Railroad Company is being profitably operated, and we 
also look for a fair profit to the lessees on that portion of the 
road known as the Colorado Division — from Mojave to the 
Needles — now that it is in full operation and, by its junction 
with the Atlantic & Pacific Railroad, has so lessened the 
distance over the route formerly followed in reaching the 
Eastern connections: as also from the development of new 
business in the mining regions traversed by the new lines. 

Respecting the operations of the new line, or the Colorado 
Division, I would refer to the net deficit after paying 
rental, as shown by letter from the lessees on page 10 of this 
report, and state that a claim was made by said lessees for a 
re-imbursement of the amount of said loss — $234,211.83 — ^the 
lease having been made with, the expectation that connection 
would be made and the road opened for through traffic early 
in the year. The equity of the claim having been recognized, 
the same has been adjusted by paying to the Central Pacific 
Railroad Company the said amount. 
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NORTHERN DIVISION. 

Details of the business of the Northern Division will be 
found in the accompanying report of the Superintendent, to 
which you are respectfully referred. On this division ; the 
broad-gauging of the Santa Cruz line, the opening of the 
Loma Prieta road from Aptos into the heart of the timber 
lands of the Santa Cruz Mountains and the increased accom- 
modations at Monterey and other points are among the 
improvements which have been made in the past year. 

secretary's report. 

The Secretary's report embraces the usual statement of the 
earnings and operating expenses for the year as a whole and 
by months, a comparative statement of the same for the years 
1880 to 1883 inclusive, a balance sheet of the books at the 
close of the last fiscal year, a detailed statement of the Funded 
Debt at same date and a statement of Profit and Loss. 

The statement of Earnings of the road, as compared with 
the statements for the three previous years, shows a gratifying 
increase, as has been already stated ; and the other statements, 
not more particularly mentioned hereafter, show a healthy 
condition of management and finances. 



ROAD. 

The number of miles of road constructed up to December 
31, 1883, was as follows : — 

From San Francisco to Tres Pinos 100.49 

From Huron (via Goshen) to the west bank of the 

Colorado River .' 528.56 

From Los Angeles (via Wilmington) to San Pedro . 24.65 

From Carnadero to Soledad 60.40 

From Mojave to the Needles 242.51 

Miles 956.61 
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LEASED LINES. 

Monterey Railroad, — 

from Castroville Junction to Monterey 15.12 

Santa Cruz BaUroad, — 

from Pajaro to Santa Cruz 21.20 

Total miles in operation 992.93 

of which 795.72 miles are operated by the Central Pacific, 
under lease, and 19721 by this Company. 



EQUIPMENT. 

The rolling-stock of the Company has been increased during 
the year by the addition of twenty-one locomotives and some 
four hundred and forty-nine freight and other cars for the 
Southern Division, and one locomotive and eleven baggage 
and other cars for the Northern Division, and comprised on 
both divisions at the close of the year. 



Locomotives 72 

Cars: — 

Passenger 100 

Baggage, Mail and Express. . . 18 
Box and Combination Freight. 1,297 

Platform 354 

Stock and Caboose 28 



Cars : — 

Dump and Gravel 33 

Hand 155 

Section 130 

Other 1 



2,116 



LAND GRANT. 

% 

Attention is called to the report of the Land Agent and its 
accompanying statement of the operations of the Land De- 
partment for the fiscal year, which show a steady increase in 
the demand for lands and give promise of large accessions to 
our population in the future by immigration, of increased 
facilities for the cultivation of our lands by improved methods 
and of great improvements and increase in our manufacturing 
and industrial pursuits ; almost insuring to new-comers im- 
mediate support, with a prospect of future success in their 
investments. 
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BONDED INDEBTEDNESS. 

By the Trustee's Report and the statement of Funded 
Debt, it will be seen that the bonded indebtedness is being 
steadily reduced ; bonds to the amount of $300,000 having been 
canceled during the year and there being left in the hands of 
the Trustees on December 31st, 1883, the further sum of $122,- 
164.58. Since the date of these reports there has been a 
further redemption of bonds to the amount of $206,000 from 
the Sinking Fund, and an additional $200,000 from proceeds 
of land sales, besides leaving in hands of the Trustees on 1st 
instant $168,312.13, from which sum a further redemption of 
bonds to the amount of $100,000 has been advertised to be 
made on the 20th of the present month. 

CONCLUDING REMARKS. 

In the last report it was stated that our road on the 35th 
parallel line — from Mojave to the Colorado River at the 
Needles — was completed and awaiting connection with the 
Atlantic & Pacific Railroad. This connection has since been 
made, and the road was opened for business on the ninth day 
of August last. 

With this new line and the line previously constructed on 
the 32d parallel via Yuma, connecting with the various roads 
in the south and southwest, thence extending to the principal 
cities in the United States through thickly populated districts, 
we look for that increased demand for California products 
and manufactures which . will give constantly increasing 
employment and revenue to the southern divisions; while 
the northern division and its feeders, the Monterey R. R. 
at Pajaro, the Santa Cruz R. R. at Castroville and the Loma 
Prieta R. R. at Aptos — aided by the improvements elsewhere 
referred to — will contribute their full share to the earnings of 
the Company and show a marked increase over previous years. 

We submit this report for your careful consideration in the 

belief that the future promises a constantly increasing revenue 

to your road and consequent enhancement in the value of its 

securities. 

Charles Crocker, 

President. 
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Southern Pacific Railroad, 



PRESIDENTS OFFICE. 



San Francisco, May 26th, 1884. 
E. H. Miller, Jr., 

Secretary Central Pacific R. R. Co., 

Dear Sir : — 

In preparing the Annual Report to the Stockholders 
of this Company for publication, I would like from you a 
statement, similar in form to that which has been furnished 
the last three years, — showing the Earnings and Operating 
Expenses for the year 1883, — of that portion of our road 
under lease to your Company. 

If you will please furnish the same at your early 
convenience, you will oblige, 



Respectfully yours. 



Chas. Crocker, 

President. 
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Central Pacific Railroad. 



SECRETARY'S OFFICE. 



San Francisco, May 27th, 1884. 
Charles Crocker, Esq., 

President Southern Pacific Railroad Co., 

Dear Sir: — 

In response to your letter of 26th instant, I have to 
state that the operations of that portion of the Southern 
Pacific Railroad (of California) leased to this Company for 
the year ending December 31, 1883, were as shown in the 
following statement, namely : — 

ALL LINES EXCEPT COLORADO DIVISION. 

Gross Earnings ^3,880,065 16 

Operating Expeiltees $2,090,123 55 

Rental 1,650,600 00 . 3,740,723 55 

Net profit to Central Pacific R. R. Co $139,34161 

COLORADO DIVISION. 

Gross Earnings ... .$259,862 31 

Operating Expenses $186,476 60 

Rental 307,597 04 494,073 64 

Net deficit after paying rental $234, 21 1 33 

The net deficit, after paying rental on the Colorado Division, 
was on that portion of the road from Mojave Station to the 
Colorado River at the Needles, a distance of 240 miles, which 
now forms part of what is known as the Thirty-fifth Parallel 
Trans-Continental Line. This division was operated under a 
lease which was entered into with the expectation that the 
road would be opened for through traffic early in the year ; 
but owing to delays caused by connecting lines, it was not so 
opened until near the close of the year, and cannot be said to 
have been established as a through line during 1883. 

Very respectfully, 

E. H. Miller, Jr., 

Secretary. 



Secretary's Heport. 






J. L. WILLCUTT. 



[ 13 ] 



Southern Pacific Railroad, 



SECRETARY'S OFFICE. 



San Francisco, May 20th, 1884. 
Charles Crocker, Esq., 

President. 

Sir : — 

I beg to hand you herewith Statements (numbered 
1 to 7 inclusive) of the business of the road for the year 
ending December 31st, 1883, and of the financial condition 
of the Company at that date, all of which are respectfully 
submitted. 

J. L. WiLLCUTT, 

Secretary. 
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SOUTHERN PACIFIC RAILROAD. 



No. I. 



Statement of Earnings and Operating Expenses for the 

» 

Year ending December 31st, 1883, 



NORTHERN DIVISION. 



EARXINGS. 



Freight 

Passenger 

Express 

Rental 

Storage 

Miscellaneous. 
Mail 



Telegraph 



Total Earnings 



OPERATING BXPENSES. 



Expense of Superintendents 

Station Service 

Train Service 

Locomotive Service 

Office Expense 

Stationery and Printing , 

Advertising 

Water Service 

Repairs of Tools 

Track 

Buildings 

Engines 

Cars 

Bridges and Culverts 
Fences 

Miscellaneous Expense 

Mail Service 

Loss and Damage (Property) 

Damages (Personal) 

Expense of Leased Road 



Total Operating Expense 

Earnings over Operating Expense 



SOUTHERN DIVI8I(5n 



Rental of Leased Road . . 

Total, 



% 624,668 77 

600,044 00 

16.484 75 

10,777 21 

5,391 93 

8,574 47 

13,571 76 

3,000 00 



% 



6,716 52 

83,236 56 

82,726 54 

172,048 24 

40,609 98 

9,040 61 

9,419 80 

6,699 29 

4,3S9 58 

110,783 01 

11,510 96 

32,556 42 

50,165 09 

12,040 54 

4,677 86 

758 64 

752 50 

926 00 

412 73 

20,400 00 



% 1,282,512 89 



658,870 87 



$ 623,642 02 



1,958,197 04 



$ 2,581,839 06 



J. L. WILLCUTT, Secretary, 
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SOUTHERN PACIFIC RAILROAD. 
No. e. 

Comparative Statement of Earnings and Operating Expenses 
for the Years 1880, 1881, 1882 and 1883. 

NORTHERN DIVISION. 



«ntage ol Opcntlne: Expenses ID EutiLngB, J, L. WILLCUTF, Secretuy. 

V«arl880 W,'oV; 

1881 IS/ftZ 
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Superintendent's Report. 



A. C. BASSETT. 
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Southern Pacific Railroad. 

( NORTHERN DIVISION. ) 



SUPERINTENDENT'S OFFICE. 



San Francisco, Cal., June 6, 1884. 
Chas. Crocker, Esq., 

. President Southern Pacific R. R. 

Sir : — 

I respectfully present to you the following report of 
business of this Division for the year ending December 31, 1883 

The number of miles of road operated was 197.2 ; the Santa 
Cruz Railroad, 21.2 having been added to mileage of previous 
year, its earnings are included in this report. 



The equipment consists of :- 

Locomotives 31 

Parlor Cars 2 

Passenger Coaches 42 

Passenger and Baggage Car 1 

Smoking Cars 3 

Excursion Cars 18 

Emigrant Sleeper 1 

Bi^gage Cars 13 

Officers' Car 1 

Pay Car 1 

Boarding Car 1 



Long Caboose Cars 4 

Short Caboose Cars 4 

Box and Combination Cars 3fl6 

Flat Cars ,193 

Stock Cars 8 

Pile Driver Car 1 

Hand Cars 34 

Push Cars 34 

Dump Cars 12 

Stone Cars 9 

Wood Car 1 



One locomotive, No. 72, was purchased from the Central 
Pacific Railroad, as were also one caboose and two baggage 
cars ; one baggage car was changed to a caboose, and one was 
rebuilt. Eight stock cars were rebuilt as combination cars. 
Locomotives and cars have been kept in first-class condition 
and working order. Locomotive service cost $205,930.42, 
equal to 27.80 cents per mile run. Miles run to one ton of 
coal, 47.82. 
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The traffic for the year as compared with 1882 was as 
follows : — 



Train Milbs. 



Passengrer 

Freight 

Service 

Total 

No. Passengers Carried 
Tons of Freight Moved 




1882, 



3,50,612 
151,390 
158,306 



660,208 
535,095 
301,859 



Increase. 


Decrease. 


36,476 

5,915 

37,985 




80,376 
68,982 


8,058 



Per 
Cent. 



10.41 

3.91 

23.99 

12.17 

12.89 

2.67 



' The earnings for the year as compared with 1882 were: — 



Freight 

Passengers 

Mail.... 

Express 

Miscellaneous 

Total 

Operating Expenses 

Earnings over Opr. Expenses.. 

Gross Earnings per Mile 

Earnings over Op. Exp. per Mile 
Per cent, of Opr. Expenses 



1883. 



1624,668 77 

600,044 00 

13,571 76 

16,484 75 

27,743 61 



1,282,512 89 
668,870 87 



623,642 02 

6,483 89 

3,152 89 

51 37 



1882. 



$672,295 16 

581,240 83 

12,511 62 

13,767 80 

27,583 94 



1,257,399 35 
614,891 78 



642,507 57 

7,132 15 

3,644 39 

48 90 



Increase 

or 
Decrease. 



Dec. 
Inc. 



$47,626 39 

68,803 17 

1,060 14 

2,716 95 

159 67 



Inc. $ 25,113 54 
43,979 09 



Dec. 



Inc. 



18,865 55 

648 26 

491 50 

2 47 



Per 

Cent. 



7.08 
12.95 

8.47 

19.73 

.59 



2.00 
7.15 



2.94 

9.09 

13.49 



The decrease in freight earnings is explained by the fact 
that the grain crop of 1883 was light, variously estimated at 
one-half to two-thirds, and owing to the condition of the 
market, shippers generally held back, leaving us with about 
50,000 tons in warehouses on the line at the close of the year. 
The revenue from this withheld business, will make a sub- 
stantial addition to the earnings for the current year. In 
almost all other articles making up the tonnage of the road, 
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there was a decided increase showing a steady development of 
resources. The passenger earnings show a large and gratifying 
increase. Travel was good throughout the yeai- particularly 
to Monterey, Santa Cruz, and other pleasure resorts on the 
Bay of Monterey. The accompanying reports from Passenger 
and Freight Agents, will give further details relative to busi- 
ness of those departments. Our track is in first- class condition ; 
during the past year, S5^j^ miles of main line were relaid 
with steel, leaving but 5J miles of iron track between San 
Francisco and Monterey. The Santa Cruz Railroad has been 
reconstructed as a broad-gauge line, and we are now able to 
operate that branch to good advantage, and to successfully 
compete with other lines for business between San Francisco 
and Santa Cruz. This change has brought into prominence a 
number of delightful summer resorts on the northern side of 
the Bay of Monterey. The large hotel at Aptos has been re- 
opened, additional accommodations have been provided at 
Camp Capitola, and these popular places of resort will un- 
doubtedly attract a large travel during the coming summer. 
The Loma Prieta R. R. has been completed, and sawmills now 
being erected will soon commence work, furnishing a heavy 
tonnage in lumber, shingles, wood, and other forest products. 
A new and commodious passenger depot has been built at San 
Jose. At this writing the outlook for the current year is 
most promising. The yield of grain will probably be the 
largest the State has ever produced, guaranteeing the Company 
a most profitable freight business, while all indications are for 
a heavy passenger traffic. 

Respectfully yours, 

A. C. Bassett, 

Superintendent. 
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Southern Pacific Railroad. 



AUDITOR'S OFFICE. 



San Francisco, March 22d, 1884. 
A. C. Bassett, Esq., 

Supt. and Gen. Freight Agent Northern Div. S. P. R. R., 

Sir : — 

Enclosed please find " Report of Freight Forwarded " 
North and South for the year ending December 31st, 1883, 
and " Classification of Freight Moved " for the years ending 
December 31st, 1880, 1881, 1882 and 1883. 



Respectfully, 



Chas. J. Robinson, 

Auditor. 



b^. 3 -g" 
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SOUTHERN PACIFIC RAILROAD. 



Northern Division. 



Statement showing the total amount of Freight moved 

in the foliowifig years. 



ARTICLES. 



Asphaltum 

Brick 

Charcoal 

Coal 

Fence Posts 

Flour 

Fruit 

Grain 

Hay 

Lime 

Lumber 

Milk 

Pickets 

Quicksilver 

Shingles 

Stock 

Tan Bark 

Vegetables 

Wood 

Wool 

Unenumerated Articles 

Total 



In What 
Form. 



Tons. 

M. 
Tons. 
Tons. 
Cars. 
Tons. 
Tons. 
Tons. 
Bales. 
Tons. 
Feet. 
Gallons. 
Cars. 
Flasks. 

M. 
Cars. 
Cars. 
Tons. 
Cords. 
Tons. 
Tons. 



Year 

ending 

Dec. 31, 1880. 



Tons. 



19 

1461 

34 

5,475 

32 

3,237 

4,211 

77,997 

194,480 

2,447 

9,064,486 

541,587 

103 

11,785 

8,318 

1,877 

78 

5,365 

3,504 

1,576 

57,549 



228,653 



Year 

ending 

Dec. 31, 1881. 



1,588 

32 

9,524 

43 

4,498 

3,969 

90,894 

220,240 

2,246 

7,470,178 

554,532 

84 

15,748 

13,738 

2,901 

31 

7,078 

4,360 

1,563 

75,474 



Year 

ending 

Dec. 31, 1882. 



278,350 



2,347 



83 

7,644 

80 

9,158 

3,964 

109,239 

202,960 

2,698 

10,256,026 

629,961 

87 

23,510 

16,620 

2,460 

36 

5,240 

3,904 

1,519 

76,433 



301,859 



Year 

ending 

Dec. 31, 1883. 



47 

2,949 

188 

21,069 

173 

9,935 

4,925 

62.824 

149,600 

3,620 

13,073,868 

749,067 

155 

31,618 

19,801 

2,620 

25 

6,304 

4,648 

1,385 

08,241 



269,819 



CHAS. J. ROBINSON, 

Auditor. 
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SOUTHERN PACIFIC RAILROAD. 



Northern Division. 



Classification and Tonnage of Freight moved for the 
year commencing January ist, and ending 

December 31st, 1883. 





IN WHAT 
FORM. 


NORTHWARD. 


SOUTHWARD. 


TOTAL. 


CLASSIFICATION 


NUMBER. 


POUNDS. 


NUMBER. 


POUNDS. 


NUMBER. 


POUNDS. 


Asphaltum . . . 
Brick 


Pounds. 

M. 
Pounds. 








94,050 

2,699,790 

27,520 

42,138,517 

1,440,000 

3,343,722 

1,480,825 

3,887,754 

3,800,000 

750,210 

26,034,722 

6,100 

1,420,000 




94,050 


2,409 


12,044,360 
348,436 


640 


2,949 


14,744,150 


Charcoal 


376,956 


Coal 


Pounds. 








42,138,517 


Fence Posts. . . 
Flour 


Cars. 
Pounds. 
Pounds. 


101 

• 


2,020,000 

16,527,185 

8,369,344 

121,760,695 

33,600,000 

5,770,038 

19,728,816 

7,485,670 

1,680,000 

2,845,613 

2,790,800 

51,060,000 

260,000 

9,070,578 

8,460,000 

2,417,105 

55,642,162 


72 


173 


3,460,000 
19,870,907 


Fruit 






■ 


9,850,169 


Grain 


Pounds. 








125,648,449 


Hay 


Bales. 
Pounds. 

Feet. 
Gallons. 

Cars. 

Flasks. 

M. 

Cars. 

Cars. 
Pounds. 

Cars. 
Pounds. 
Pounds. 


134,400 


15,200 


149,600 


37,400,000 


Lime 


6,520,248 


Lumber 

Milk 


5,635,376 

748,657 

84 

31,618 

13,954 

2,553 

13 


7,438,492 

510 

71 


18,078,868 

. 749,067 

155 

81,618 

19,801 

2,620 

26 


46,758,538 
7,490,670 


Pickets 

(Quicksilver . . . 

Shingles 

Stock 


3,100,000 
2,845,613 


5,847 
67 
12 


1,169,400 
1,340,000 

240,000 
3,537,746 
8,160,000 

852,147 
80,840,343 


8,960,200 

52,400,000 

500,000 

12.608,824 


Tan Bark 

Vegetables 

Wood 

Wool 


423 


158 


581 


11,620,000 
2,769,252 


Merchandise . . 








186,482,505 














Total 






361,875,702 




177,761,846 




539,637,548 













CHAS. J. ROBINSON, 

Auditor. 
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Southern Pacific Railroad. 

(northern division.) 



GENERAL FREIGHT OFFICE. 



San Francisco, May 1st, 1884. 
A. C. Bassett, Esq., 

Supt. and Gen. Frt. Agt. Northern Div. Southern Pac. R. R., 

Sir : — 

Below please find statement of freight business for 
the year ending December 31st, 1883, as compared with 
previous year: — 





1882. 


1883. 


Tons Hauled 


301,869 

21,897.984 

9 072,296.16 

$ 3,813.36 


293,801 


Tons Hauled One Mile 


18,228,184 


Freight Earnings 


9 624.668,77 


Per mile operated 


9 3,158.24 


Per ton per mile 


3*3ct8. 




1 ffO 



For classification and tonnage of freight in detail, see 
report of the Auditor. 

Respectfully, 



E. J. Martin, Jr., 

Asst. Gen. Freight Agt. 
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Southern Pacific Railroad. 

(northern division.) 



GENERAL FREIGHT OFFICE. 



San Francisco, May Ist, 1884. 
A. C. Bassett, Esq., 

Supt. and Gen. Frt. Agt. Northern Div. Southern Pac. R. R., 

Sir : — 

Below please find statement of freight business for 
the year ending December 31st, 1883, as compared with 
previous year: — 





1882. 


1883. 


Tons Hauled 


301,869 

21,897,984 

$ 072,296.16 

1 3,813.36 


293,801 

18,228,184 

9 624,668,77 


Tons Hauled One Mile 


Freight Earnings 


Per mile operated 


f 3,168.24 


Per ton per mile 


3 *3 cts. 




"TITT 



For classification and tonnage of freight in detail, see 
report of the Auditor. 

Respectfully, 

E. J. Martin, Jr., 

Asst. Gen. Freight Agt. 
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Southern Pacific Railroad. 

(northern division.) 



GEN'L PASSENGER AND TICKET DEf^ARTMENT. 



San Francisco, February 20tli, 1884. 
A. C. Bassett, Esq., 

Supt. Northern Division S. P. R. R., 

Sir : — 

I submit herewith report of passengers transported 
over the "Northern Division" of the road during the year 
ending December 31st, 1883, together with statement of pas- 
sengers carried during the years 1880, 1881, 1882 and 1883. 



Respectfully, 



H. R. JUDAH, 

Asst. Pass, and Tkt. Agt. 
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SOUTHERN PACIFIC RAILROAD. 

(NORTHSRN DIYISIOIf.) 



Passenger Movement for the Year ending December Jist, 1880. 



Classification. 


Southward. 


Northward. 


Total. 


Passengers 

Hauled 
One Mile. 


Average Distance 

Traveled by 
Each passenger. 


Local 


130,592^ 
6,687i 
40,624 
46,858 


127,734^ 
6,097i 
40,712 
46,862 


258,327 
11,785 
81,836 
93,720 


9,161,291 

889,782 

2,808,298 

2,161,434 


35,^ Miles. 


Connecting Lines 

Excursion 


84,^ •* 


Commutation 


28f«li " 






Totals 


223,712 


221,406 


445,118 


15,015,805 


33Vd^ Miles. 







Passenger Movement for the Year ending December jisty 1881, 



Classification. 


Southward. 


Northward. 


Total. 


Passengers 

Hauled 
One Mile. 


Average Distance 

Traveled by 
Each Passenger. 


Local 


140,817^ 
7,780j 
48,225 
44,148 


138,583 

8,125 

48,300 

44,154 


279,400^ 
15,905i 
96,525 
88,302 


10,379,282 
1,057,428 
3,467,106 
2,027,579 


87iVa Miles. 


Connecting Lines. 

Excursion 




Commutation 


22,««^ " 


Totals 


240,971 


239,162 


480,133 


16,931,395 


35^ Miles. 





Passenger Movement for the Year ending December j'isty 1882, 



Classification. 


Southward. 


Northward. 


Total. 


Passengers 

Hauled 
One Mile. 


Average Distance 

Traveled by 
Each Passenger. 


Local 


152,612i 
10,235i 
56,766i 
49,384 


160,071* 
9,748j 
56,890^ 
49,386 


392,684 
19,984 

113,657 
98,770 


11,403,531 
1,336,258 
4,612,054 
2,106,508 


37,Vn Miles. 
39,'A *♦ 


Connecting Lines 

Excursion 


Commutation 


21i%\ " 




Totals 


268,998^ 


266.096^ 


535,095 


19,357,351 


36,'^ Miles. 





Passenger Movement for the Year ending December Jist, i88j. 



Classification. 


Southward. 


Northward. 


Total. 


Passengers 

Hauled 
One Mile. 


Average Distance 

Traveled by 
Each Passenger. 


Local 


182,025 
8,737 
65,563 
62,842^ 


177,604 
3,780 
65,680 
52,845^ 


359,629 

7,517 

131,243 

105,688 


14,163,535 

676,545 

5,467,116 

2,284,855 


39fViv Miles. 


Connecting Lines 

Excursion 


90^ •• 


Commutation 


21 iV^ '* 






Totals 


S04,167i 


299,909i 


604,077 


22,592,051 


37t^o Miles. 







Recapitulation, 

Passengers Carried. 



Classification. 


1880. 


1881. 


18S2. 


1883. 


Local 


258,327 
11,735 
81,336 
93,720 


279,400i 
15,905i 
96,525 
88,302 


302,684 
19,984 

113,657 
98,770 


359,629 


Connecting Lines 


7,517 


Excursion 

Commutation 


131,243 
105,688 






Totals 


445,118 


480,133 


636,095 


604,077 







ANCisco, February 20, 1884. 



H. R. JUDAH, 
Assistant Passenger and Ticket Agent. 



Land Agent's jR. 



GENTS TvEPORT. 



JEROME MADDEN. ' 
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Southern Pacific Railroad. 



LAND DEPARTMENT, 



San Francisco, Cal., December 31st, 1883. 

To the President and Directors of the 

Southern Pdcific Railroad Company, 

Oentlemen : — I respectfully submit the following report of 
the business of this Department for the year ending December 
31st, 1883, together with a brief review of the industrial 
condition of California, so far as it affects the lands of the 
Southern Pacific Railroad Company. 

As shown by former reports, the lands granted by Congress 
to the Company amount in the aggregate to about 10,445,227 
acres, all within the State of California, which, at the Govern- 
ment price ($2.50 per acre) for adjoining lands, would be 
worth $26,113,067.50. Of this land there have been sold 
640,000 acres, at an average price of $4.39 per acre, leaving 
still to the Company 9,805,227 acres, comprising grazing, 
timber and good arable lands. 

Of the main lines of the railroad to which the lands are 
granted, 579^ miles were constructed and the Government 
has accepted them. The 242^^ miles recently built from Mo- 
jave Station to the Needles, on the Colorado River, connecting 
with the Atlantic and Pacific, are now awaiting examination 
and acceptance by the Government Commissioners. 

Up to this time, the Company has applied for and received 
patents for 1,192,785^ acres of its land, and it has now appli- 
cations in the Land Department in Washington for 145,479^ 
acres more, for which patents will soon issue. 
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Attached hereto is a tabulated statement of the entire 
transactions of this Department, from which it will be seen 
that while the business of 1883 is not fully up to the figures 
of last year, it has been, on the whole, quite satisfactory. 

It gives me pleasure to be able to state that during the year 
1883 there has been more than usually rapid progress toward 
the realization of the predictions made from -time to time in 
these reports, concerning the approaching recognition of Cali- 
fornia lands for agricultural purposes, and the desirability of 
California as a home for industrious and thrifty people. 

During the last twelve months, the general productive 
interests of the State, the settlement of vacant areas, the 
development of neglected resources, and the further im- 
provement of property which has been long productive have 
advanced very rapidly, and represent a considerable accretion 
to the general wealth of the State. A large accession has 
been made to our population, both of those bringing capital 
for investment in handsome homes and in various productive 
enterprises and of those seeking labor for wages. Many of 
the latter class are settling upon government or railroad lands, 
and are increasing their available funds by laboring for others, 
thus gaining materials for building up their own homes on 
their own lands. 

There is now a large demand for good, trustworthy laborers, 
not only in the orchard and vineyard industries, but also in 
nearly all lines of productive eflfort. It is true that compara- 
tively few desire to engage laborers for the full year, but 
chiefly during the grain and fruit harvest season, which ex- 
tends from May to October. This arrangement works well 
for those who are establishing themselves upon railroad lands, 
for the winter in California is not an idle season, as at the 
East, but it is the time for plowing and sowing, tree-planting 
and pruning, the proper time to clear land, etc., so that the 
settler is able to labor for others in the summer, and during 
the winter invest his earnings and his time in the improvement 
of his homestead, until his place begins to produce well and 
he is no longer dependent upon the hire of others. This for- 
tunate combination of circumstances and conditions is aiding 
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largely in the establishment of men of moderate means, but 
sterling industry, upon small farms of their own, which will 
ultimately yield them competence And comfort. The report 
of the Immigration Association of California (a worthy insti- 
tution supported by contributions from the people of the 
State) shows that during the fiscal year ending November 
21st, 1883, from 2,500 to 3,000 families were located upon 
government lands by their organization alone. This will give 
some idea of the rapidity of settlement and the demand for 
California lands; but it must be remenjbered that only a 
fraction of the new-comers avail themselves of the aid of the 
association, the remainder making their own choice of un- 
improved lands or buying improved places, as their means 
enables them to do. 

While this has been going on, it must be noticed that during 
the year there has been also much new light thrown upon the 
adaptations and qualities of California lands, and large tracts 
which have heretofore been thought well nigh worthless except 
for pasturage have been shown to be well adapted to orchard 
and vineyard growths, and their value has appreciated beyond 
all expectation. Land rated at $5 per acre for pasturage has 
been sold in its rough state for $100, and more, for fruit tree 
and vine planting. The fact of the matter is that even Calif or- 
nians have apparently only begun to realize what California is 
good for. This state of affairs can be best described by using 
the words of an unprejudiced writer, Mr. J. G. Kingsbury, editor 
of the Indiana Farmer, who came to this State to secure 
personal knowledge of it for the information of his readers. 
He says : " Calif ornians themselves are often surprised at the 
" new revelations constantly appearing regarding the agricult- 
" ural wealth and resources of different portions of their State. 
" Lands that have for years been regarded as of no account for 
" farming purposes, and had been offered at $1 an acre, and 
" even less, with no buyers, have recently been found of great 
" value in the production of some variety of fruit ; and other 
"lands that were known to be fertile when irrigated, but 
"which were supposed to be useless without irrigation, are 
" found to bring large crops of superior quality of some kinds 
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" of firuit and alfalfa. Near Woodland is a lai^ tract of land 
that is selling now at $100 an acre, which, a few years ago, 
was supposed to be entirely valueless for agricoltoral pur- 
" poses. A few miles east of San Josd I stopped with a friend 
who is growing fine crops of almonds, apricots, etc., on soil 
that ten years ago was thought to be incapable of prodaciiig 
" such fruits to profit. In Washington Colony, near Fresno, 
Judge North showed me apricot trees of only three years' 
growth that measured fifteen inches around the body six 
inches from the gsound, growing in land that more resembled 
"^ a useless sand heap than the fine, rich soil it proves itself to 
'' be." Even these statements are short of the truth, for some 
parts of the Mojave plains which it was formerly thoogfat 
would always be given over to yucca and cactus, are now 
being taken up for fruit farms, because it has been shown that 
even there water can be had by shallow wells, and enough 
easily raised, by windmills or horse-power, for irrigation. 

There has been much progress recently in the understanding 
of the amount of irrigation which trees and vines require. 
It has been shown by experience that usually heretofore too 
much water has been used, and the health of the trees and 
the quality of the fruit impaired thereby. This has led to 
the utilization of land with but a small supply of running 
water and of tracts depending entirely upon wells for irri- 
gation. It is altogether impossible to place a limit beyond 
which lands will be pronounced useless in California. Not 
only is the so-called desert being transformed into farms, but 
large enterprises are contemplated for turning even the natural 
growths of the desert to industrial account, and persons with 
abundant capital are arranging to take up thousands of acres 
of railroad land to secure the yuccas, which, by a very cheap 
and easy process, furnish an excellent stock for paper of the 
best quality. 

Although all of California has felt the stir of a new indus- 
trial life during the past year, it is generally admitted that 
Southern California, and particularly that portion adjacent to 
the line of the Southern Pacific Railroad, has enjoyed especial 
progress and prosperity. The city of Los Angeles, which. 
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before the advent of the road, was a quiet town, living largely 
on the beauties of its climate and the charms of its history 
and traditions, has now become a busy metropolis. It has 
outgrown the most sanguine prediction of its growth, and in 
the quality of its structures will compare well with cities 
which have had a much longer active life. The opening of 
the Southern Overland route has brought large numbers of 
tourists and home seekers, and the needs of the mining dis- 
tricts of Arizona, New Mexico and Old Mexico have brought 
much new trade to the city. During the last year it has been 
difficult to build houses fast enough for tenants, and hotels and 
boarding houses have been in a continual state of overflow. 
Using Los Angeles as a center of operation, the tide of immi- 
gration has flowed into the charming districts surrounding it. 
Villas which would be a credit to the banks of the Hudson 
River have been erected by the wealthy, while those of mod- 
erate means have built modest cottages, which a single season 
has decorated with vines and surrounded with thriftily growing 
trees. Eastward even to the borders of the Colorado Desert, 
northward to the Mojave, southward to the limits of the State 
in San Diego, and westward to the shores of the Pacific have 
the liberal investment of means ^nd the earnest eflbrts of 
enthusiastic settlers brought new life to the country and new 
features to the landscape. Of course, with this has come a 
wonderful advance in land values and prosperity to many who 
have patiently waited for the development of the country, 
which the building of the railroad fostered and promoted. 

Gratifying as has been this record of the year at the extreme 
south, almost the counterpart of it is to be seen along the line 
of the road through the San Joaquin valley. In my former 
reports I have alluded to the general boring of artesian wells 
in the Tulare region, which followed the successful sinking of 
the railroad well at Tipton Station. During the last year the 
number of wells has been more than doubled, and the area 
in which flowing water has been obtained has been greatly 
extended. With possession of water, there has been a general 
disposition to improve the lands, either for live stock, by the 
planting of alfalfa, evergreen millet and other forage plants. 
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or by planting orchards and vineyards. Enterprises of this 
character, both large and great, have given a new impetus to 
Tulare County, and have led to a considerable increase in the 
value of her lands. In the foothill district of ih» county the 
year has shown new evidence of the success of the orduaois, 
and considerable shipments of fruit to Arizona have been 
made from Visalia. 

In the other counties of the San Joaquin valley there has 
also been gratifying progress manifested during the year. The 
thriving colonies of Fresno have given new proof of virhat 
can be done on the vast area of similar land which is still 
available, and which awaits the enterprise of the capitalist or 
cooperative effort of settlers to bring the water upon the land, 
which is waiting to reward the producer with the wonderful 
array of valuable products for which the valley is well 
adapted. 

There has been during the year a farther tendency toward 
the adoption of mixed husbandry, which has been mentioned 
in previous reports. Although the horticultural industries 
have been the favorites in public esteem, and have received 
the greater share of attention and investment, there has also 
1>een an upbuilding of dairying, a wider disposition toward 
the improvement of live stock of all kinds, renewed interest 
in poultry growing, and other tendencies which show the pro- 
gressive character of California agriculture. 

The dairy business has been very prosperous during the 
year and excellent prices have been received, especially for 
cheese. The interest has grown mast rapidly in the southern 
portion of the State, and the immediate stimulus to this 
inci-ease of production, aside fix)m the enlarged local demand, 
because of the growth in population, has been the profitable 
markets opened to Southern California by the building of the 
Southern Pacific Railroad to Arizona, New Mexico, etc, as has 
been mentioned before. This opportunity for sale has led to 
many experiments in dairying in Los Angeles and San Bernar- 
dino Counties, and thev have been so successful that the dairies 
have been enlarged, new factories erected, etc Hand in hand 
with the dairy goe^ the pork interest, and pork making and 
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curing) are now aflfording profitable business to many who 
have lately settled in the districts named. 

In live stock there has been notable progress made during 
the year. Although fresh meats have been comparatively 
cheap in California, there is now a steady advance in values, 
which is expected to continue, and this will warrant more 
attention to stock, and efforts to produce a better grade of beef 
and mutton, by better feed and by using bulls of better blood. 
There is plenty of land still available for the pursuit of this 
industry, and it will no doubt command much attention during 
the next few years. 

The poultry interest, although one of the minor affairs of 
the farm generally, is now receiving increased attention, and 
is being pursued as a specialty by many energetic men and 
women. When it is remembered thai eggs in California range 
from 22 J cents to 45 cents, and^even higher, per dozen, and 
that car-loads of eggs are profitably brought from the Western 
States, it is evident that the local production can be largely 
increased. The use of incubators is now enabling many 
growers to operate successfully on quite a large scale, but the 
demand keeps quite abreast of the increased supply. There 
are many places which afford excellent range for poultry 
which are not so well suited to cultivation, and if the poultry 
grower has a few acres to plow and a little stream from a 
spring or from a windmill, he can easily furnish his stock 
with green food during the entire year, and thus ensure them 
health and rapid growth. Such places can be found quite 
near enough to the line of the railroad to give quick transit 
of the product to the markets. 

Another minor agricultural industry, which promises to 
reach considerable importance, is the production of silk, for 
which California is exceptionally adapted. The State has 
established a Board of Silk Commissioners and made an ap- 
propriation for its. work. A filature or reeling establishment 
has been opened, and instruction given free to applicants. A 
large amount of cocoons grown last spring in different parts 
of the State found a good market. The quality is shown by 
the fact that at the Philadelphia Silk Exposition, in June last. 
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the first prize was awarded to a California grower, with up- 
wards of thirteen States competing for it. Mulberry trees are 
now being planted in nearly all parts of the State. Experienced 
silk growers and reelers are now emigrating from Europe to 
this State. 

Although the year 1883 has been somewhat unfavorable for 
agricultural operations, because the rainfall was too scant to 
allow some parts of the State to yield full crops, and because 
there was some damage done to fruit by unusual frosts, the 
aggregates of production are quite satisfactory and in advance 
of former years. I append a tabulated statement of the yield 
and valuation of the different products, securing the data from 
various trusted authorities : 

CALIFORNIA PRODUCTS IN 1883. 



Article. 



Wheat 

Barley 

Wool 

Wine 

Fruit Crop 

Canned Goods, Fruits, etc . 

Butter 

Cheese 

Eggs 

Corn and Oats 

Dried Fruit 



. Quantity. 



26,000,000 centals. 

6,000,000 centals. 
40,846,000 pounds. 

7,500,000 gallons. 



1,000,000 cases . . 

16,000,000 pounds. 

8,000,000 pounds. 

5,000,000 dozen.. 



Estimated Valui. 



$ 41,600,000 
6,000,000 
7,500,000 
2,250,000 




4,000,000 
1,000,000 
1,500,000 
2,000,000 
1,500,000 



These are some of the leading items. Other products, as 
large as some of these, it is impossible to estimate as closely. 
It is safe to credit the State with agricultural produce to the 
amount of $100,000,000 for the year 1883. 

Respectfully submitted, 



Jerome Madden, 

Land Agent. 
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ANNUAL STATEMENT 1883. 



Statement of the business of the Land Department Southern Pacific 
Railroad Company, to December jist, 1883, inclusive. 



Number of Acres Sold, as follows : — 


From com- 
mencement of 

Sales to 

Dec. 31, 1882, 

inclusive. 

Consideration. 


From 
Jan. 1, 1883, 

to 

Dec. 31, 1883, 

inclusive. 

Consideration. 


Total. 
Consideration. 


ACRES. 

153,429.03 for Cash, amounting to 

15,643.94 *• •* *' 


% 395,161 23 
% 2,258,774 86 


% 59,136 76 
% 293,891 73 




Total... 169,072.97 " " " 


$ 454,297 99 


451.608.96i on Credit " " 




67.922.56i *• " " 




Total... 519, 631. 53 '* •' " 


9 2,552,666 59 




688,604.50 Grand TotAl December 31st, 1883 


1 2,653,936 09 


% 353,028 49 


% 3,006,964 68 



RECAPITULATION. 
Total Acres Sold to December 31, 1883, inclusive 688,604.50 Amounting to % 3,006,964 58 



From which deduct the acreage represented by cancelled \ 
contracts to December 31, 1883,— said lands having |- 
reverted to the Company ) 

Total 



48,617.05 



<( 



193,473 00 



689,987.45 ** ** $2,813,49158 

Average price per acre $ 4.396+ 



CASH RECEIPTS. 



Full-paid Contracts on Cash Sales. 

First Payment on Time Contracts. 

First Year's Interest on remainder, due on Time Contracts . 

Second 

Third 

Fourth 









(t 



K 

<i 
<< 
f ( 



(t 



(< 
(« 



(i 



t( 
(< 
(< 

Fifth 

Sixth 

Seventh " 

Eighth 

Ninth 

Remainder of purchase money on Time Contracts. 

Leases of Railroad Lands 

Timber, Stum page, etc 

Drawing duplicate Deed. No. 335 

Damages for Right of Way for County Road 






Total amount received and paid to Treasurer. 



From com- 
mencement of 

Sales to 

Dec. 31, 1882, 

inclusive. 



395,161 23 

454,633 74 

142,833 82 

103,786 72 

53.166 53 

34,720 12 

25,506 08 

12,584 37 

5,088 79 

986 01 

463,148 is 

201.881 70 

1,911 75 

2 00 

112 20 



$1,895,422 24 



From 
Jan. 1, 1883, 

to 

Dec. 31, 1883, 

inclusive. 



$59,136 76 

59,936 49 

15,681 68 

20,994 01 

32,320 92 

6,830 06 

2,702 25 

3,007 69 

332 54 

373 93 

103 40 

127,926 82 

31,396 38 

632 50 



$361,278 33 



Total Receipts 

to 

Dec. 31, 1883, 

inclusive. 



$ 454,297 99 

614,470 23 

158,418 50 

124,779 73 

86,487 45 

41,650 18 

28.208 33 

15.591 96 

5,421 33 

1,359 94 

103 40 

691,075 00 

233,278 08 

•2,544 26 

2 00 

112 20 



$2,256,700 6; 



Chief Engineer's I^eport. 



GEO. E. GRAY. 
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Southern Pacific Railroad 



OFFICE OF CHIEF ENGINEER. 



San Francisco, May 8th, 1884. 

To the President and Directors of the 

Southetm Pacific Railroad: — 

Our Annual Report for the year ending December 31st, 1882, 
gave 845JS) miles of completed railroad and telegraph line. 

Since that date, the line from Mojave to the Needles 
(reported under construction) has been completed. 

The completed railroad and telegraph line on the 31st day 
of December, 1883, was as follows : — 

From San Francisco to Tres Pinos 100.49 miles. 

" Oarnadero to Soledad, 60.40 " 

" Huron via Goshen, Mojave and Los 
Angeles, to the Colorado River near 

Yuma 528.56 " 

" Los Angeles to San Pedro 24.65 " 

•' Mojave to the Colorado River, near the 

Needles 242.51 " 

Total 956.61 miles. 

Surveys for the extension of the line, beginning at Soledad, 
thence following up the Salinas River Valley, thence via Polonio 
Pass, and connecting with the line from Goshen to Mojave, 
etc., at a point near Lerdo, a distance from Soledad of 163ioo 
miles have been completed, the location has been decided, and 
the right of way principally obtained for the first fifty miles. 

Respectfully yours, 

Geo. E. Gray, 

Chief Enfifineer. 



« 



Trustees' Report. 



D. O. MILLS— GERRIT L. LANSING, 
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Southern Pacific Railroad. 



Report of Trustees under Mortgage of April 1st, 1875. 



San Francisco, January 1, 1884. 

To the President and Board of Directors 

of the Southern Pa/yijic Railroad Cq. : — 

We be^ to submit the following report of transactions for 
the fiscal year of the Company ending December 31, 1883, 
viz: — 

Balance on hand, as per Report of January 1st, 
1883, ninety-one thousand one hundred and 
sixty-five ijj dollars S 91,165 13 

Amount received during the year ending De- 
cember 31st, 1883, three hundred and 
twenty-nine thousand two hundred and 
forty-nine i^ dollars $ 329,249 45 

Total $ 420,414 58 

Out of this sum we have redeemed 300 Bonds 
of $1,000 each, making a total of $300,000, 
at a cost of two hundred and ninety-eight 
thousand two hundred and fifty dollars. . . • $ 298,250 00 

Leaving cash on hand January 1st, 1884 $ 122,164 58 

D. O. Mills, "i 

r Trustees. 

Gerrit L. Lansing, ) 



.1 
'4 



i 



ANNUAI^ REPORT 



OF THE 



BOARD OF DIRECTORS 



OF THE 




outhern Pacific Railroad Co. 



(OF CALIFORNIA) 



TO THE 



STOCKHOLDERS. 



For the Year Ending December 31st, 1884. 



San Francisco : 
H. S. CROCKER &> CO., PRINTERS. 



ANNUAL REPORT 



OP THE 



President and Board of Directors 



For the year ending December 31st, 1884.. 



OFFICE OF THE SOUTHERN PACIFIC RAILROAD COMPANY. 

San Francisco, March 23rd, 1885. 

To the Stockholders :— 

The report of the operations of the road for the fiscal year 
ending December 31st, 1884, is herewith submitted by your 
President and Board of Directors, accompanied by the reports 
of the officers of the operating and financial departments, 
which show the condition of the Company at that date. 

The liabilities and assets of the Company on December 
31st, 1884, were as follows : — 

CAPITAL STOCK. 

The amount of the Capital Stock of the Com- 
pany authorized $90,000,000 

The amount subscribed 45,397,200 

The amount paid in 44,039,100 

INDEBTEDNESS. 

The Debts of the Company at the same date were : — 

Funded Debt, as per Statement No. 5 $32,932,000 00 

Trustees of Mortgage .• 248,752 25 

Reserve — for payment of taxes in litigation. . 446,790 92 

Bills and accounts payable 339,846 39 

Total Indebtedness $33,967,389 56 
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ASSETS. 

The Assets of the Company were as follows : — 

956.61 miles of railroad and telegraph line, 

with sidings, turn-tables, round-houses, 

wharves, etc., together with real estate, 

depots, depot-grounds, etc., including an 

undivided half interest in 60 acres of 

land in Mission Bay, San Francisco $83,278,660 12 V 

Equipment for same 3,333,343 80 

Shop machinery and tools 94,273 83 ^— 

Road tools 10,636 36 — 

Material for repairs 96,988 09 — 

Fuel on hand 20,546 30 - 

OflSce and Station furniture, telegraph instru- 
ments, etc 69,563 72 - — 

Wells, Fargo & Co. Stock 369,200 00 7^- 

Sundry accounts due the Company 372,968 08 ^ 

Cash in hands of Treasurer 20,642 66 

Amount in hands of Trustees of Mortgage, to 

be used in redemption of Bonds 248,752 25 

Land Contracts — deferred payments on time 

sales , 1,862,487 11 

Farming Lands unsold — estimated value .... 37,000,000 00 
Total Assets $126,778,062 32 



ROAD AND EQUIPMENT. 

The number of miles of road constructed up to December 
31st, 1884, was as follows : — 

From San Francisco to Tres Pinos 100.49 

From Huron (via Goshen) to the west bank of the 

Colorado River 528.56 

From Los Angeles (via Wilmington) to San Pedro. . 24.65 

From Carnadero to Soledad 60.40 

From Mojave to the Needles 242.51 



Miles owned 956.61 



/ 
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Leased Lines. 

Monterey Railroad, — 

from Castroville Junction to Monterey. 



15.12 



Pajaro & Santa Cruz Railroad, — 

from Pajaro to Santa Cruz 21.20 

and from Aptos to Monte Vista 5. 

y^rf 6'/- t'V- 



26 20 






Total miles in operation, December 31st. . . 997.93 

/^ ^^f^m which, in round figures, 553 miles were at that date operated 
^.^(..>=1by the Central Pacific, 242 miles by the Atlantic & Pacific 
^^f^f^{hoth under lease), and 202 miles by this Company. 
'^^^ The road and equipment, is in excellent condition through- 
put. The portions of the road which were so seriously damaged 
by the heavy rains of last year, as mentioned in the Chief 



^f^ 



Engineer's Report, have been reconstructed and their original 
c \ pOndition much improved, through the substitution of iron 
bridges for wooden ones and the location of new lines in many 
, . . places ; and as, under the terms of their lease, the lessees (the 
Central Pacific) were bound to keep the road in good repair, 
/v/7/Y^n estimate was made of the cost of restoring the road to its 
►#. ^^*. original condition on the old line, and the amount so esti- 
. mated was borne by the lessees ; while the cost of the actual 
betterments to the road was assumed by this Company, and 
has been charged to Permanent accounts. The extra expenses 
on the Northern Division from same cause appear in Profit 
and Loss account, as also the expense of relaying with steel 
rails that portion of the track on this line necessary to con- 
vert to steel the entire road to Monterev. 

The demands for an increase of rolling-stock from both 
Northern and Southern Divisions have been met, and at the 
close of the year there were on hand as follows : 



Locomotives 



80 



\\ 



Oars : — 

Passenger 106 

^ggage, Mail and Express ... 18 
Box and Combination Freight. 1,299 
Platform 366 



Cabs : — 

Stock and Caboose 26 

Dump and Gravel 35 

Hand 168 

Section 135 

Other 2 



^ 
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FINANCIAL. 

The Secretary's Report contains the Annual Statement of 
Earnings and Operating Expenses, Exhibit of same by months, 
Balance Sheet at the close of the last year, and statements of 
Profit and Loss and Funded Debt at the same date. 

Statement No. 1 shows the earnings of the 
Northern Division for the last year to 

have been $ 1,468,176 34 

as against $1,282,512.89 the preceding year, 

and the Operating Expenses at 835,189 27 

leaving the amount of earnings over 

operating expenses.. $ 632,987 07 

The amount received for rental of the 

Southern Division (in California) was $2,032,843 51 

making the total earnings for the year . . $ 2,665,830 58 

or about $84,000 in excess of the earnings for the year 
preceding. 

Referring to the liabilities per Balance Sheet, a lai'ge amount 
will be found to have been reserved for payment of certain 
taxes in litigation, which, having been assessed by the State 
Board of Equalization, have been entered under the proper 
head of expenses in each year. These taxes will be paid from 
this fund whenever the Court of last resort — the Supreme 
Court of the United States — declares that the Company is 
holden for the same. 

In explanation of the reasons for contesting the payment of 
these taxes, it may here be said, that the new Constitution 
of the State of California discriminates against railroad prop- 
erty, inasmuch as it provides that all private property, when 
mortgaged, shall be allowed a deduction of the amount of the 
mortgage from its assessed value — the mortgagee paying taxes 
on the value of the mortgage, and the mortgagor on the 
balance — whereas in the assessment of railroad lands and other 
property belonging to railroad corporations, no deduction of 
the mortgage is allowed, the railroad companies being taxed 
for their property as a whole. 
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To test this question, suit was brought before the U. S. 
Circuit Court, which court decided that under the Fourteenth 
Amendment of the Constitution of the United States, such 
discrimination rendered the assessment against railroad prop- 
erty void. From this decision appeal was taken to the 
Supreme Court of the United States, where the case now rests. 

Although the decisions by the U. S. Circuit Court, so far, 
have been in favor of the Company, tenders of payment 
on account have been repeatedly made by us to the various 
counties, some of which have accepted and others have refused 
such tenders. 

Tenders have been made to the proper officers of the counties 
of Santa Clara and Monterey, for the entire amount assessed 
against the Company's property in those counties for the three 
years 1880, 1881, and 1882, with the stipulation that any 
costs or penalties claimed by the counties should not be 
jeopardized by the acceptance of such payment on account, 
and that the Company would abide the final decision in the 
test suit. The tender was, nevertheless, peremptorily refused. 

For the year 1883, the Company has paid in open court, 
on account — sixty per cent of the taxes assessed by the State 
Board of Equalization, under a similar stipulation with the 
Attorney-General of the State, but up to this time the State 
Controller has refused to authorize the State Treasurer to 
receive the same. 

When the taxes for the year 1884 became due, the Company 
made a proffer to the Controller of State — upon whose order 
to the State Treasurer such taxes are paid — to also pay — on 
account — sixty per cent of the taxes assessed for that year, 
under a like stipulation, but he declined to accept this propo- 
sition, also. 

* 

NORTHERN DIVISION. 

Accompanying the report of the Superintendent, will be 
found detailed statements of the operations of the Northern 
Division of the road, from which it will be seen that the 
prospects for a rapid growth of both freight and passenger 
traffic on this Division are very promising. 
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CHANGE IN LEASEHOLD RELATIONS. 

In January, 1884, the lease to the Central Pacific Railroad 
Company of the Southern Division of this Company's railroad 
was renewed for a term of ten years from the first day of 
January, 1885, on substantially the same terms as the pre- 
ceding lease. 

In the month of August we entered into a contract with the 
Atlantic & Pacific Railroad Company in respect to the sale of 
the Colorado Division to that Company, one of the conditions 
of the contract being, that until our Company could make 
clear title (the present mortgage including all of its lines), it 
should be leased by the Atlantic & Pacific Company, at an 
annual rental of about $436,000, being at the rate of $1,800 
per mile for the 242 ^^^^ miles from Mojave to the Needles. 

The payment of the rental for this division while operated 
under lease, and of the purchase price therefor when the sale 
is consummated, is guaranteed by the Atchison, Topeka and 
Santa Fe Railroad Company and the St. Louis & San Fran- 
cisco Railway Company. 

The amount of bonds to be issued by this Company in 
respect of the Colorado Division has been limited to $30,000 
per mile, the interest charge upon which reduced amount will 
not exceed the agreed rental for this division. 

LEASE TO SOUTHERN PACIFIC COMPANY. 

In the early part of 1885 the Southern Pacific Company 
acquired a large majority of the stock of this Company and 
of the other companies forming the Southern Pacific System 
between the Pacific Coast and New Orleans and New York, 
and after giving the matter careful consideration we arrived 
at the conclusion that the interests of the .holders of the 
securities of this Company would be best subserved by a 
comprehensive arrangement, under which all the lines forming 
such system should be leased to the Southern Pacific Com- 
pany for a term of ninety-nine years, the lessee undertaking 
to operate them at its own expense and pay all charges, 
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including interest on bonds, our Company receiving in addi- 
tion, as rental, 26J per cent of the net earnings of all the 
combined lines between San Francisco and New Orleans, its 
relative proportion of the whole mileage. 

To make the Southern Pacific an independent continuous 
line in California, would require the building of a railroad 
across the gap of about 160 miles between its Northern 
Division, and some point in the Tulare Valley on its Sou^ern 
Division, which would thus parallel the San Joaquin Branch 
of the Central Pacific, over which our through business has 
heretofore been done with satisfaction to both Companies. 

It is also manifest that the cost of conducting railroad trafiic 
is enhanced by a multiplication of organizations, offices, and 
accountants; and a consolidation and concentration of the 
operating, mechanical, and accounting departments may there- 
fore, be expected to lead to a reduction of expenses, and the 
saving of a large amount now paid out as commissions, dupli- 
cate salaries, and advertising. There will likewise be a sav- 
ing in expenses in the machine and car shops, as well as in 
the various repair departments. Uniformity of patterns in 
the wearing parts of the rolling-stock and other equipment of 
the road can be secured, and other desirable changes and 
improvements more efficiently introduced, with a view to the 
economical maintenance of the tracks, motive power and 
equipment of the whole system ; and the control of the several 
roads by one Company will also have the advantage of keep- 
ing the cars belonging to the system at home upon its own 
lines, under the inspection of the owners, with the economy 
resulting therefrom. 

Moreover, the public will be gainers in having a united, 
single responsibility to deal with, and in place of the present 
embarrassing and costly method of adjusting claims for loss 
and damage to persons and property, the settlement of such 
claims will be much simplified. 

As is well known, the extensions of our road from its inter- 
section with the Central Pacific at Goshen, to Los Angeles, 
and subsequently to Yuma, and more recently to the Needles, 
were undertaken in great part for the protection of, and the 
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benefit it would afford to, the lines of the Central Pacific, and 
our relations with that Company as the lessee of our principal 
lines for many years, have been reciprocally beneficial. The 
business to and from Southern California and Arizona was 
conducted via Ogden and Goshen; and the Southern Pacific line 
still continues to be an important feeder to the Central from 
the business poured upon it at the last-named point, gathered 
from the " Sunset," the Texas & Pacific, and the Atlantic & 
Pacific systems. Apart from the indirect benefit of protection 
from a more dangerous rivalry, the lessee has had an immediate 
profit from the leased lines, over and above the rental paid ; 
and, financially and equitably, any obligations of the two 
companies to each other have been mutually discharged and 
satisfied. The Southern Pacific System has so far outgrown 
the original Central Pacific as to more than double it in 
mileage, and, by the recent extension of connecting roads, 
would soon surpass it in respect to through business. So 
great are the advantages of one continuous line between the 
two oceans, crossing United States territory — with the acces- 
sories of lines of steamers plying to New York and European 
ports — that, for all practical freighting purposes, it becomes the 
shortest line between the chief Atlantic and Pacific cities, and 
is thus prepared to contest the business with the older trans- 
continental roads. 

We have no hesitation in saying, that in view of all the cir- 
cumstances, and of the rapid growth and development of the 
business of Southern California, the new lease to the Southern 
Pacific Company will be advantageous to us as stockholders, 
without prejudice to any of the other associated companies 
whose roads are hereafter to be controlled and operated under 
the same general management. 

LAND GRANT. 

The operations of the Land Department are shown in the 
appended report of the Land Agent, which reviews the agri- 
cultural and other industrial developments of the Southern 
portion of the State, and contains a statement of the sales by 
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that department to the close of the last year ; from which it 
will be seen that the sales for the year just closed are the 
largest in the history of the road, reaching nearly a million 
dollars. 

The rapidly-increasing demand for these lands, and the great 
range of their adaptability for the various productions which 
are meeting with such ready demand, show them to be among 
the most valuable assets of the Company. 

BONDED DEBT. 

As stated in the Trustees' Report, the cash receipts from 
the Land Department for the year amounted to $521,587.67, 
and the First Mortgage Bonds redeemed by them to $405,000. 
This, together with the redemptions $313,000 from Sinking 
Fund (under authority of the Board of Directors) as entered 
on statement No. 4, makes a total reduction of $718,000 during 
the year, in the bonded debt of the Company. 

From the present prospects, we can confidently predict that 
the bonded debt will continue to be reduced at about the same 
rate annually. A redemption of $106,000 bonds was made 
by the Trustees on February 18th ultimo, and they have since 
advertised for proposals for further redemptions of bonds ; on 
March 24th inst., and April 21st proximo to the amount 
of $200,000 in all. 

Inviting you to a perusal of the accompanying reports, 
which we believe will confirm all that has heretofore been 
predicted by your Directors, we would call your attention to 
the comparatively light floating debt of the Company and the 
facts' that its bonded indebtedness is being steadily reduced, 
the Southern portion of the State rapidly settled up, and 
the resources of the road constantly developed by new 
industries along its line ; thus enhancing the value of your 
property and promising a constantly increasing revenue which 
will yield fair and satisfactory returns upon your investment. 

Charles Crocker, 

President. 



Secretary's Report. 



J. L. WILLCUTT. 
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Southern Pacific Railroad. 



SECRETARY'S OFFICE. 



San Frastcisco, March 10th, 1885 



Charles Crocker, Esq., 

President. 



Sir : — 

Herewith I hand you Statements (numbered 1 to 7 
inclusive) of the business of the road for the year ending 
December 31st, 1884, and showing the financial condition of 
the Company at that date. 

Respectfully submitted, 

J. L. WiLLCUTT, 

Secretary. 
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SOUTHERN PACIFIC RAILROAD. 



No. I. 



Statement of Earnings and Operating Expenses for the 

Year ending December Jisty 1884. 



NORTHERN DIVISION. 



EARNINGS. 



Freight 

Passenger 

Express 

Rental 

Storage 

Miscellaneous. 
Mail 



Telegraph 



Total Earnings 



OPERATING EXPENSES. 



Expense of Superintendents 

Station Service 

Train Service 

Locomotive Service 

Office Expense 

Stationery and Printing 

Advertising 

Water Service 

Repairs of Tools 

" Track 

'* Buildings 

'* Engines 

" Cars 

" Bridges and Culverts 

" Fences 

Miscellaneous Expense 

Mail Service 

Loss and Damage (property) 

Damages (personal) 

Expense of Leased Road 



Total Operating Expenses 

Earnings over Operating Expenses 



SOUTHERN DIVISION 



Rental of Leased' Road 



Total Earnings. 



^ 762,663 33 

641,298 02 

18,666 13 

9,991 02 

4,619 36 

14,571 73 

13,671 76 

3,000 00 



% 



6,436 75 

90,776 37 

92,791 40 

196,656 62 

43,641 09 

9,014 83 

18,005 69 

6,741 12 

4,946 11 

161,477 04 

19,145 11 

35,269 69 

68,799 12 

19,211 42 

21,559 10 

1,027 31 

807 50 

838 21 

844 79 

52,200 00 



^ 1,468,176 34 



835,189 27 



$ 632,987 07 



2,082,843 51 



$ 2,665,830 68 



J. L. WILLCUTT, Secretary. 
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SOUTHERN PACIFIC RAILROAD. 

No. O. 

Comparative Statement of Earnings and Operating Expenses 
for the Years iS8i, 1882, 1883 and 1884. 



'srceaUgs of OpentinR Expeneet to Euningg. J. L. WILLCUTT, S 

Ye«lSei 50,'Jl,% 

" isBa. *s,VoX 

■■ lass 6IAW 
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Superintendent's -Report. 



A. C. BASSETT. 
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Southern Pacific Railroad. 

( NORTHERN DIVISION.) 



SUPERINTENDENT'S OFFICE. 



San Francisco, March 16th, 1885. 
Chas. Crocker, Esq., 

President Southern Pacific R. R. 

Sir : — 

I respectfully present to you the following report of the 
business of this Division for the year'^ending December 31st, 
1884. 

The number of miles of road operated for the year was 
202.21, as follows : 

San Francisco to Tres Pinos 100 . 49 

Camadero to Soledad 60 . 40 

Castroville Junction to Monterey 15.12 

Pajaro to Santa Cruz 21 . 20 

Aptos to Monte Vista 5 . 

Total 202.21 

The Loma Prieta Railroad (Aptos to Monte Vista) having 
been added to mileage of previous year, its earnings are in- 
cluded in this report. 
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The equipment consists of :■ 

Locomotives 36 

Parlor Cars 2 

Passenger Coaches 49 

Passenger and Baggage Cars 2 

Smoking Cars : 3 

Excursion Cars 18 

Emigrant Sleeper 1 

Baggage Cars 13 

Officers" Car 1 

Pay Car 1 

Boarding Car 1 

Long Caboose Cars 5 



Short Caboose Car 1 

Box and Combination Cars 366 

Flat Cars 2a') 

Stocic Cars . . . : 8^ 

Pile Driver Cars 2* 

Hand Cars 42 

Push Cars 88 

Stone Cars 9 

Wood Car 1 

Logging Cars 12 

Coal Cars 2 



Three locomotives (18 x 24 cylinders, 6 ft drivers) were 
purchased from the Schenectady Locomotive Works during 
the year, for the Monterey fast run ; and one from the Baldwin 
Locomotive Works, for use on the Loma Prieta branch. Six 
first-class passenger coaches were added, which were purchased 
from the Dayton (Ohio) W^orks; and one pile-driver, pur- 
chased from the C. P. R. R. At the S. P. R. R. shops, twelve 
flat cars, two coal cars, and seven hand and four push cai-s 
were built and added to the equipment. One new baggage 
car was purchased from the C. P. R. R., and one built at our 
shops. One baggage car was changed to a passenger and 
baggage car, and one changed to a caboose. Twelve dump 
cars were changed' to logging cars. Three short cabooses 
were taken out of service, being unfit for use. 

Locomotive service cost $ 232,243.09, equal to 27.99 cents 
per mile run. Miles run to one ton of coal, 46.2G. 

The traffic for the year as compared with 1883 was as 
follows :^— 



Train Milks. 



Passenger 

Freight 

Service 

Total 

No. of Passengers carried 
Tons of Freight moved 



1884. 



405,766 
170.180 
253,639 



829,475 



70.5,131 
363,434 



1883. 



386,088 
157,305 
196,291 



740,584 



604,077 
293,801 



Increase. 



Per 
Cent. 



18,768 
12,876 
67/248 



88,891 



101,054 
69,633 



4.84 

8.18 

28.85 



12.00 



16.72 
28.86 
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The earnings for the year as compared with 1883 Were : — 



Freight 

Passengers 

MaU 

Express 

Miscellaneous 

Total 

Operating Ehcpenses 

Earnings over Opr. Expenses. . . 

Gross Earnings per Mile 

Earnings over Op. Exp. per Mile 
Per cent, of Opr. Elxpenses 



1884. 



1^ 76'i!,563 33 

641,293 02 

13,571 76 

18,566 13 

32,182 10 



1,468,176 34 
835,189 27 



632,987 07 

7,260 66 

3,130 34 

56 88 



1883. 



$ 624,668 77 

600,044 00 

13,671 76 

16,434 75 

27,743 61 



1,282,612 89 
658,870 87 



623,642 02 

6,483 89 

3,152 89 

51 37 



Increase 

or 
Decrease. 



Inc. 


$137,894 66 


(( 


41,249 02 


Inc. 


2,081 38 


< 


4,438 49 


Inc. 


186,663 45 


(( 


176,818 40 



Inc. 

(( 

Dec. 
Inc. 



9,345 06 

776 76 

22 66 

6 61 



Per 
Cent. 



22.07 
6.87 



12.62 
16.99 



14.47 
26.76 



1.49 

11.97 

.71 



The heavy rains of the late Spring caused serious damage 
to the Salinas River bridge, rendering it temporarily impass- 
able for trains, and necessitating the transfer of freight and 
passengers by ferry. Heavy expense was also incurred on the 
Loma Prieta line, from the same cause. During the year 5.92 
miles of main line were relaid with steel, giving a continuous 
steel rail track from San Francisco to Monterey. The number 
of ties used for renewals has been greater than for any pre- 
vious year. The track is in excellent condition, and with the 
erection of a span bridge over Salinas River (which will be 
completed during the present season) a frequent cause of ex- 
traordinary expense' in the past, it is hoped will be dispensed 
with. About twenty^miles of new fencing was built in 1884. 

While the crop returns of the year were most gratifying, 
there remained on hand in warehouses on the line of the road 
at the close of the year, 53,1 S6 tons of grain. The opening of 
the Loma Prieta line has added to our traffic an extensive 
business in forest products, which cannot but continue for 
many years to come, it being estimated that there is at least 
twenty years' supply of timber in that region, which must 
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find its outlet over this road. The passenger business has been 
very satisfactory, and there is every prospect for its steady 
increase. The reports of the Passenger and Freight Agents, 
which accompany this, contain the details relative to the busi- 
ness of those departments; 

Monterey, as a winter resort, is growing rapidly in favor as 
its advantages become known, and is being well patronized by 
large excursion parties seeking to avoid the severe winters 
of Eastern States ; while, as a avmimer resort, its hotel capacity 
is taxed to accommodate the business of this coast alone. At 
this writing, the general business outlook of the road is good; 
and while the season is not sufficiently advanced to predict 
with certainty, the prospects for an excellent crop of grain 
and fruits are most promising. There have been no accidents 
worthy of mention during the year. 

Respectfully yours, 

A. C. Bassett, 

• Superintendent. 
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Southern Pacific Railroad 

(nortbebn division.) 



GENERAL FREIGHT OFFICE. 



Sak Francisco, March 6tb, 1885. 
A, C. Bassett, Esq., 

Supt. and Genl. Frt. Agt., Northern Division, S. P. R. R., 

Sir : — 

Herewith please find detailed statement of freight 

traffic for the year 1884, and comparison with the previous 

year. 

Respectfully, 

E. J. Martin, Jr., 

Aast.Gen. Freight Agt. 
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SOUTHERN PACIFIC RAILROAD. 

(NORTHRRN DiVIHIOM.) 



Comparative Statement of Freight moved in the years 

1883 and 1884. 



Year ending December SUU 1885. 



Articles. 



Asphaltum 

Brick 

Charcoal 

Coal 

Fence Posts 

Flour 

Fruit 

Grain 

Hay 

Lime 

Lumber 

Milk 

Pickets 

Quicksilver 

Shingles 

Livestock 

Tan Bark 

Vegetables 

Wood 

Wool 

Miscellaneous Articles. 



Total. 



Toms. 



47 

7,372 

188 

21,069 
1,730 
9,935 
4,925 

62,824 

18,700 
3,260 

22,880 
3,746 
1,560 
1,423 
1,980 

26,200 

250 

6,304 

5,810 

1,385 

92,223 



293,801 



Year ending December Slst^ 188k. 



Articlbs. 



Brick, Lime, Cement, Stone and Sand 

Coal, Coke and Charcoal 

California Wines and Brandies 

Fruit 

Farm Products (not otherwise spec'd) 

Flour and Millstuffs 

Grain 

Hay and Straw 

Leather, Hides and Pelts 

Lumber and other Forest Products. . 

Milk 

Pottery 

Quicksilver 

Straw Paper and Boards 

Live Stock 

Wood 

Wool 

Miscellaneous Articles 



Total 



Tons. 



18.514 

24,850 

493 

4,365 

10,230 

19,677 

89,646 

22,197 

1,246 

46,897 

3,640 

177 

714 

1,201 

30,814 

13,744 

865 

74,176 



363,434 



Tons hauled one mile . 

Freight Earnings 

Per mile operated .... 



1883. 
18,228,184 



.$624,668 77 
. 9 3,158 24 



1884. 
22,169,180 

$762,563 33 

13,771 33 



E. D. THOMAS, 

Freight Auditor. 



E. J. MARTIN, JR., 

Asst. Gen. Freight Agt. 
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Southern Pacific Railroad. 

(northern division.) 



GEN'L PASSENGER AND TICKET DEPARTMENT. 



San Francisco, March 7th, 1885. 
A. C. Bassett, Esq., 

Supt. Northern Division 8. P. R. R., 

Sir: — 

• 

I submit herewith report of passengers transported 
over the " Northern Division*' of the road during the year 
ending December 31st, 1884, together with statements of pas- 
sengers carried during the years 1881, 1882, and 1883. 



Respectfully, 



H. R. JUDAH, 

Asst. Passenger and Ticket Agt. 
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SOUTHERN PACIFIC RAILROAD. 

(northern division.) 

Passenger Movement for the Year ending December Jist, j88i. 



Classification. 


Southward. 


Northward. 


Total. 


Passengers 

Hauled 
One Mile. 


Average Dist. 
Traveled by 
Each Passenger. 


Local 


140,817* 
7,780j 
48,225 
44,148 


138,583 

8,125 

48,300 

44,154 


279,400^ 
15,905J 
96,525 
88,302 


10,379,282 
1,057,428 
3,467,106 
2,027,579 


37 15-100 Miles. 


Conneoting Lines 


66 48-100 " 


Excursion 

Ck>inmutation 


35 02-100 " 
22 96-100 " 


Totals 


240,971 


239,162 


480,133 


16,931,395 


35 26-100 MUes. 



Passenger Movement for the Year ending December Jist, 1882, 



Classification. 


Southward. 


Northward. 


Total. 


Passengers 

Hauled 
One Mile. 


Average Dist. 

Traveled by 

Each Passenger. 


Loeal 


152,612i 
10,235i 
56,766i 
49,384 


, 150,071* 
9,748j 
56,890^ 
49,386 


302,684 
19,984 

113,657 
98,770 


11,403,531 
1,336,258 
4,612,054 
2,106,508 


37 67-100 Miles. 


Connecting Lines 


66 82-100 *• 


Excursion 

Commutation 


39 70-100 " 
21 33-100 '• 


Totals 


268,998i 


266,096^ 


535,095 


19.357,351 


36 18-100 Miles. 



Passenger Movement for the Year ending December 31st, i88j. 



Classification. 


Southward. 


Northward. 


Total. 


Passengers 

Hauled 
One Mile. 


Average Dist. 

Traveled by 

Each Passenger. 


Local 


182,025 
3,737 
65,563 
52,842i 


177,604 
3,780 
65,680 
52,845J 

299,909^ 


359,629 

7,517 

131,243 

105,688 


14,163,535 

676,545 

5,467,116 

2,284,855 


39 38-100 Miles. 


Connecting Lines 

Excursion 

Commutation *. 


90 00-100 " 
41 66-100 ** 
21 62-100 " 


Totals 


304,167i 


604,077 


22,592,051 


37 40-100 MUes. 



Passenger Movement for the Year ending December Jist, 1884. 



Classification. 


Southward. 


Northward. 


Total. 


Passengers 

Hauled 
One Mile. 


Average Dist. 

Traveled by 

Each Passenger. 


Local 

Connecting Lines 

Excursion 

Commutation 


213,764 
3,368i 
73,193 
64,253^ 


210,118 
2,976i 
73,202i 
64,254i 


423,882 
6,345 
146,395i 
128,508 


15,867,710 

536,385 

6,189,695 

2,760,685 

25,354,475 


37 43-100 Miles. 
84 54-100 " 
42 28-100 " 
21 48-100 *• 


Totals 


354,579 


350,551^ 


705,130i 


35 96-100 Miles. 



Recapitulation. 

Passengers Carried. 



Classification. 



Local 

Connecting Lines. 

Excursion 

Commutation 



Totals. 



1881. 



279,400i 
15,905i 
96,525 
88,302 



480,133 



18S2. 



302,684 
19,984 

113,657 
98,770 



535,095 



1883. 



359,629 

7,517 

131,243 

105,688 



604,077 



1884. 



423,882 
6,345 
146,396^ 
128,508 



705,130^. 



San Francisco, March 7th, 1885. 



H. R. JUDAH, 
Assistant Passenger and Ticket Agent. 



Land Agent's H 



GENT S tvEPORT, 



JEROME MADDEN. 
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Southern Pacific Railroad. 



LAND DEPARTMENT. 



San Francisco, Cal., December 31, 1884. 

To the President and Directors of the 

Sowthern Pacific Bailroad Company, 

Oentlemen : I take pleasure in reporting that the past year 
(1884) in California has been one of great prosperity. Crops 
have been abundant, immigration large, development of the 
great resources of the State and its capacities very marked, 
and progress in wealth and importance rapid. The entire 
country is being fast settled up with an energetic and thrifty 
population. Investments in land all over the State, particularly 
in Southern California, have been eagerly sought for and freely 
made, and the entries of Government lands in outlying dis- 
tricts remote from the railroad have been very numerous. 
Railroad lands have been in brisk demand, and have been pur- 
chased largely, 355,000 acres, as you will see by the annexed 
Annual Statement, having been sold by this Department alone. 
Prospects for the future are very bright, especially so from an 
agricultural point of view. Thousands of acres of new vine- 
yards and orchards will come into bearing this year to swell 
the wine and fruit supply, which is finding a ready market not 
only in the Eastern States but in Europe. The trade in these 
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articles is increasing enormously. Add to this the grain and 
other vegetable produce, including valuable forage plants grown 
on additional areas lately brought into cultivation under the 
stimulus of irrigation which has been wonderfully extended 
during the last two or three years ; the raising of horses, neat 
cattle and sheep; the productions of the dairy, wool, gold, silver, 
copper and iron ; a commanding geographical position, and a 
fine climate suited to the development of every energy ; and 
conditions for future prosperity and progress are given, which 
do not exist to the same extent in any other country in the 
world. 

As people come in from other States and from Europe, and 
as new districts are settled, discoveries are made of fresh 
resources for the profitable development of horticulture and 
agriculture and other industries. 

A large body of i*ailroad land on Mojave plains, in the 
vicinity of Lancaster Station, considered some years ago to be 
of little value, is selling rapidly in consequence of the dis- 
covery there of subterranean water which flows through 
artesian borings to and over the surface of the ground. The 
soil is good, and when wet is found to be very productive. 
It is expected that this district will sustain a large population, 
and give them comfortable homes. Many other localities 
within the land grant of the Company, considered heretofore 
undesirable or too distant from the line of the railroad, are in 
consequence of increased population coming into notice, and the 
lands there are becoming salable. As the i-ainfall thus far this 
winter has been unusuallj* propitious for farming opei^ations 
of ovorv kind» I feol assureii that the business of this De- 
partniont for the coming year will be satisfactory in every 
res|>oot. 

Respectfully submitted, 

Jerome Madden, 
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SOUTHERN PACIFIC RAILROAD. 



Annual Statement 1884. 



Statement of business of the Land Department to December Jist, 1884. 



SALES 



Number of Acres and how sold. 



Sales for Cash in full 169,072.97 

" ♦* *• " 18,449.29 



Total. 






on Credit 519,531.53 

" 336,107.15 



Total. 



ACRES. 



187,522.26 



866,638.68 



Grand Total December 31st, 1884 1,043,160.94 

Recapitulation — 



From com- 
mencement of 

Sales to 

Dec. 31, 1883, 

inclusive. 

Consideration. 



I 454,297 99 



$ 2,562,666 59 



$ 3,006,964 68 



From 
Jan. 1, 1884, 

to 

Dec. 31, 1884, 

inclusive. 

Consideration. 



$ 75,436 92 



9 894,242 81 



9 969,678 73 



Total. 



$ 529,733 91 



$ 3,446,909 40 
$ 3,976,643 31 



Total acres sold during^ the year 1884, For Cash 18,449.29 ) ^f.. r «« a a #«• *oao otq th 

" " •' " «» "On Credit 336,107.15/ 354,566.44 for 1969,678.73 



Total acres sold to December 31, 1884, inclusive 1,043,160.94 amounting to f 3,976,648 31 

" " 197,384 66 



From which deduct the acreage represented by canceled | 



contracts to December 31, 1884 — said lands having |> 49,261.81 
reverted to the Company ) 



Leaving 993,909.13 " " 13,779,268 75 

Average price per acre $ 8.802+ 



OASH RECEIF»TS. 



Full-paid Contracts on Cash Sales 

First payment on Time Contracts 

First year's Interest on remainder, due on Time Contracts . 
Second " " " " " '♦ 
Third " " *' " '* ** 
Fourth " «' " ti ti « 
Fifth ** " " ** '• " 
Sixth *♦ " " *• " " ! 
Seventh '• " " " " " 
Eighth ** " " " •♦ " 
Ninth " " •« " " " 
Tenth " " ♦• " " " 
Remainder of purchase money on Time Contracts 

Amount received on account of Sales 

Leases of Railroad Lands 

Timber, Stum page, Right of Way, etc 

Total amount received and paid over 



From com- 
mencement of 


From 
Jan. 1,1884, 


Total Receipts 


Sales to 


to 


to 


Dec. 31, 1883, 


Dec. 31, 1884, 


Dec. 31, 1884, 


inclusive. 


inclusive. 
$ 75,435 92 


inclusive. 


$ 454,297 99 


1 529,733 91 


514,470 23 


188,471 72 


702,941 96 


158,418 50 


50,014 63 


208,433 03 


124,779 73 


14,433 67 


139,218 40 


85,487 45 


21,375 82 


106,868 27 


41,660 18 


29,272 77 


70,822 96 


28,208 33 


6,910 83 


34,119 16 


15,591 96 


1,371 58 


16,963 64 


5,421 33 


1,322 19 


6,743 52 


1,859 94 


262 33 


1,622 27 


103 40 


157 16 


260 56 




82 21 


82 21 


591,075 00 


133,476 94 


724,551 94 


2,020,764 04 


521,687 67 


2,642,351 71 


233,278 OS 


21,402 96 


254,681 04 


2,658 45 


60 00 


•2,708 45 


$2,256,700 57 


1543,040 63 


$2,799,741 20 



Chief Engineer's Heport. 



GEO. E. GRAY. 
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Southern Pacific Railroad. 



OFFICE OF CHIEF ENGINEER. 



San Francisco, February 2nd, 1885. 

To the President and Directors of the 

Southern Pacific Railroad: 

Owing to the suspension of construction, this department 
cannot show an increase of mileage over that shown in our 
last annual reports. Ordinary routine work has been con- 
tinued, and the road damaged by the last winter's floods 
restored. 

During the early part of the year just past, heavy rains 
over the southern portion of the State caused great destruc- 
tion to the Company's road in many places, but most exten- 
sively to that part of the road between Soledad Summit and 
Los Angeles, washing away all the bridges and culverts over 
the Santa Clara River and its tributaries in the so-called 
Soledad canon, and destroying to a large extent the road-bed. 
In this canon the line of the road crosses the Santa Clara 
River nineteen times. The bridging over this water-course 
and tributaries was originally piled trestling of sixteen-foot 
spans. In rebuilding the damaged road, portions of the old 
line have been abandoned, the line moved to the sides of the 
canon, to a less exposed situation, but at increased cost over 
that of the original location. 

On rebuilding the bridges, 15 were built of iron trusses, in 
spans of 80 to 120 feet, placed on concrete abutments and 
piers. The other four bridges are built of wood, in spans of 
64 feet, placed on piled piers. 
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The road-bed has been quite thoroughly riprapped with 
rock wherever it was exposed to wash, and it is now con- 
fidently expected that, with the enlarged water-ways and the 
protection of the road-bed by the rock facings, this part of the 
road will be quite secure from future floods. 

These same heavy rains caused high water in the Colorado 
River at Yuma, undermining several piers and carrying away 
six spans of eighty feet each of the railroad bridge connecting 
this Company's road with the Southern Pacific Railroad of 
Arizona. These six spans have been replaced by three spans 
of Howe Truss, in wood — one of 199 feet, and two of 160 feet 
each. These long spans do away with three piers formerly 
necessary with the eighty-foot spans, and thus reduce the 
obstruction to the flow of water in flood time. 

The draw-spans and the piers on which the draw worked 
were not materially injured by the flood. 

Respectfully submitted, 

Geo. E. Gray, 

Chief Engineer. 



Trustees' "R 



RUSTEES tvEPORT. 



D. O. MILLS— GERRIT L. LANSING. 
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Southern Pacific Railroad, 



Report of Trustees under Mortgage of April 1st, 1875. 



San Francisco, January 1, 1885. 

To the President and Board of Directors 

of the Southern Pacific Railroad Co.: — 

We beg to submit the following report of transactions for 
the fiscal year of the Company ending December 31, 1884, 
viz : — 

Balance on hand, as per Report of January 1st, 
1884, one hundred and twenty-two thousand 
one hundred and sixty-four ^ dollars $ 122,164 58 

Amount received during the year ending 
December 31st, 1884, five hundred and 
twenty -one thousand five hundred and 
eighty-seven i^^ dollars $ 521,587 67 

Total % 643,752 25 

Out of this sum we have redeemed 405 Bonds 
of $1,000 each, making a total of $405,000, 
at a cost of three hundred and ninety-five 
thousand dollars : ? 395,000 00 

Leaving cash on hand January 1st, 1885 $ 248,752 25 

D. O. Mills, ) 

I Trustees. 

Gerrit L. Lansing,) 
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STOCKHOLDERS. 



For the Year Ending December 31st, 1885. 



San J''ra iH isco : 
H. S. CROCKER df CO., PRL\'I ERS, 

1SS6. 



ANNUAL REPORT 



OF tup: 



Southern Pacific Railroad Company 



For the Yeiir ending December -:?/, /(9<?;7. 



PRESIDENT'S OFFICE. 



San Fran('LS(H), Junk 80, 1886. 

To the Stockholder-^ : 

Your Board of Directors lierewith submit their iunuuil 
rejwrt for the fiscal year ending December 31st, 188;"), accompanied 
by supplementary reports relating to the (\)mpany's busine«^ and 
showing its financial condition at that date. 

The liabilities and assets of the (Company on December 81st, 1885, 
were as follows : 

Capita I. Sto(^k. 

The capital stock authorized is. .' $9(),()()(),()00 ()() 

The amount subscribed is 45,397,200 00 

The amount paid in is 44,039,100 00 



/ 
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Indebtedness. 
The debts at the same date were : 

Funded debt— as per Statement No. 5 $32,220,000 00 

Trustees of Mortgage 246,228 46 

Reserve — for payment of taxes in litigation 298,102 58 

Bills and accounts payable 178,696 31 

Total indebtedness »32,943,022 35 



Assets. 

The Asset<^ were as follows: 

Nine hundred fifty-six y^^ miles of railroad and 
telegraph line ; with sidings, turn-ta])les, round- 
houses, wharves, etc.; together with real estate, 
depots, and depot grounds — including an undi- 
vided half-interest in 60 acres of land in 

Mission Bay, San Francisco S83,280,8(>0 86 

Equipment for same 3,325,258 1 1 

Shop machinery and tools 177,51 1 01 

Road tools 9,166 28 

Furniture, telegraph instruments, etc 76,623 04 

Sundry accounts due the (company 482,860 58 

Cash in hands of Treasurer 834 18 

Amount in hands of Trustees of Mortgage — to be 

used in redemption of bonds 246,223 46 

Land contracts — deferred payments on time sales. . 2,213,199 75 
Farming lands unsold 

Total assets $89,812,537 22 

Note. — Above amount does not include the lands belonging to the Com- 
pany, the value of which it is difficult to estimate. 
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Road and Equipment. 

The number of miles of road owned and in operation on Decem- 
ber 31st, was as follows : 

From San Francisco to Tres Pinos. 100.49 

From Huron (via Goshen) to the Colorado River 528.56 

From Los Angeles (via Wilmington) to San Pedro 24.65 

From Carnadero to Soledad 60.40 

From Mojave to the Needles 242.51 

Miles owned 956.61 

Leaned Linen. 

Monterey Railroad, — 

from Castro ville-j unction to Monterey 15.12 

Pajaro & Santa Cruz Railroad, — 

from Pajaro to Santa Cruz 21.20 

and from Aptos to Monte Vifcstu 5. 

26.20 

Total miles in operation 997.93 

of whi(?h in roimd figures, 755 miles were at that date operated by 
the Southern Pacific Company and 242 milas by the Atlantic and 
Pacific (both under lease). 

The road hiis been maintained in good condition throughout the 
year; new steel rails and a hirge numl)er of new tics have been put 
in the track, and a number of wooden bridges have been replaced 
by substantial iron structures. 

The rolling-stock (leased to the Southern Pacific Company) 
consists of : 

lA)coMOTivp>i 80 Cars : — 

Caus: — I Stock and Caboose 26 

Passenj^er 10() Dump and (xravel 35 

Bagj^a^e, Mail and Express. . . 18 Hand 141 

Box and Combination Frciglit . 1,258 Section 123 

Platform 357 Other 4 

all of which are in good conditicm. 
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Financial. 

Reference was made in the last annual rejx)rt, to the lease entered 
into with the Southern Pacific Company for the operation of your 
entire road, and the advantages which it wa.** l>elieved would be 
derived therefrom. The operations of the road under this lease — 
which went into effect on March 1st — in comparison with the opera- 
tions of the year 1884, may be summed up as follows, viz: 

Gross earnings. No. Div. (Jan. and Feb.) SI 84,5)45 08 
I^e.-w, oj^rating ex[)enses 113,992 01 

Surplus 70,958 07 

Receivcil for lease of Southern Divis- 
ions, (January and February) 847,811 00 

Add, receipts from subsequent adjust- 
ment of accounts 121,886 21 

Total $540,600 28 

Deduct, for general, legal and other ex- 
penses $55,170 28 

Interest on bonds, (Jan. and Feb.), 

and interest on General accounts. 277,048 83 382,218 61 

$208,881 67 
Proportion of net profits from lease 

to Southern Pacific Company — 10 

months to Dec. 31st 308,743 48 

making a total for operations of 1885 of $517,125 15 

which, as compared with 1884, is as follows: 

Gross transportation earnings. No. Div. $1,468,176 34 
Less, operating exjxinsa^ 835,1 89 27 

Surplus 632,987 07 

Add, received for lease of Southern 

Divisions 2,032,843 51 

Total $2,665,880 58 

Loss, interest on bonds and other expenses 2,31 7,885 1 4 

Net earnings for operations of 1884 347,945 44 

Difference in favor of 1885 $169,179 71 
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111 our last annual re)K)rt we also referred to the amount apjKjaring 
in the balance-sheet as " re-serve for payment of taxes in liti|i:ation," 
and explained our reason for e()ntestin<^ the payment of those 
taxes: st^veral payments have since been made by the comj)any 
and the reduced amount apjKjars in the j)resent balance-sheet. 
Since the close of the last fiscal year the question htx^ been fully ])re- 
sented to the Supreme Court of the United Statas, and we now have 
the satisfaction of stating that that Court hius recently rendered its 
decision in favor of the comj)any solely u])on the ground that the 
assessment made by the State Board of Ecjualization was invalid, the 
Court concluding that it was not necessary to consider any of the 
other questions involved. Although this decision would legally ex- 
cuse us in with-holding payment altogether, yet with a desire to 
retain the friendly relations which have heretofore existed between 
the company and the counties through which its road passes, and 
conformably with the spirit with which our tenders of payment on 
account of those taxes ha<l been made, we have voluntarily effected 
a settlement of nearly all the taxes which formed the subject of 
litigjition. We are satisfied that the adoj)tioii of this course will 
meet with the a})proval of the stocklioldei^f^ juid be acknowledged by 
the general ])ublic as a liberal settlement of the (pifestion. 



Northern Division — Its Extension. 

In order that comjjarison of the operations of the Northern Divis- 
ion may be made with former years, the Southern Pacific (^)mpany 
has kindly fiirnished such detailed reports and statements for the 
period that the road was ojierated by that comj)any, as will en- 
able us to present comparis(ms as heretofore. They will l)e found 
in the S(H*retary's report — with the excepticm of the report of the 
Su]Xirintendent, which is presented separately — and clearly show 
the great and enhancing value of this section of the road. We have 
also addwl to Statement No. 1 the earnings and expensc^s of tlu; 
Soutluirn Divisions, so jis to sliow the earnings and exjxiiises of all 
the properties covered in the Financial statement. 

Since our last report it has been determined to extend the North- 
ern Division of the road from Soledad to San Aliguel, a distanc(i of 
sixty-five miles, with the intention of connecting near that })oint with 
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the proposed road of the Southern Pacific Branch Railway Co., an 
incorporation which has been recently formed for the purpose of con- 
structing a railroad of about 250 miles in length from Ban Miguel, 
via San Luis Obispo, Santa Barbara and Ventura counties, to 
connect with our main line at or near Newhall. 

We regard this connection as a very imj)ortant work in the pro- 
motion of the interests of our company. The extension of railroad 
facilities afforded by the accommodations of a well equipped road 
will bring within the circuit of railroad travel a wide region of fruit 
and agricultural lands at present only partially developed, and the 
progress of which has been retarded by tlie absence of transportation 
facilities. Owing to the distance frcmi railroad lines, the public is 
not so familiar with the resources of this region as with those of other 
portions of our State : but the natural productiveness of the soil, its 
adaptation to fruit culture, the present reasonable price of land, the 
healthfulness of the climate and the comparative cheapness of living ; 
coupled with the rapid and cheap transportation of fruits and other 
products, will tend to draw attention to the advantages possessed by 
these southern coast counties over other and less favored districts, and 
by means of immigration and settlement, produce a gradual trans- 
formation of the old Mexican stock ranges and ranchos into smaller, 
but more convenient farms. 

Land Grant. 

The operations of the Land Department are presented in the 
report of the Land Agent, and confirm the statements made by him 
in formet reports, as to the adaptability of these lands for various 
farm products and the constant demand for them. 

The entire receipt«j from sale of lands for the year have been placed 
in the hands of the Trustees of the Mortgage, to be by them applied 
in the redemption of the com])any's first mortgage bonds. 

Bonded Debt. 

The company's bonded debt is being gradually lessened through 
redemptions from land sales and the annual Sinking Fund appro- 
priation — the total redemption for the year amounting to $712,000, — 
as appears in the acc()ni])anying reports : the total amount of bonds 
redeemed to December 81st, 1885, being S8,862,000. 
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Since the x4ose of the fiscal year the rivalry of competing trans- 
continental lines hsLS been intensified by reckless reductions of rates, 
involving a serious loss of revenue on a j)ortion of the business done; 
but it is a gratification to know that the Southern Pacific Route has 
maintained its claim to pre-eminence as a freight carrier, and your 
Directors are satisfied that whenever amity is restored, the short 
portage between the ocean navigation of the Pacific and that of the 
Gulf, will have its due ])roportion of the whole transcontinental traffic 
and any benefits to be derived therefrom ; in all of which this com- 
pany will duly share. 

CHARLES CROCKER, 

Pre^ndent 



Secretaf\y's Heport. 



J. L. WILLCUTT. 
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801TTHERX PACIFIC RAILROAD (X). 



Secretary's Office. 



Sax Francisco, May 1st, 188(>. 
Chas. ('rocker, Esq., 

President^ — 

Sir: I hand you herewith Annual Statements No8. 1 to 7 in- 
clusive, which show the financial condition of the Company on the 
31st December, 1885, and the oj)erations of the Northern Division 
to same date, as furnislied by the Southern Pacific C-ompany 
(lessees). 

Res{)cctf\illy submitted, 

J. L. WILU'UTT, 

Secretary. 
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S()iJTirp]KX PAcrinc railroad go. 

No. I. 



Statement of Earnings and Operating Expenses — 
Norther 71 and Southern Divisions — 

for Year ending December jist^ /<?^5. 



* NORTHERN DIVISION. SOUTHERN DIVISIONS. 



Earninoh. 

Freight $003,717 99 

Passenger 600,750 78 

Express 17,984 72 

Mail 13,571 76 

Mist'cllancous 27,827 78 

Sleeping Car. . . . : i 

Telegraph 4,050 00 

Rental 10,303 17 

Haggage 

Mileage 1,216 39 

Storage 2,340 37 

Total Earnings 



82,017,616 51 
918,768 52 
52,393 60 
02,386 15 
15,004 44 
28,988 47 
16,785 44 

5,569 90 
11,564 42 

2,766 19 



Sl,281,762 96 



^3,131,743 b4 



OPERATINO EXPENUKH. 

Exi>en8C of Superintendent. . 

Station Service 

Telegraph " 



Train 

SleepingCar" 

Wharf " 

IxK'oniotive * • 

.Snow •' 

Repairs of Trat'k 

" Tools and Machinery . . 

" Riidges 

*' Building!) 

" Engines 

Cars 

Office Expense 

Stationery and Printing 

Advertising 

Loss and Damage to Freight 

Damage — Persons and Property . . 

Miscellaneous Expense 

Water Senice 

Insurance and Loss by Fire 

Mileage 

Mail Service 

Engineering 

(ieneral Expense 

Legal ExiHjnse 

Total Operating Expenses 

Earnings over ( )))erating Exi>en8es 



6,580 65 
111,142 65 



158,847 92 



143, llf) 01 

6,660 06 

14,497 13 

6,018 82 

27,033 00 

49,487 06 

a3,784 03 

7,391 91 

8,721 14 

1,062 -il 

504 87 

16,818 63 

5,000 76 

430 00 

312 54 

785 80 

24,386 20 
29,927 41 



!? 738,912 51 



$ 542,850 45 



21,710 87 

118,411 17 

28,657 38 

126,0.'>4 9/ 

8,797 61 

988 67 

673,353 18 

4 70 

231,517 70 

6,176 90 

43,336 73 

7.6a 29 

100,994 26 

106,173 72 

56,380 9(» 

8,713 89 

5,989 78 

6,762 90 

6,069 70 

19,354 10 

18,0:^9 18 

3,882 87 

47,689 87 



1,779 01 
54,545 76 
14,668 25 



J5«l,721,514 41 
>!ll ,410,229 23 



' Note. During .laniiary and February the Northern Division was operated by the S. P. 
R. R. Co.; other returns furnished by the Southern Pacific Company. 

J. L. WILLCUTT, Secrctarj. 
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[ 21 ] 
SOUTHERN PACIFIC RAILROAD CO. 



Comparative Statement of Earnings and Operating Expenses 

of the Northern Division 
for the Years 1882, 1883, 1884 and 1885. 
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Superintendent's fi 



A. C. BASSETT. 
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SOUTHERN PACIFIC RAILROAD. 

(Northern Division.) 



Superintendent's Office, 

San Francisco, March 26th, 1886. 
Hon. Leland Stanford, 

President Southern Pacific Company, 

Sir: I respectfully present to you the following report of the 
business of this Division for the ten months ending December 31, 
1885. 

The number of miles of road operated for the above-named period 
was 202.21, as follows: 
Southern Pacific R. R. of California — north of Goshen — 

San Francisco to Tres Pinos 100.49 

Carnadero to Soledad 60.40 160.89 

Monterey Railroad — 

Castroville Junction to Monterey 15.12 

Pajaro & Santa Cruz R. R. — 

Pajaro to Santa Cruz 21.20 

Aptos to Monte Vista 5.00 26.20 

Total Northern Division 202.21 

The equipment consists of: 

Ijocomotives 85 Box and Combination cars. 866 

Passenger cars 49 Long Stock cars 8 

Parlor cars 2 Logging cars 12 

Smoking cars 8 Emigrant sleeper 1 

Excursion cars 19 Passenger and baggage cars 2 

Baggage cars 18 Wood car 1 

Officers' car 1 Push cars 38 

Boarding car 1 Hand cars 42 

Short caboose 1 Coal cars 2 

Long cabooses 5 Pile-driver cars 2 

Flat cars 205 
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The cost of hu-omotive service and rej>aii>' was 81 54,91 8.0^<, equal 
to 22.79 cent.^ jkt mile run. Miles run to one t<»n of eoal, 52.^7. 

The traffic for the ten months mentione<K su< eonij)arecl with the 
same months in 1^>?4, was as follows: 



TIIAIN Mn,l->i. 



P}isH*iiK<*r 

Freight 

S«Tvie«' 

Total 

NiiiiilH'r pusst'iij^iTSf 

<'arric(l ! 

Tons of fm^lit iiiovtHi 

Tons of grain (incliid- 

«•<! in al)ov(') 











lS.«v-,. 


1S?%1. 


iH.lTWL'iV. 


Per Ceut. 


'»''{.'i,7'K'{ 

I4r»,(»;{«) 
2<M>,S74 


;J4;i.7><(i 

14.1,+I4 

2n;,i;o:; 


lU,(r27 
40.S 

l."'),72!» 


2.91 
0.2S 
7.20 


ti7'J,iU'u'* 


7H"'»,s27 


2i;,n>4 


:^.70 


- 


■ - - - - - 





-- - 


r,7K,s:{2 
2i;."i,os7 


«)2s.!i:{i 
i :V2r,,svi i 


♦n,72!» 


7.iH> 

1S.88 


;n,r»2i 


' SI, 1.12 

j 


4}>,i;si 


t>1.18 



The earnings for the ten months, as compare*! with the same ten 
months of 1 M84, were : 



' 1(> iinuiths 1SS.1. 1 H> months 1H,S4. DiM-n-ase in 18S.'». 
I I I 



(iross Earnings • s1,<)<m;,S41 2:i I sl,:iir),7s;i <>1 I 



OlMTatinjr Kxix'iisos. 

Kariiings over Ojm'- 
rating Kxpcnscs 

Percent of Opcratinj^ 
KxpcnscH to (iross 
Karnings 

Avoraj^c (iross Karii- 
inj^ per inilo 

A vcrage ( )iM'rati ng 
P^\'jMuis<'S jM;r milo., 

Earnings over Ope- 
rating Expenses 
per mile 



VJ7.:VM> «>.') 

r>4.<; 

5,424 21) 
2,1MM 7«» 

2,450 .50 



772,:i.5() 7f< \ 
.54;i,427 i;? 

58.7 

(),5()7 (n 

3,Sli» 57 



2,()S7 44 



.■<21S,<U2 (iS 
172,Si')2 2(> 

4<),(>rKJ 48 

4.1 

1,082 75 

8.54 81 

227 i>4 



Per Cent. 



22.37 

8.48 






8.48 



Therc^ lut^ been ex|)en(le(l for im])rovements in Mission Bay, Sail 
Francnsco, for terminal facilities, the sum of $32,14r).()2. 

In the month of ()cto])er a substantial three-span Howe truss 
bridge, at a cost of S51, 474.75, was completed across the Salinas 
River, which has withstood successfully the nunuTous heavy fra^^hets 
of the })ast winter. 

Although the storms have been heavy, but little damage to our 
road-bed or bridges has resulted, and there has been no interruption 
of traffic worthy of mention. 
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Three miles of new steel rail have been laid on the Soledad line ; 
and twenty-five thousand new tias were used for renewals. 

Locomotives and cars have been kept in excellent condition, and 
the track and roadway has been much improved. 

The partial failure of the grain crop in the more important grain- 
producing districts in the territory served by this road (entailing a 
falling-off of 50,000 tons of grain from the quantity hauled in the 
corresponding months of the previous year), together with the gen- 
eral business depression throughout the State, had a marked effect 
upon our earnings. 

The pros})ects of a larger business being done this year than in 
any other in the history of the road are most encouraging. A 
larger acreage has been sown in grain than ever before ; more 
orchards and vineyards will be in bearing, and a copious rainfall 
almost guarantees a bountiful crop. 

Monterey County, south of the Soledad terminus, is rapidly filling 
up with a most desirable class of settlers, who are occupying small 
tracts of Government land, which land is found to produce the best 
qualities of fruits and grapes, and is yielding heavy crops of grain, 
pronounced by millers and dealers as superior in quality to any as 
yet grown in the State. Several thousand tons of grain were hauled 
to this terminus last year from points thirty to fifty miles distant. 

An extension of this line would bring a large acreage under culti- 
vation to grain, divert live-stock shipments from water routes, and 
furnish an excellent market for the timber ])r{)ducts of the Lonui 
Prieta line. 

While there has been a falling-off in local passenger traffic, tourist 
travel to and from the Hotel del Monte has greatly increased, and the 
capacity of the hotel htus been taxed to its utmost to furnish acc^om- 
modations for excursion parties spending the winter numths at that 
place. 

There have been no accidents to trains durnig the year. 

Respectfully yours, 

A. C^. BASSETT, 

Siii)erintendent, Nortliern Division. 



Land Agent's H 



GENT'S tvEPORT. 



JEROME MADDEN. 
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SOUTHERN PACIFIC RAILROAD CO. 



Land Department. 



San Francisco, Cal., April 30th, 1886. 

To the President and Directors of the 

Southern Pacific Railroad Company^ — 

Gentlemen: Herewith I enclose to you a full Exhibit, dated 
January 2d, 1886, of the business of this Department since com- 
mencement of sales of land, and also for the year 1885. 

The Annual Reports made to you for the last three or four years 
contained ample statements concerning the })ros])er()us and general 
industrial condition of California, and of the matters and circum- 
stances having an influence on tlie future value of railroad lands and 
their sale. As the conditions then existing remain unchanged, I do 
not deem any further and special statement necessary at this time ; 
and, therefore, I respectfnlly refer you to these Reports for informa- 
tion. I may, however, add that during the past winter the rainfall 
has been very copious, and that largely increased areas of forage, 
grain and vineyard ; and orchards of oranges, olives, limes, and every 
variety of other fruits have been put in. Also, that within the past 
year there has been a great, unprecedented and continued influx of 
people to California, the most of them being pers(ms of means. 

The demand for all kinds of land Ls very active, and the Exhibit 
shows that in this oflice alone, during 1885, there have been sold 
362,254.30 acres. During the four months of 1886, to present time, 
118,435.40 acres have been sold. 

The immense resources of California are being rapidly develo])ed, 
and on every side is seen evidence of great progress and prosperity, 
and also of the certainty of great wealth in the near future. 

Respectfidly, 

JEROME MADDEN, 

Land Agent, 
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SOUTHERN pacific; RAILROAD CO. 

Annual Statement, 1885. 



Statement of IhmneHH of the Land Department to December -^7, ISSo. 



SALES. 



Number of Acres and How Sold. 



Acres. 

Sales for Cash in full 187,622.26 

*♦ 75,260.37 



«< 



Sales on Credit 866,638.68 

♦• •' 286,993.93 



262,782.63 



1,142,632.61 



Total 1,405,416.24 



From From 

Commencem't i Jan, 1, 1885, 

of Sales to to 

Dec. 31, 1884, Dec. 31, 1885, 

inclusive. inclusive. 

Consideration . Consideration . 



9529,733 91 



3,446,909 40 



9121,097 24 



724,685 81 



93,976,643 31 > 9846,783 06 



Total. 



9650,831 15 
4,171,595 21 



94,822,426 36 



RecapittUation of Salett for 18Sf>. 

Acres sold for cash 75,260.37 

on credit 286,993.93 



(< <t 



Total 862,254.30 for 9845,783 05 



Total acres sold to December 31, 1885, inclusive 1,405,415.24 ; amounting to 94,822,426 36 

From which deduct the acreage represented by Can- ) 

celed Contracts to December, 31, 18S5, said lands [• 64,370.87 ; amounting to 232,418 50 

having reverted to the Company ) 

Leaving '. 1,341,044.37 ; amounting to. . . . 94,590,007 86 

Average price per acre 3.4229 



CASH RECEIPTS. 



it 



(i 



on Time Contracts . 



Full paid Contracts on Cash Sales. 

First payment on Time Contracts 

First year's interest on remainder due 

Second *' 

Third " 

Fourth " 

Fifth 

Sixth 

Seventh *' 

Eighth " 

Ninth " 

Tenth " 

Remainder of purchase money on Time Contracts . 






Amount received for Account of Sales 

Leases of Railroad Lands 

Timber, Stumpage, Right of Way, etc 



Total amount received and paid over. 
San Francisco, January 2d, 1886. 



From 


From 


Total' 


! Commencem't 


Jan. 1, 1885, 


Receipts 


of Sales to 


to 


to 


Dec. 31, 1884, 


Dec. 31, 1885, 


Dec. 31, 1885, 


inclusive. 


inclusive. 


inclusive. 


1 

9529,733 91 


9121,097 24 


9650,831 15 


702,941 96 


139,893 70 


842,835 66 


208,433 03 


36,744 04 


245,177 07 


139,213 40 


37,747 36 


176,960 76 


106,863 27 


14,092 56 


120,955 83 


70,822 95 


19,609 44 


90,332 39 


34,119 16 


26,565 44 


60,684 60 


16,963 54 


2,220 67 


19,184 21 


6,743 52 


774 16 


7,517 68 


1,622 27 


158 75 


1,781 02 


260 66 


114 25 


374 81 


82 21 


29 15 


111 36 


7<24,651 94 


194,764 45 


919,306 39 


92,542,351 71 


9593,701 21 


93,136,062 92 


254,681 04 


20,524 73 


275,205 77 


2,708 46 


1,163 75 


3,862 20 



92,799,741 20 I 9615,379 69 



93,416,120 89 



JEROME MADDEN 

Land Agent, 



pHiEF Engineer's ^ 



WILLIAM HOOD. 
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SOUTHERN PACIFIC RAILROAD. 



Office of Chief Engineer. 



San Francisco, December 31, 1885. 

To the President and Directors of the 

Southern Pacific Railroad y — 

There is no increase of mileage over that shown in the last annual 
report. Ordinary routine work has been continued, and repairs of 
damages from severe floods have been substantially made. 

A portion of the road in Caliente Cafion, near the north foot of 
Tehachapi Pass, has been improved from near Pampa station for a 
distance of 12,370 feet southerly, by raising the grade an average of 
three feet in height and protecting the slopes with granite rijvrap, 
and by the building of eight spans of wooden bridges of sixty-four 
feet each, placed on piled piers. Immediately south of this improved 
road, there has been an entirely new portion of road built for a 
distance of 13,255 feet, upon the easterly side of Caliente Canon, 
with much heavy grading and including the construction of a tunnel, 
546 A feet in length, through a granitic rock ; the tunnel being sub- 
stantially timbered throughout. 

These improvements in Caliente Canon were rendered necessary 
by a remarkable change in the state of the bed of the stream during 
the past few yeai*s, which commenced rapidly filling up with sand 
and gravel — the entire creek bed being in some places about nine 
feet higher than when the road w^as first constructed. This caused 
a corresponding rise in the flood mark, and rendered necessary the 
reconstruction of the road on high ground. 

Respectfidly submitted, 

WILLIAM HOOD, 

Acting Chief Engineer. 



Tl\USTEES' RePOI^T. 



D. O. MILLS— GERRIT L. LANSING. 
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SOUTHERN PACIFIC RAILROAD CO. 



Report of Trustees 

Under Mortgage of April 1, 1888. 

San Francisco, January 1st, 1886. 

To the President and Board of Directors of the 

Southern Pacific Railroad Company: 

We beg to submit the following report of transactions for the fis- , 
eal year of the Company ending December 31st, 1885, 
viz.: 

Balance on hand, 

as per report of January 1st, 1885 $248,752 25 

Amount received during the year 

ending December 31st, 1885 593,701 21 

Total $842,453 46 

Out of this sum we have redeemed 613 bonds 
of $1,000 each, amounting to $613,000, 
at a cost of 596,230 00 

Leaving cash on hand January 1st, 1886 $246,223 46 



D. O. MILLS, 

GERRIT L. LANSING,] 



■ Trudees, 



^ 



Al^NUAL REJPORT 



OF THE 



BOARD OF DIRECTORS 



OF THE 



Southern Pacific Railroad. Co. 



(OF CALIFORNIA) 



TO THE 



STOCKHOLDERS. 



For the Year Ending December 31st, 1886, 



San Francisco: 
H. S. CROCKER & CO., PRINTERS. 

1887. 



ANNUAL REPORT 



OF THE 



Southern Pacific Railroad Company 



For the Year ending Decetnber j/, 1886. 



PRESIDENTS OFFICE. 



San Francisco, July ist, 1887. 
To the Stockholders : 

The annual report for the fiscal year ending December 31st, 
1886, accompanied by supplementary reports relating to the 
business of the Company and showing its financial condition at 
that date, is herewith submitted by your Board of Directors. 

The liabilities and assets of the Company on December 31st, 
1886, were as follows: 

Capitai. Stock. 

The capital stock authorized is $90,000,000 00 

The amount subscribed is 47)352, 900 00 

The amount paid in is 45,994,800 00 
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Indebtedness. 

The debts at the same date were : 

Funded debt — as per Statement No. 5 . . . . $33,303,cxx) 00 

Trustees of Mortgage 340»530 20 

Reserve — for payment of taxes in litigation . 70>379 66 

Bills and accounts payable . . 36,017 52 

Total indebtedness $33j749>927 38 



Assets. 

The Assets were as follows : 

Ten hundred and twenty-two jYtt miles of rail- 
road and telegraph line; with sidings, 
turn-tables, round-houses, wharves, etc.; 
together with real estate, depots and depot 
grounds — including an undivided half-in- 
terest in sixty acres of land in Mission 

Bay, San Francisco $87,091,008 45 

Equipment for same 3>400,59i n 

Shop machinery and tools 180,138 04 

Road tools 9,166 23 

Furniture, telegraph instruments, etc .... 75»737 42 

Sundry accounts due the Company 16,002 39 

Cash in hands of Treasurer 72,277 47 

Amount in hands of Trustees of Mortgage — to 

be used in redemption of bonds ..... 340*530 20 

I^and contracts — deferred payments on time 

sales 2,253,821 75 

Sinking Fund Investment 98,100 00 

Farming lands unsold 

Total Assets $93,537»373 06 



Note. — Above amount does not include the lands belonging to the 
Compan3% the value of which it is difficult to estimate. 
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Financial. 

The reports of operations furnished by the Southern Pacific 
Company, lessees, show a steady increase in the business of 
our lines — a comparison of which is as follows : 

For 1886. 

Gross earnings, Northern Div. . $1,649,824 83 

Less operating expenses .... 837,859 83 $ 811,965 00 



Gross earnings. Southern Div. . $3,294,131 49* 

Less operating expenses .... 2,226,157 10 1,067,974 39 



Earnings over operating expenses .... $1,879,939 39 

For 1885. 

Gross earnings Northern Div. . $1,281,762 96 

Less operating expenses .... 738,912 51 $ 542,850 45 

Gross earnings Southern Div . . $3,131,743 64 

Less operating expenses .... 1,721,514 41 1,410,229 23 



Earnings over operating expenses . . $1,953,079 68 



It will be observed that the earnings of the Northern 
Division show an increase over those of the previous year of 
upwards of 25 per cent, while the earnings of the Southern 
Division, owing to its participation in the transcontinental rate- 
war which was in force the greater part of the year, show but a 
small increase for the large volumne of traffic over this line 
during that period. 

By the terms of the lease of March ist, 1885, the Southern 
Pacific Company, lessee, is required to pay the interest on the 
bonded indebtedness of this Company, the current taxes upon 
its road and the cost of all additions and betterments to its 
property. During the last year the disbursements made by 
the lessee for these accounts have absorbed the excess of 
earnings above shown. 



* Exclusive of rental of the Colorado Division under lease to A. & P. R. R. Co., 
1436,366.00. 
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Road and Equipment. 

The number of miles of road owned and in operation on 
December 31st, was as follows : 

From San Francisco to Tres Pinos 100.49 

From Huron (via Goshen) to the Colorado River . . 528.56 

From Los Angeles (via Wilmington) to San Pedro . 24.65 

From Camadero to San Miguel 125.99 

From Mojave to the Needles 242.51 

Miles owned 1,022.20 



Leased Lines, 

Monterey Railroad — 

from Castroville-j unction to Monterey 15.12 

Pajaro & Santa Cruz Railroad — 

from Pajaro to Santa Cruz 21.20 

from Aptos to Monte Vista 5. 

26. 20 

San Jose & Almaden Railroad — 

from Hillsdale to Almaden 7. 80 

Total miles in operation 1,071.32 

Of which in round figures, 829 miles were at that date opera- 
ted by the Southern Pacific Company and 242 miles by the 
Atlantic and Pacific (both under lease). 

The rolling-stock (leased to the Southern Pacific Company) 
consists of : 



locomotivks 83 

Cars: — 

Passenger 112 

Baggage, Mail and Express 18 

Box and Combination Fr't 1,258 

Platform 396 



Cars:— 

Stock and Caboose ... 26 

Dump and Gravel .... 35 

Hand 154 

Section 137 

Other 4 
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The road and rolling-stock have been maintained in a good 
state of repair. 

Additional rebuilding of a portion of the road in the Soledad 
Carion, on the Southern Division, has been found necessary to 
avoid the consequences of any future floods. This has been 
accomplished by a change in the line (avoiding two river cross- 
ings), and has required the construction of upwards of four 
miles of road. The work has been done in a most thorough 
and substantial manner, and will save any further trouble at 
this point. 

On the Northern Division several miles of track have been 
renewed with steel rails, while along the whole line additions 
and betterments in sidings, buildings and other structures, have 
been made at a heavy expense to the lessee company. 

Early in the year the work was commenced of extending 
the Northern Division of the road south from the town of 
Soledad, through the^ Salinas River valley, to a junction with 
the Southern Pacific Branch railway at San Miguel, to which 
point the road was opened for traffic in October last. 

CONNECTING LINES AND FEEDERS. 

In our last annual report reference was made to the railroad 
proposed to be constructed by the Southern Pacific Branch 
Railway Company from San Miguel, via San Luis Obispo, Santa 
Barbara and Ventura, to connect with our main line at or near 
Newhall, and to the importance to this Company of the connect- 
ing road, by bringing within the circuit of railroad travel a wide 
range of agricultural lands which, for lack of transportation 
facilities, had been only partially developed, though admirably 
adapted to the culture of fruits and other farm products. 
Following the opening of our road to San Miguel, work was 
commenced on the Southern Pacific Branch Railway which was 
completed to Templeton, a distance of about fifteen miles, 
before the end of the year ; when the working force was trans- 
ferred to the line under construction from Newhall, on which 
the work has been pushed rapidly forward so as to effect a 
speedy completion of the road to Santa Barbara (distant eighty 
miles), and which it is now expected will be opened for traffic 
during the next month. 
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The partial construction even, of this road, has already given 
a great impetus to immigration into the counties of San Luis 
Obispo, Santa Barbara and Ventura, which are known to pos- 
sess advantages in soil and climate equal to if not surpassing 
any region in the State. The very productive quality of the 
soil, and its adaptation to the cultivation of olives, figs, prunes, 
oranges and grapes, as well as all fruits grown in other patts of 
the State are fast becoming known. Owing to the difiiculty of 
access to the interior of these counties, the greater portion 
of their population has heretofore been confined almost entirely 
to localities bordering on the coast, and the introduction of 
this new road will now make more accessible the fertile valleys 
lying adjacent to it. 

NEW SOURCES OF LOCAI. TRAFFIC. 

It is undeniable that these counties as a health resort have 
no equal in the United States, the mild and equable climate 
and the benefits derived from their mineral waters, having 
already made them almost world-famed. The extension of 
the Northern Division brings the famous Paso Robles Hot 
Springs within easy access and furnishes another spot to be 
added to the many health and pleasure resorts on this division 
of our road. 

In addition to the advantages possessed by these counties as 
a fine agricultural region and health resort, are their extensive 
mineral resources which with the growth of our State will 
become better known. The list includes gold, silver, copper, 
quicksilver, iron and coal; besides which building stone, 
onyx, gypsum, alabaster, lime, asphalt, sulphur and mineral 
substances of various kinds used in the arts and manufactures 
are also known to exist to a considerable extent. 

Within the last year another new line has been projected and 
carried to completion under the title of the San Jose & Alma- 
den Railroad, running from Hillsdale (about five miles south 
of San Jose) to Almaden, near the new Almaden mines. The 
transportation of the products of this famous quicksilver mine, 
and of the fine stone quarries along this line of road, with the 
development of other industries, will make it, for its length, 
a new and important feeder to the Northern Division. 
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Land Grant. 

The business of the Land Department for the last year has 
far exceeded that of any previous year, the sales reaching 
upwards of a million seven hundred thousand acres. While 
considerable land has, no doubt, been sold for purposes of 
speculation, by far the larger quantity has been disposed of to 
new-comers who intend to settle in our State for the advantages 
to be gainefi through a mild climate, fertile soil, an unlimited 
field of operations, and a ready market for their products. 



Bonded Debt. 

A statement of the bonded debt of the Company will be 
found in the report of the Secretary. During the year, sixty- 
five and a half miles of new road were built and $1,900,000 
of bonds issued. Bonds to the amount of $817,000 were 
redeemed fi"om proceeds of land sales, and $340,000 remained 
in the hands of the Trustees for further redemption of bonds. 



Conclusion. 

Notwithstanding a large increase in business, the continued 
rivalry of competing trans-continental lines has caused 
a considerable loss of revenue to the Company from the 
extremely low rates which have been necessarily adopted, 
coupled with an increase in operating expenses consequent 
upon the large volume of traffic. Yet, as there seldom is a loss 
without a gain, the Southern Pacific has the satisfaction of 
knowing not only that it has maintained its position in the 
contest for trans-continental traffic but that it will hereafter 
reap the benefits to accrue from the great number of people 
who have been pouring into our State the last year through the 
prevailing low rates of fare. Many of these new arrivals have 
come with the intention of remaining permanently in our 
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State, and with capital, intelligence and enterprise, will doubt- 
less establish themselves in the many industries open to them 
and so contribute to the development of new business to the 
ultimate benefit of our road. 

The accompanying reports of other officers furnish further 
information of the operations of their respective departments. 

CHARLES CROCKER, 

President. 
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SOUTHERN PACII^IC RAILROAD CO. 



Secretary's Office. 



San Francisco, June 2, 1887. 

Chas. Crocker, Esq., 

President^ — 

Sir: I hand you herewith Annual Statements Nos. i to 7, 
inclusive, which show the operations of the Northern Division 
as furnished by the Southern Pacific Company (lessees), for 
the year ending December 31, 1886, and the financial condition 
of the Company on that date. 

Respectfully submitted, 

J. L. WILLCUTT, 

Secretary. 
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SOUTHERN PACIFIC RAILROAD CO. 



No. I. 



Statement of Earnings and Operating Expenses, Northern and 

Southern Divisions^ for Year Ending 
December jz, 1886. 



Earnings. 



Freight . . . 
Passenger . . 
Express . . . 

Mail 

Miscellaneous 
Sleeping Car . 
Telegraph . . 
Rental .... 
Baggage 
Mileage . . . 
Storage .... 



NORTHERN DIVISION. 



Total Earnings . 



• • • 



Operating Expenses. 

Expense of Superintendent 
Station Service 



Telegraph 

Train 

Sleeping Car 

Wharf 

Locomotive 

Repairs of Track 

' ' Tools and Machinery 

" Bridges 

" Buildings 

" Engines 

" Cars 

Office Expense 

Stationery and Printing .... 

Advertising 

Loss and Damage to Freight . 
Damages-Persons and Property 
Miscellaneous Expense .... 

Water Service 

Insurance and Loss by Fire . . 

Mileage 

Mail Service 

General Expense 

Legal Expense 

Engineering 

Total Operating Expenses . . 

Earnings over Operating Ex- 



1889,431 40 

693,657 34 
17,761 28 

14,156 12 

17,194 06 



4,800 00 
10,232 37 



1,775 48 
816 78 



I 7,004 16 
117,932 85 



99,526 64 



penses 



2,856 06 
178,470 44 
173,568 96 

7,368 20 

27,650 13 
12,100 75 
28,835 69 
54.676 47 
27,357 

4,659 

10,144 

419 

7,430 

14,472 

6,175 

31 

2, 



% 

86 
72 
25 

§9 
83 
71 



56 39 

22 25 

42,708 10 

10,864 21 

25 75 



SOUTHERN DIVIS'NS. 



$2,224,614 26 
894,298 24 

43,06945 
65,343 19 
20,552 00 

2,^1 89 
19,060 00 

7,750 12 
12,075 30 

4,477 04 



11,649,824 83 



1837,85983 1 



1811,965 00 



I 21,423 00 

118,^63 7 

31,603 5: 

171,110 79 

Z^ 73 
1,84850 

824,475 48 
396,107 
14,064 

37,394 01 

8,427 86 

119,002 93 

125,801 23 

55,753 40 
6,813 52 
5,262 49 
5,500 83 
7,080 02 

15,121 12 

20,843 36 
6,136 93 

89,238 03 

ioo,9§4 59 

40,284 19 

2,675 30 



13,294,131 49 



$2,226,157 10 



$1,067,974 39 



Note. — From March i, 1885, operated by Southern Pacific Company. 
Rental of Colorado Division received during the year, $436,266.00. 

J. L. WILLCUTT, Secretary. 
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SOUTHERN PACIFIC RAILROAD CO. 

No. 6. 

: Comparative Statement of Earnings and Operating Expenses of the 

Northern Division 

t 

for the Years 1883, 1884, 1885 and 1886. 



Year Ending: 
Dec. 31, 1883. 



Karnings. 



Freight . . . . 
Passenger . . . 
Express .... 

Mail 

Miscellaneous , 
Telegraph . . . 
Rental . . . . 
Mileage . . . . 
Storage .... 



Total Earnings 



Operating Expenses. 

Expense of Superintendent . . . 

Station Service 

Train Service 

Wharf Service 

IX)coniotive Service 

Repairs of Track 

" Tools and Machinery 

" Bridges 

" Buildings 

" Fences 

" Engines 

Cars 

Office Expense . 

Stationery and Printing 

Advertising 

Ivoss and Damage to Freight . . . 
Damages — Persons and Property 

Miscellaneous Expense 

Water Service 

Insurance and I,05S by Fire . . . 

Mileage 

Mail Service 

General Expense 

I^egal Expense 

Engfineenne 

Expense of Incased Roads . . . . 



Total Operating Expenses . . 
Earnings over Operating F^xp. 



1624,668 77 

600,044 00 

16,484 75 

13.571 76 

8,574 47 

3,000 00 

10,777 21 



5.391 93 



11,282,512 89 



5,716 52 
83.236 56 
82,726 54 



172,048 24 
110,783 01 

4,389 58 
12,040 54 

11,510 06 
4,677 86 

32,556 42 

50,165 09 

40,609 98 

9,040 61 

9,419 80 

926 00 

412 73 

75864 

6,699 29 



752 50 



20,400 00 



1658,870 87 
1623,642 02 



Year Ending 



Year Finding Year Ending 



Dec. 31, 1884. ' Dec. 31, 1885. 



$762,563 33 

641,293 02 

18,566 13 

13,571 

14,571 
3,000 00 
9,991 02 



76 

73 



4.619 35 



$603,717 

600,750 

17.984 

13,571 
27,827 

4.050 

10,303 
1,216 

2,340 



72 
76 
78 
00 

17 
39 
37 



Dec. 31, 1886. 



$1,468,176 34 



$1,281,762 96 



6,436 75 
90,776 37 
92,791 40 



6,58065 

111,142 55 

87,604 28 



$889,431 40 

6931657 34 
17,761 28 

14,156 12 

17,194 06 

4,800 00 

10,232 37 

1,775 48 
816 78 



$1,649,824 83 



196,656 62 
161,477 04 

4,946 II 
19,211 42 

19,145 11 
21,559 10 
35.269 69 

58,799 12 

43,641 09 

9,014 83 

13.005 69 

838 

844 
1,027 31 
6,741 12 



158,847 92 

143,115 01 

5,560 06 

14,497 13 
6.018 82 



7,004 16 

117,932 85 

99,526 64 

2,856 06 

178,470 44 

173,568 96 

7,368 20' 

27,650 13 

12,100 75 



21 
79 



807 50 



27,033 00 
49,487 06 

33,784 06 

7,391 91 

8,721 14 

1,062 71 

504 87 

15,818 63 

5,900 76 

430 00 

312 54 

785 80 

24,386 20 

29,927 41 



52,200 00 



$835,189 27 



$632,987 07 



$738,912 51 
$542,850 45 



28,835 69 

54,676 47 

27,357 95 

4,659 87 
10,144 86 

419 72 

7,430 25 

14,472 59 

6,175 83 

31 71 

2,756 39 

822 25 

42,708 10 

10,864 21 

25 75 



$837.859 83 
$811,965 00 



Note.— From March i, 1885, operated by Southern Pacific Co. 



J. I.. WII^LCUTT, Secretary. 



t 20 ] 





)9 




1 


C8 


































S? 




\ 


































^ 

i 

1 




•2 ^ 


« :? 


»«J<««BWW M«« 


fr4 

o 


o 


o 






t% 




• 

■ t 

5 




1 

I o 




OS I- 

»4 






»4 


^8 ^ 

M M 




M 


^ ^ ^ 

M M M 




§ 


« 
S 


1 


































1 




■a 


'2 

■J 

M 

1 


Average 
Operated. 


8^ 2 

• • 

0\ O 

»4 




• 

o 


o o 


•o 


• 






•-4 




^ 


; 
































• 




1 






























iJ 




s 


«M ^« 


a 




























' ^ 




1 


Ratio o 
peratin 
xpense 


2 •'J « 

u 


1 1 

• • 


• 


4 




1 

• 


1 ^ 
Si ^ 

• • 


• 


M 

1 

• 


M 

»o 

• 


• 


in 

• 


t 

• 


i 


• 


<s 


ow 


£ 




























1 


o 








— — 


■ - 




























o 


i. 


























» 
































Q 


<< 


Samings 
over 
Operating Kxpeni 


9 8. 


5- *R 


s 


R 


Ov t^ 


? 


00 


s 


»o 


E5 


s 


o 


^ 


8 


i 


< 


1 




1 g 




8v 


1 


5» «o «^ 

g ? 1 


pT 


5 


f 
^ 


1 


1 

vo 


NO 


00 


00 


i 

1 

1 
i 

1 

1 


« 


















u 






I 

w 

be 


^ - 


? s 




^ 


? s 


if^ 


^ 


'S. « 


00 


<!o- 






(5? 




to 

u 


z ^ 








•o 

00 


8 '8 

v5 M 


1 

lO 


lo 


8^ 

00^ 

»o 


s? 


VO 


R 

00 

vo 


00 


ON 


00^ 
00 


1 

e 


<; 


« 


•5 


** 






























p^ 


"^ 
































(5 


iz 


§ 


1 






























i ta 
































1 ?. 


^ 
w 




1 

1 

1 

• 


5> O 


«, 2 


% 


% 


?> ? 


•s, 


1^ 


8 


•R 


^ <«^ 


IK % 


^ 


y Southern Pa< 


o 




1 




1-1 t*i 
ID C«_ 

rC oo" 

8J 1 

M 




00 

i 


it 


O 


1 


oo" 
o_ 

H4 


o 


»4 


w 
•o 


i 

^4 




00 

1 


xn 


-« 
5 

































^ 

s 




;^ 




■ • 


• • 


• 


■ 


■ ■ 


• 


• 


• 


• 


• 




■ 


• 


• 1 






Q) 






. 


. 


. 


. . 


^ 


• 


• 


, 


, 


• 


, 


a 


. 


§• 




>3 




00 oc 


f*5 rf 

OC X 


00 


1- 

00 


oc 00 


00 


00 


1 


§8 


§8 


CO 

§8 


i 


§8 




i 




Q 


o 




























1 


»4 




«o 


oc 


% 








N4 

rn 


















i 


»M 






P 2 


c 
s 


"• '- 


"• 


- 


^ 1 

b0 

a 


*• 


" 


- 


"• 


■• 


*• 


* 


■* 


1 








2 5 


bfi 

c 


























s 




ty 


^ 


g 


« 


- 


- 




*• 


" 


■" 


"* 


"• 


** 


'^ 


*• 


"• 






'^ 


a 
p 


5 








j3 




















1 

• 




is 


c 


a s 








«3 

a 



- a 


4/ 


















1 




i=^ 




S >» 


. 


. 


> 


>> 


> 


- 


>. 


- 




^ 


^ 


"« 






'^ 
















•S 























Northern Division. 



REPORT OF THE SUPERINTENDENT. 



San Francisco, April 28, 1887. 
Han. Leland Stanford^ 

President Southern Pacific Company. 

Sir : I respectfully present to you the following report of 
the business of this Division for the year ending December 31, 
1886: 

The number of miles of road operated on the date above 
named was 288.71, as follows : 

Southern Pacific R. R. of California — north of Goshen. milks. 

San Francisco to Tres Pinos 100.49 

Camadero to San Miguel 124.30 224.79 

Southern Pacific Branch Railway. 

San Miguel to Templeton 14.80 

Monterey Railroad. 

Castroville Junction to Monterey 15.12 

Pajaro & Santa Cruz Railroad. 

Pajaro to Santa Cruz 21.20 

Aptos to Monte Vista 5. 26.20 

San Jose & Almaden R. R. 

Hillsdale to Almaden 7.80 

Total mileage, Northern Division 288.71 



Construction on the extension of the road south of Soledad 
was commenced in the spring of the year, and on July 20, 
1886, the line was opened for traffic to King's City, distant 
20.3 miles south of Soledad ; on August 20, to San Ardo, 39.5 
miles; on October 18, to San Miguel, 63.9 miles; on October 
31, to Paso Robles, 73.2 miles ; and on November 16, to Tem- 
pleton, 78.7 miles south of Soledad, and 221.6 miles south of 
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San Francisco.* The construction force was then withdrawn, 
and Templeton, San lyuis Obispo county, is now the southern 
tenninus in operation by this Division. On November i6, the 
San Jose and Almaden road, 7.8 miles in length, was opened 
for traffic. In all, 86.5 miles of hew road were added to this 
Division during the year. The average mileage operated for 
the year was 226.65 miles. 



EARNINGS AND OPERATING EXPENSES. 

The earnings, operating expenses and earnings over oper- 
ating expenses, of the lines above shown, for the calendar year 
1886 are as follows : for the purpose of comparison, the same 
items are also stated for the calendar year 1885 • 

Earnings. 

Gross earnings for the year ending December 

31, 1885 $1,281,762 96 

Gross earnings for the year ending December 

3i» 1886 1,649,824 83 

Opkrating Expenses. 

Operating expenses for the year ending Decem- 
ber 31, 1885 $ 738,912 51 

Operating expenses for the year ending Decem- 
ber 31, 1886 837,859 83 

Earnings over Operating Expenses. 

Earnings over operating expenses for year end- 
ing December 31, 1885 $ 542,850 45 

Earnings over operating expenses for year end- 
ing December 31, 1886 811,965 00 

Percentages of operating expenses to earnings : 

For 1885 57.65 

For 1886 50.78 

* The last two stations, on line of Southern Pacific Branch Railway. 
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TRAFFIC. 



Frkight Traffic. 



The tonnage movement over the Northern Division for 1886, 
as compared with 1885, was as follows : 



1 

I Pounds, 1885. 


Pounds, 1886. 


Grain 

Lumber and other forest products . . 
Otiier commercial freight ....... 

Company's freight ......... 


85,329,873 

61,523,530 

413,854,772 

57,872,590 


175,144,287 
138,144,041 

493,067,783 
70,027, 192 


Total 


618,580,765 


876,383,303 



Passknger Traffic. 

Below is shown the comparative movement of passengers 
over the Northern Division : 

Number of passengers carried year 1885 661,199 

Number of passengers carried year 1886 728,629 



Roadway and Roi^ling Stock. 

There were 13.55 miles of track renewed with steel rails on 
the main line between Castroville and Soledad, and 35,000 
ties used for renewals. 

The iron in the main-line track has gradually been replaced 
with steel ; less than thirty miles remain now of the former, 
and the track generally has been materially improved. 

There was an expenditure of $10,685.81 for additions and 
betterments to track and water supply not included in operat- 
ing expenses, some of the principal items being change of line 
at Soquel, sidings at San Francisco, Bemal, Laguna, Monte 
Vista, Kings, Hollister, San Miguel, Hillsdale, San Jos6 and 
Oak Grove ; also well at Salinas River bridge. 



[ 24 ] 

During the year three Schenectady locomotives were added 
to the equipment, making a total of thirty-eight locomotives 
on December 31, 1886. 

A comparison of the miles run and cost of maintenance of 
engines for the past two years is shown below : 



Mn^BS Run. 

On Passenger Traifts . 
On Freight Trains . . 
On Service 

Total 



1885. 



1886. 



394,678 

170,934 
234,865 



423.931 
224,328 

260,413 



800,477 



908,672 



Miles run to one ton of coal were in 1885 53-56 

Miles run to one ton of coal were in 1886 51 • 70 

The average cost of coal per ton was in 1885 $6 02 

The average cost of coal per ton was in 1886 5 62 

The cost of locomotive service and repairs was for 

1885 $185,881 92 

The cost of locomotive service and repairs was for 

1886 207,306 13 

The cost per mile was for 1885 — in cents 23.07 

The cost per mile was for 1886 — in cents 22.80 

The number and kind of cars leased on December 31 are 
shown below : 



Passenger Cars 74 

Parlor 2 

Emigrant i 

Combined Passenger and 

Baggage 2 

Combined Baggage, Mail 

and Express 13 

Smoking 3 



Officers* I 

Caboose 7 

Station Car i 

Box Freight 374 

Platform Freight .... 247 

Pile-driver i 

Hand 55 

Push 55 
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There were added to the equipment six first-class Barney & 
Smith passenger coaches. There were built at our shops and 
placed in service ; one caboose, one station hay car, thirteen 
hand cars, fourteen push cars, and thirty- nine flat cars. Twelve 
logging cars were sold, one boarding-house car condemned and 
one pile-driver car dismantled and placed in service as a flat car. 

A list of the principal structures built or improved during 
the year on this Division is given below (the cost of this work 
is not included in operating expenses): 

Bridge at Twenty-ninth street, San Francisco, bridge near 
Soquel, addition to Bridge near Santa Cruz, roundhouse and 
small buildings at Castroville, freight platforms at Aptos and 
Seabright; derrick and platform at San Jose, and turn-table at 
Molino. 

The buildings have been kept in good repair during the year 
and the bridges have been materially strengthened. 



General Remarks. 

The early promise of 1886 was fully carried out, a most 
gratifying increase in traffic resulted from the bountiful crops, 
and the rolling-stock of the road was taxed far beyond its 
capacity to handle it. However, locomotives and cars have 
been kept in good working condition. Aside from large quan- 
tities of construction material hauled, and the regular business 
done north of Soledad, a heavy tonnage of grain was brought 
up from shipping points on the new road, and this would have 
been increased considerably had the road been opened for traffic 
at an earlier date. The counties of Monterey and San Luis 
Obispo contain large tracts of land, the soil of which is remark- 
able in its adaptability to the growth of cereals, fruits and 
vines. Heretofore by reason of the remoteness of markets, 
but a comparatively small portion of this land has been tilled. 
With the opening of the Soledad Extension, however, an 
impetus has been given agricultural life in those counties. 
Thousands of acres of Government land have been preempted 
by actual settlers, and hundreds of families have established 
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homes there within the past year. New towns have sprung 
up, large flouring mills have been erected or are in process of 
construction, and all the industries peculiar to a new and pros- 
perous agricultural section have a representation on the line of 
the road. A sufficient — though late — rainfall this year will, it 
is hoped, give, abundant crops in the section referred to, as well 
as throughout the territory served by the Northern Division. 
There have been no accidents to trains or interruptions of 
traffic during the year. 

Respectfully yours, 

A. C. BASSETT, 
Superintendent Northern Division, 
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SOUTHERN PACIFIC RAILROAD CO. 



Land Department. 



San Francisco, Cal., March 31, 1887. 

To the President and Directors of the 

Southern Pacific Railroad Company: 

Gentlemen. — Herewith I send you a full statement, dated 
January 3d, 1887, of the business of this Department since 
commencement of sales of land (April ist, 1875) and also for 
the year ending December 31st, 1886. 

I have to report continued prosperity in California during the 
past year. The agricultural product has largely increased, new 
industries have been successfully established, and commercial 
business has been good. The current of population has set in 
with extraordinary fullness and with indication that it will not 
be diminished for a long time to come. The influx of strang- 
ers, particularly from the Eastern and Northwestern States, is 
remarkable. These come w4th ample means, seeking invest- 
ment, so that there is ever\' prospect that a rapid settlement of 
the lands in California is in a fair way of being accomplished. 
The demand for land has been and is exceedingly active, and 
large sales have been made. No diminution in this demand is 
likely to occur, for the new settlers are so pleased with the 
countr>^ and vSend back such glowing accounts of its rCvSources 
and mild, equable climate, that the tide of purchasers is turned 
to this part of the Pacific Coast. All the hotels cannot furnish 
accommodations to the thousands of tourists who have come 
during the last four months, and who will continue to come in 
increasing numbers; so that new hotels, large, costly and com- 
modious are being erected in almost all the towns and villages. 
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All the industries which create wealth are here in their infancy 
— the viticultural and fruit interests as well as general agricul- 
ture and manufactures. 

The State, although possessing great natural advantages, is 
as yet but thinly settled; for with an area of 165,000 square 
miles, easily capable of supporting a population of io,ooo,ocx>, 
there are now only about 1,000,000 of inhabitants. The people 
are, however, intensely alive, and are devoting their energy in all 
directions, in founding towns and villages, planting vineyards 
and orchards, turning forests into lumber, building manufac- 
tories, and everywhere pushing on in the line of industrial 
development. Comprehensive schemes of irrigation are being 
devised and carried out, which double the productive capabili- 
ties of the soil, and simultaneously with this movement is the 
commencement of a system of branch railroads and feeders, 
which will bring large tracts of country into close communica- 
tion with markets and facilitate settlement. As a consequence, 
a new and largely increased impulse prevails in the purchase 
of real property in all parts of the State, but notably so in the 
Southern part of the San Joaquin (Tulare) valley, where there 
is a vast area of fine agricultural lands, with an immense sup- 
ply of water for irrigation from the various large rivers of that 
section, including the San Joaquin, King's, Kaweah, Tule, 
White and Kern rivers, and also from the minor watercourses, 
and from hundreds of artesian wells. Large quantities of fine 
land can be had there now at cheap prices, and business 
men with abundant capital take advantage of the opportunity, 
and invest freely. With the railroads in that country now fin- 
ished, and others to be completed and in operation during this 
year, and with the conditions already mentioned of fine climate, 
fertile land and abundance of water, there is absolute certainty 
in the near future of large towns and great commercial pros- 
perity, and as a consequence, of rapid increase in real estate 
values. In the towns of Fresno and Tulare, the improvements 
are remarkable. Large and expensive business blocks are 
going up on all sides. The advancement is not confined to 
these places alone, for throughout the entire southern San 
Joaquin (Tulare) valley, the villages are quickly changing 
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into towns, and these will soon be transformed into large and 
populous cities. 

As a result of the foregoing, settlement is extending into 
distant districts. This will create a demand for several million 
acres of lands of the Company more remote from its line of 
railroad and yet unsold; and before long they will be disposed 
of for good prices, which will yield a very large sum of money. 

Respectfully, 

(Signed) JEROME MADDEN, 

Land Agent 
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SOUTHERN PACIFIC RAILROAD CO. 

Annual Statement, 1886. 



Statement of Business of the Land Departmeyit to December 31st, 1886. 

SALES. 



Number op Acres and How Sold. 



From I From 

Commcnce't' , 

of Sales Jan. I, 1886, 

(April I, 1875) to 

_, *° 00 Dec. 31, 1886, 

Dec. 31, 1885, ^ ' ' 

inclusive. inclusive. 



Acres, 

Sales for Cash in full 262,782.63 

" " " 11,929.39 



Considerat'n.jConsiderat'n. 



I 650,831 15 



274,712.02 

Sales on Credit 1,142,632.61 I 4,i7i,595 21 

" " 301,705.06 j 



1,444,337.67 



Total 1,719,049.69 



$4,822,426 36 



I 49,025 90 
838,366 98 

1887,392 88 



Total. 



1699,857 05 



5,009,962 19 



15,709,819 24 



Recapitulation of Sales for 1886. 

Acres sold for cash 11,929.39 for $ 49,025 90 

" •• on credit 301,705.06 '* 838,366 98 



Total 313,634.45 



1887,392 88 



Total Acres sold to December 31, 1886, inclusive 1,719,049.69; amounting to . .$5,709,819 24 

From which deduct the acreage represented by Canceled ^ 

Contracts to December 31, 1886, said lands having re-> 68,508.70; " . . 249,289 80 

verted to the Company ) 

Leaving 1,650,540.99; amounting to . . $5,460,529 44 

ige price per acre $3.3083+ 



Average price per 



CASH RECEIPTS. 



Full paid Contracts on Cash Sales 

First payment on Time Contracts . 

First year's interest on remainder due on Time Contracts 

Second " 

Third " 

Fourth " 

Fifth 

Sixth 

Seventh " 

Eighth " 

Ninth " 

Tenth " 

Remainder of purchase money on Time Contracts 



(I 



Amount received for Account of Sales 

Leases of Railroad Lands 

Timber, Stumpage, Right of Way, etc. . 



Total amount received and paid over 



From 

Commence' t 

of Sales to 

Dec. 31, 1885, 

inclusive. 



$650,831 15 
842,835 65 

245,177 07 
176,960 76 
120,955 83 

90,332 39 
60,684 60 

19,184 21 

7,517 68 
1,781 02 

374 81 

III 36 

919,306 39 



$3,136,052 92 

275,205 77 
3,862 20 



$3,415,120 89 



From 
Jan. 1, 1886, 

to 

Dec. 31, 1886, 

inclusive. 



Total 

Receipts 

to 

Dec. 31, 1886, 

inclusive. 



$ 49,025 90 
166,120 09 
45,800 62 
35,251 04 
34,773 95 
13,105 79 

14,589 23 

5,419 01 

739 13 

538 45 



615,363 96 



$980,727 17 

25,153 40 

1,554 50 



$1,007,435 07 



?,857 05 
1,008,955 74 
290,977 69 
212,211 80 

155,729 78 
103,438 18 

75,273 83 

24,603 22 

8,256 81 

2,319 47 
37481 

III 36 
1,534,670 35 



$4,116,780 09 

300,359 17 

5,416 70 



$4,422,555 96 



San Francisco, Cal,, January 3, 1887. 



JEROME MADDEN, 

Land Agent. 
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SOUTHERN PACIFIC RAILROAD CO. 



Office of Chief Engineer. 



San Francisco, March 19, 1887. 

To the President and Directors of the 

Southern Pacific Railroad Company: 

The main line of your railroad in the Salinas River valley 
has been extended during the year 1886 from the former termi- 
nus at Soledad, southeasterly, a distance of sixty-five and iVttV 
miles, to a point near the westerly bank of the Salinas river, at 
which the Southern Pacific Branch Railway Company's rail- 
road diverged from your railroad. This new railroad has been 
built in a substantial manner, and the track laid with steel rails 
of American manufacture. In Los Angeles county some por- 
tions of the railroad were damaged by a flood of unprecedented 
violence in the canon of the Santa Clara river, known as 
Soledad Canon, and it was deemed prudent to rebuild the road 
at these places in a substantial manner, mostly by benching 
the line on a roadbed excavated in rock. These changes 
involved the abandoning of the bridges known as the third and 
fourth crossings of Santa Clara river, and the building of two 
tunnels of 113.02 feet and 187.34 feet in length respectively, 
and the construction in all of new road 22,930.55 feet in length. 

Respectfully submitted, 

(Signed) WILLIAM HOOD, 

Chief Engineer, 
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SOUTHERN PACIFIC RAILROAD CO. 



Report of Trustees 

Under Mortgage of April 1, 1873. 



San Francisco, January ist, 1887. 

To the President and Board of Directors of the 

Southern Pacific Railroad Company:- 

We beg to submit the following report of transactions for 
the fiscal year of the Company ending December 31st, 1886, 
viz.: 

Balance on hand, 

as per report of January ist, 1886 .... $246,223 46 
Amount received during the year 

ending December 31st, 1886 980,727 17 

Total $1,226,950 63 

Out of this sum we have redeemed 817 bonds 
of $1,000 each, amounting to $817,000, at 
a cost of $886,420 43 

Leaving cash on hand January ist, 1887 . . . $340,530 20 



D. O. MILLS, , ^ ^ 

Irustees. 



GERRIT L. LANSING 



.} 



REPORT OF THE MRECTOI 



OF THE 




TmiTTl 

M 



n PACIFIC MIUOAl) CO, 



(OF CALIFORNIA) 



TO THE 



STOCKHOLDERS, 



For the Year Ending December 3/st, 1887. 



San Francisco: 
//. S. CROCKER df CO., PRINTERS. 

iS8S. 



R B PO RT 



OF THE 



Board of Directors. 



Southern Pacific Railroad Company. 



San Francisco, Cal., May 15, 1888. 



To the Stockholders: 



Your Directors submit herewith their annual report, together 
with such supplementary reports of the ofi&cers of the operating 
and financial departments, as will exhibit the operations for the 
year and the financial condition of the company on December 
31st, 1887. 

The liabilities and assets of the company were : 



Capital Stock. 

The capital stock authorized is $90,000,000 00 

The amount subscribed is 47,352,90000 

The amount paid in is 45,994,800 00 
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Indebtedness. 

The debts at the same date were : * 

Funded debt — as per statement No. 5 . . . .$32,431,500 00 

Trustees of Mortgage 556,639 52 

Reser\'^e — for payment of taxes in litigation . . 62,766 36 

S. P. Co. — for additions and betterments . . . 634,006 SS 

Bills and accounts payable 29,484 50 

Total indebtedness $33»7^4»397 26 



Assets. 

The Assets were as follows: 

Ten hundred and twenty-two f^^^ miles of rail- 
road and telegraph line; with sidings, 
turn-tables, round-houses, wharves, etc.; 
together with real estate, depots and dei>ot 
grounds — including an undivided half- 
interest in sixty acres of land in Mission 

Bay, San Francisco $^7> 707*275 30 

Equipment for same 3,411,495 82 

Shop machinery and tools 186,659 73 

Road tools ! . . 9,166 23 

Furniture, telegraph instruments, etc 75 > 336 75 

S. P. Co. — on account of lease 120,084 42 

Sundry accounts due the Company 8,788 82 

Cash in hands of Treasurer 94>448 43 

Amount in hands of Trustees of Mortgage — to 

be used in redemption of bonds 556,639 52 

Bills receivable — deferred payments on land 

sales 3,224,175 63 

Sinking Fund Investment 202,000 00 

Farming lands unsold 

Total Assets $95*596,070 65 



Note. — Above amount does not include the lands belonging to the 
Company, the value of which it is difficult to estimate. 
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OPERATIONS UNDER I.EASE. 

The reports of operations are furnished in detail by the 
Southern Pacific Company, and appear in the Secretary's 
report ; they show a large increase in trafiic for the year, as 
compared with that of the preceding year — as follows : 



Operating Earnings and Expenses. 

For 1887. 

Earnings, Northern Division . $1,727,244 85 

Less operating expenses . . . 944,800 92 $ 782,443 93 

Earnings, Southern Division . $4,249,973 33 

Less operating expenses . . . 3,061,044 62 1,188,928 71 



Earnings over operating expenses . . . $1,971,372 64 



For 1886. 

Earnings, Northern Division . $1,649,824 83 

Less operating expenses . . . 837,859 83 $ 811,965 00 



Earnings, Southern Division . $3,294,131 49 

Less operating expenses . . . 2,226,157 10 1,067,974 39 

Earnings over operating expenses . . .$1,879,939 39 



It will be observed that the earnings for the last year show 
an increase over the preceding year of upwards of one million 
dollars, or nearly twenty-one per cent, and the operating 
expenses an excess of about nine hundred and forty thousand 
dollars, making a net increase of upwards of ninety-one 
thousand dollars. 

The increase in earnings arises not only from a larger 
traffic, but may be attributed in a measure to better and more 
uniform rates. 



Gross Earnings and Expenses. 
For 1887. 

Earnings over operating expenses (as shown) . $1,971,372 64 
Receipts from rentals 506,587 48 

Total earnings $2,477,960 12 

lyess payments — 

Rental leased lines $ 70,200 00 

Taxes 153.427 89 

Interest on bonded debt . . . 2,084,260 88 

Total expenses $2,307,888 77 

Net surplus $170,071 35 

For 1886. 

Earnings over operating expenses (as shown) . $1,879,939 39 
Receipts from rentals 505. 377 54 

Total earnings $2,385,316 93 

Less payments — 

Rental leased lines $ 94,907 08 

Taxes 141.936 59 

Interest on bonded debt . . . 1,969,118 50 

Total expenses $2,205,962 17 

Net surplus $i79.354 76 

The foregoing shows the actual earnings of our road and 
leased lines or branches, for the years named, but as they, are 
operated under a lease with various other lines, our company 
receives only its percentage of the net profits arising from 
the operations of all the lines under the lease. In our last 
report it was stated that the operations for the year 1886 
resulted in a net loss to the joint lines under the lease, and 
the deficit deducted from the net surplus since last settlement 
with the Southern Pacific Company shows our company's 
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proportion of the net profit to December 31st, 1887, to be 
$120,084.42, which amount added to $308,743.48, received 
and credited in 1885, makes a total of $428,827.90 as our 
entire proportion of the net profit from the commencement of 
the lease — March ist, 1885. 

Income. 

The income shown under the operations of the 

lease, is $ 120,084 4^ 

Deduct expenses for the year, as shown in the 
Secretary's report, viz. : 

General expense $ 7,590 76 

Legal expense 1,420 35 

Taxes 3, 991 23 

Land Department expenses . 74,717 57 87,719 91 

leaves net $ 32,364 51 

to which we can add the following revenue from 
other sources : 

Land Sales: as per Land Agent's report. 

Amount of sales for the year, applicable 
to redemption of bonds — 

principal 1,935,548 7^ 

interest on deferred payments . 230,565 54 

Received for rental of farming lands . . 2,788 08 

Receiv'^d for timber, stumpage, etc. . . . 2,659 06 

biterest: Interest earned on Sinking-Fund in- 
vestments 5,400 00 

showing the actual Net Income for the year . . $2,209,325 97 

The income from land sales, rental of land, etc., and interest 
earned on sinking-fund investment, together with $100,000 
set aside for the sinking fund, are all applicable towards the 
payment of the funded debt of the company. 

The current expenses of the Land Department, taxes upon 
granted lands, general or corporation expenses, and legal 
expenses not connected with the property leased, are not a 
charge to the Southern Pacific Company, and therefore must 
be deducted from our income account. 
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Betterments and Additions. 

Under the terms of the lease of March ist, 1885, the Southern 
Pacific Company has been required to pay not only the interest 
on the bonded indebtedness of this company, the taxes and 
operating expenses, but also to make all necessary additions 
and betterments to the leased property : and the net profits 
under the lease have been ascertained by deducting from the 
earnings of the leased lines all such expenses and all such 
payments as have been made for new property and permanent 
improvements, including real estate, buildings and rolling 
stock. It has been deemed desirable by the several parties to 
the lease to so modify this manner of stating the net profits 
that such new property shall in each case be a charge directly 
to the road to which the property is added, and that the net 
profits shall be ascertained and paid to the several railroad 
companies without deducting therefrom for such additions and 
betterments. This modification has been agreed to by all the 
parties to the lease, and an account has been rendered by the 
Southern Pacific Company to December 31st, 1887, for the 
betterments and additions to this company's property since 
March ist, 1885, amounting to $634,006.88, details of which 
will be found in the Secretary's report. 



Road and Equipment. 

The number of miles of road owned and in operation on 
December 31st, was as follows: 

From San Francisco to Tres Pinos 100.49 

From Huron (via Goshen) to the Colorado River . .528.56 
From Los Angeles (via Wilmington) to San Pedro . 24.65 

From Camadero to San Miguel . 125.99 

From Mojave to the Needles 242.51 

Carried forward — miles owned 1,022.20 
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Brought forward — miles owned 1,022.20 

Leased Lines : 

Monterey Railroad — 

from Castroville-junction to Monterey 15.12 

Pajaro & Santa Cruz Raii^road — 

from Pajaro to Santa Cruz 21.20 

from Aptos to Monte Vista 5. 

26.20 

San Jose & AivMAden Raii^road — 

from Hillsdale to Almaden 7.80 

Southern Pacific Branch Railway — 

from San Miguel to Templeton 14.80 

from Saugus to El wood 91 -50 

106.30 

Total miles in operation 1,177.62 

Of which in round figures, 935 miles were at that date opera- 
ted by the Southern Pacific Company and 242 miles by the 
Atlantic and Pacific (both under lease). 

The rolling-stock (leased to the Southern Pacific Company) 
consists of: 



Locomotives 83 ' Cars: — 

Cars: — | Stock and Caboose 

Passenger 1121 Diimp and Gravel 

Baggage, Mail and Express 16 Hand 

Box and Combination Fr't 1,258 Section .... 

Platform 384 Other 



27 

35 

154 

137 

7 



The road has been maintained in good condition during the 
year, all necessary repairs and renewals having been made to 
keep it up to the requirements of a heavy and rapidly increasing 
traffic. This increase has caused* a corresponding demand 
upon the rolling-stock, which has been kept in as good 
condition as possible under the circumstances. The increased 
traffic has also required a large amount of new work, extensive 
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additions and alterations to buildings, and repairs to bridges 
along the whole line, but more particularly on the Southern 
Division. 

New passenger depots have been constructed at Lathrop, 
Mojave, Colton, San Pedro and other points ; round-houses at 
Los Angeles and Colton : the shops at Los Angeles have been 
rebuilt, and extensive additions have been made to the depot 
and other structures. 

Operations by Divisions. 

No report has been made by the General Manager of the 
operations of Ihe Southern Division separate from that cover- 
ing all the lines leased to the Southern Pacific Company 
embraced in the Pacific System. 

The report of the Superintendent of the Northern Division 
gives detailed information regarding the operations of that 
important line of our road and the improvements which have 
been made thereon. 

During the year a further portion of the Southern Pacific 
Branch Railway (mentioned in our last annual report) has 
been constructed, and the whole of the completed line of that 
road — about 104 miles — has been operated by the Southern 
Pacific Company. 

The several lines leased to our company running from 
both Northern and Southern Divisions have proved valuable 
feeders thereto. The general terms upon which the Southern 
Pacific Company assumes these leases provides that it shall 
pay all taxes and operating expenses, together with the interest 
on their bonded debt, if any there be, and if there be no debt 
then a fixed rental in lieu thereof ; so that these lines do not 
in any manner become a charge upon our company. 

Land Grant. 

The transactions of the Land Department exceed those* of 
any previous year, the sales amounting to nearly two million 
dollars. 

The large amount of sales that have been made for cash 
indicates that the purchases have not been made entirely on 
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speculation, or by persons of limited means, and confirms the 
prediction that a large part of the people who have arrived 
among us during the past year would be possessed of capital 
and would come with the intention of remaining in our State. 

The report of the I^and Agent shows the amount of cash 
receipts from sales of land to be $1,180,308.44, which will be 
applied to the redemption of the company's First Mortgage 
bonds. 

You are referred to the Land Agent's report for further 
information concerning the lands of the company. 



FuNDKD Debt, 

No bonds have been issued during the year. Bonds have 
been redeemed by the Trustees from the proceeds of land sales 
to the amount of $871,500, leaving the balance of bonds out- 
standing on December 31st, $32,431,500. 

A detailed statement of this debt will be found in the Sec- 
retary's report, and an account of the transactions for the year 
appears in the report of the Trustees. 



Sinking Fund. 

By the terms of the mortgage of April i, 1875, it was pro- 
vided that a Sinking Fund should be created for the redemp- 
tion and payment of the First Mortgage Bonds, by setting 
apart annually the sum of $100,000 of the net income of the 
road, commencing with the year 1882, "to be loaned out at 
"interest upon good securities, or otherwise invested under 
"the order and direction of the Board of Directors," or used 
to redeem the company's bonds, " at a price not exceeding 
their par value. ' ' 

The stated amount has been annually placed to the credit of 
this fund and the other requirements of the mortgage have 
been complied with. In applying this fund, the Board of 
Directors have given their preference to the retirement of the 
company's bonds, and so long as the bonds could be secured 
at par or less, they applied the fund to such redemptions. 
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When they could no longer purchase bonds at this limit, they 
were called upon by the terms of the mortgage to either loan 
or invest the fund, which last course was decided upon — the 
bonds of the company or of one of its allies having the 
preference. 

A full statement of this fund, to December 31st, appears in 
the Secretary's report. 



All that has been said in earlier reports regarding the 
promising future of our State, is being fully realized : — the 
rapidly increasing population, brought hither by reason of the 
numerous well-known advantages that California possesses, 
is causing a permanent development of its industries and 
resources, to its general benefit, and necessarily to that of the 
many lines of railroad within its borders. 

The reports of departments referred to as furnishing further 
information in reference to the company's affairs are : 

Report of the Secretary. 

Report of the Superintendent of Northern Division. 

Report of the Land Agent. 

Report of the Trustees of Mortgage. 

Respectfully submitted, 

CHARLES CROCKER, 

President, 
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SOUTHERN PACIFIC RAILROAD CO. 



Skcrktary's Office. 



San Francisco, April 19, 1888. 

Chari.es Crocker, Esq., 

Presidefit, — 

Sir : I herewith hand you statements showing the finan- 
cial condition of the Company on December 31st, 1887, and its 
operations for the year ending the same date, as follows : — 

No. I. GENERAI. BAI.ANCE ShEET. 

No. 2. Generai. Income Account. 

No. 3. Funded Debt. 

No. 4. Sinking Fund. 

No. 5. Earnings and Operating Expenses, Northern 
AND Southern Divisions. 

No. 6. Gross Earnings Northern Division, by Months. 

No. 7. Operating Expenses, Northern Division, by 
Months. 

No. 8. Earnings and Operating Expenses Northern 
Division, by Years. 

No. 9. Earnings and Expenses, inci^uding Leased Lines 
(or Branches) for 1886, — as Operated by 
Southern Pacific Company. 

No. 10. Earnings and Expenses, inci^uding Leased Lines 
(or Branches) for 1887, — as Operated by 
Southern Pacific Company. 

No. II. Character and Cost of Additions and Bet- 
terments. 

Respectfully submitted, 

J. L. WILLCUTT, 

Secretary, 



Note. — Statements Nos. 5 to ii inclusive were furnished by Southern 
Pacific Company. 
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SOUTHERN PACIFIC RAILROAD CO. 



No. 4. 



1882. 

December 31 . 

1883. 
December 31 . 

December 31 . 



1884. 
January 31 



November 11 



December 19 



1885. 
November 10 



December 30 

1886. 
November 10 

December 29 



1887. 



April 2 . . . 
October 15. . 
November 17 
December 30 



December 31 



Statement of Sinking Fund Account, 



First Payment into Fund 



Interest on above 

Annual Payment into Fund 

Redemption of Bonds, |2o6,ooo @ 99^ 



Balance on hand . . 
Annual Payment into Fund 



Redemption of Bonds, $107,000 @, 94 



Balance on hand 



Annual Payment into Fund 



Redemption of Bonds, $99,000 at par and interest . . 

Annual Payment into Fund 

Investment in S. P. R. R. Co. Bonds, $90,000 @/ 109 . . 

Balance on hand 



Interest from above investment 
Interest from above investment 
Annual Payment into Fund . . 



i Proceeds of Sale of $90,000 S. P. R. R. Bonds at 109 
and interest 



Investment in S. P. Branch Ry. Co. Bonds, $202,000 at 
par and interest 



Balance January i, 1888 



$100,000 


00 


6,000 


00 


100,000 


00 


$206,000 


00 


204,970 


00 


$1,030 


00 


100,000 


00 


$101,030 


00 


100,580 


00 


$450 


00 


100,000 


00 


$100,450 


00 


100,450 


00 


. _ _ 


_ — . 


$100,000 


00 


98,100 


00 


$1,900 


00 


1,350 


00 


2,700 


00 


100,000 


00 


$99»450 


00 


$205,400 


00 


$205,030 


00 



$370 00 



J. I.. WII^I^CUTT, Secretary. 
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SOUTHERN PACIFIC RAII^ROAD CO. 

No. 5. 



Statement of Earnings and Operating Expenses^ Northern and 

Southern Divisions, for Year Ending 
December jz, z<?<?7. 



Earnings. 



Freight . . . , 
Passenger . . . 
Express. . . . 

Mail 

Miscellaneous. 
Sleeping-Car . 
Telegraph . . 
Rental . . , . 
Baggage. . . . 
Mileage. . . . 
Storage . . . . 



Total Earnings 



Operating Expenses. 

Expense of Superintendents . 

Station Service 

Telegraph 

Train 

Sleeping Car 

Wharf 

Locomotive 

Water 

Snow 

Repairs of Track 

Bridges 

*' Buildings 

" Engines 

Cars 

" Machinery & Tools 

Oflfice Expense 

lyCgal Expense 

Miscellaneous Expense ... 

General Expense 

Mail Expense 

Stationery and Printing . . . 

Advertising 

Loss and Damage to Freight . 
Damage — Persons & Proi>erty 
Insurance and Loss by Fire . 

Mileage 

Engineering 

Total Operating Expenses . 

Earnings over Operating Ex- 
penses 



NORTHERN DIVISION. 



$880,942 19 

757,147 29 

20,434 01 

24,423 66 

26,226 05 



4,800 00 
",435 91 

1,006 72 
829 02 



I 7,204 82 
132,773 53 



"4.454 73 



6,682 90 

214,306 46 

10,670 45 



179,777 98 
29,099 76 
16,260 69 

35,833 80 
85,822 92 

6,770 45 
27,534 54 
I3,2Q7 36 
14,685 61 
27,422 44 
1,058 04 
4,360 60 

9»472 93 
488 92 

4,017 39 

2,130 57 

434 60 

239 43 



11,727,244 85 



944,800 92 



1782,443 93 



SOUTHERN DIVISION. 


12,639,849 48 




1,410,307 73 




51,502 15 




69,174 30 




30,916 55 




69 75 




19,060 00 




9,322 09 




16,069 27 




3,702 01 






14,249,973 33 


1 25,932 97 




190,009 20 




38,261 86 




269,259 28 




18656 




2,235 41 




1,073.836 69 




30,950 49 




144 67 

607,293 58 

47.087 32 






32,571 89 




168,161 19 




152,572 17 




21,114 86 




66,442 17 




30,979 87 




20,112 59 




60,526 70 




10,011 80 




7,282 33 




9,745 74 




20,647 24 




. 14,989 71 




156,479 76 
4,208 57 






3,061,044 62 




11,188,928 71 



J. L. WILLCUTT, Secretory. 
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SOUTHERN PACIFIC RAII^ROAD CO. 

No. 9. 

Statement of Earnings and Expenses, including Leased Lines 
(or Branches) as Operated by Southern Pacific Company, 
for the Year ending December ^i, 1886. 



Southern 
Division. 



553.36 miles. 



Northern 
Division. 



Average 
226.65 miles. 



Total. 



Avera^ 
780.01 miles. 



Earnings. 



Freight. . . . 
Passenger. . . 
Express. . . . 

Mail 

Miscellaneous 



Total Earning^, 



Operating Expenses. 



Conducting Transportation 
Maintenance of Way .... 

Motive Power 

Maintenance of Cars .... 
General Expenses 



Total Operating Exp. 



Per Cent of Earnings 



Earnings over Operating Expenses 



Receipts from Rentals. 



12,224,614 26 

894,298 24 

43.069 45 

65,343 19 
66,806 35 



I3,294ii3i 49 



$429,029 26 
466,655 02 

964,321 77 
125,801 23 
240,349 82 



12,226,157 10 



6758 



$1,067,974 39 



$889,431 46 

693,657 34 
17,761 28 

14,156 12 

34.818 69 



$1,649,824 83 



$238,210 71 

223,601 56 

213,481 96 

54,676 47 

107,889 13 



I837.859 83 



5078 



$811,965 00 



Rent of Colorado Division $436,266 00 

" line, I^s Angeles to Colton 69,000 00 

Interest on Improvements — line, I^os Angeles to Colton . i" 54 



Total 



Payments. 

Rentals Incased I,ines: 

Colorado River Bridge $12,000 00 

Monterey Railroad 20,400 00 

Pajaro and Santa Cruz Railroad 31,800 00 

WilmingtonExtension— March, 1885, to Sept., .1886 . . 30,70708 

Taxes 



Interest on Funded Debt of Southern Pacific Railroad (of California) 
Total 



Net Surplus 



$3,114,045 66 

1,587.955 58 
60,830 73 

79,499 31 
101,625 <H 



$4,943,956 32 



1667,239 9 
690,256 5! 

1.177,803 73 
180,477 70 
348,238 95 



$3,064,016 93 



61 98 



11,879.939 39 



505,377 54 



12,385,316 93 



$ 94,907 08 

141,936 59 

1,969,118 50 



$2,205,962 17 



I179.354 76 



J. L. WII,I.CUTT, Secretary. 
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SOUTHERN PACIFIC RAILROAD CO. 

No. 10. 



Statement of Earnings and Expenses, includiyig Leased Lines 
(or Branches) as Operated by Southern Pacific Company^ 
for the Year ending December ^J^y iSSy, 



Southern 
Division. 



Average 
606.88 miles. 



Northern 
Division. 



Total. 



Avera§:e 
288.71 miles. 



Average 
895.59 miles. 



Earnings. 



Freight . . . . 
Passenger . . . 
Express. . . . 

Mail 

Miscellaneous 



Total Earnings, 



Operating Expenses. 



Conducting Transportation 
Maintenance of Way .... 

Motive Power 

Maintenance of Cars . . 
General Expenses ... 



Total Operating Expenses 



Per Cent of Earnings 



Earnings over Operating Expenses . . 



$2,639,849 48 

1,410,307 73 

51,502 15 

69,174 30 

79.139 67 



$880,942 19 

757,147 29 
20,434 01 
24,423 66 
44,297 70 



$4,249,973 33 ; $1,727,244 85 



% 691.871 97 

729,646 01 

1,272,948 37 

152,572 17 
214,006 10 



$261,642 10 

240,961 78 

260,810 71 

85.822 92 

95,563 41 



$3,061,044 62 



72 03 



$1,188,928 71 



$944,800 92 



54 70 



$782,443 93 



Receipts from Rentals. 

Rent of Colorado Division 

" line, lx>s Angeles to Collon 

Interest on Improvements — line, Los Angeles to Colton 

Total 



$436,266 00 

69,000 00 

1,321 48 



Payments. ' 

Rentals Leased Lines: 

Colorado River Bridge $12,000 00 

Monterey Railroad 20,400 00 

Pajaro and Santa Cruz Railroad 31,80000 

San Jose and Almaden Railroad 6,000 00 

Taxes 



Interest on Funded Debt : 

S. P R. R. (of California) $1,974,14588 

S. P. Branch Railway 110,115 00 

Total 

Net Surplus 



$3,520,791 67 

2,167,455 02 
71,936 16 

93,597 96 
123,437 37 

$5,977,218 18 



I 953.514 07 
970,607 70 

1,533,759 08 
238,395 09 
309 569 51 

$4,005,845 54 



67 02 



$1,971,372 64 



_ 506,587 48 
$2,477,960 12 



$ 70,200 00 
153,427 89 



2,084.260 88 



$2,307,888 77 



$170,071 35 



J. L. WILLCUTT, Secretary. 
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SOUTHERN PACIFIC RAILROAD CO. 

No. 11. 

Statemetit showing in detail the expenditures made for Better- 
ments and Additions to the respective properties for 
the years i88s, 1886 and i88y. 



Items. 



Amount. 



Ash Pits 

Bridges 

Cattle Guards, etc; 

Crossings, etc . 

Coal Bulkheads, Bins, Chutes and Sheds 

Fencing 

Filling Mission Bay 

Grading, etc. — Changing I^ine 

Oil Tank and Sand Houses 

Pipe lyines 

Right of Way and Station Grounds , . . 

Round Houses and Shops 

Section Houses 

Shop Machinery, etc 

Station Buildings, etc 

Stock Corrals, Chutes and Pens 

Sundries 

Telegraph I^ines 

Trees 

Track Sidings and Spurs ........ 

Track Scales 

Trestles, Culverts, etc 

Turn-Tables 

Tunnels 

Water Stations 

Wells 

Wharves 



Credit. 

One-half amount for purchase of lots in Colton for joint track purposes- 
paid by California Southern R. R 

Depot Ground sold 

Ola Buildings sold 

Material sold 

Bunk House burned 

Hotel burned 

Ice House Burned 

Shop Tools sold 



Total Construction 



Equipment— Cars. 

Air-Brake Attachments 

Ventilators and lining and sides and ends . . . 
One Derrick Car and tools — changed from C. P 

Two new Pile-Driver Cars 

One Pay Car— changed from C. P. Sleeper . . 
One Observation Car 



I 1,094 56 
42,011 36 

551 67 
649 64 

969 93 

12,539 85 

33,360 40 

164,864 81 

910 50 

19,170 10 

86,505 25 

20,487 26 

1,162 52 

6,249 64 

101,523 69 

2,380 21 

943 73 
282 41 

423 01 
125,741 95 

579 80 
4,256 62 
2,026 63 

392 17 
5,462 63 
2,729 26 

37759 
$637^47 1? 

% 909 25 

75 00 

2,388 00 

1,482 56 

450 00 

8,238 68 

900 00 

loi 53 

% i4:54vS_02 

1623,102 17 



% 1,960 00 

3,525 16 
2,976 21 

1,235 77 

2,000 00 

690 22 

% 12.387 36 



Credit. 

One Baggage and Express Car sold . . . 

One Passenger Coach sold 

One Baggage Car sold 

Twelve I^ogging Cars sold 



I 



500 00 

550 00 

450 00 

1,800 00 



I 3,300 00 



Total Equiment— Cars 

Equipment — Engines. 



Air-Brake Attachments 

Total Equipment — Engines . . . 

Total Betterments and Additions 



I 9,087 36 



% 1.817 35 



I 1,817 35 
1634,006 88 
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SOUTHERN PACIFIC RAII.ROAD CO. 



Report of the Superintendent. 



NORTHERN DIVISION. 



San Francisco, March 31, 1888. 
Charles Crocker^ Esq., 

President Southern Pacific R. R. Company, 

Sir : I respectfully present to you the following report 
of the business of this Division for the year ending Decem- 
ber 31, 1887 : 

Northern Division Lines. 

The number of miles of road operated during the year 
was 288.71, as follows : 

Southern Pacific R, R, ( of California ) — north of Goshen. mii,es. 

San Francisco to Tres Finos 100.49 

Carnadero to San Miguel 124.30 224.79 

Southern Pacific Branch Railway. 

San Miguel to Templeton 14.80 

Monterey Railroad. 

Castroville Junction to Monterey 15. 12 

Pajaro & Santa Cruz Railroad. 

Pajaro to Santa Cruz 21.20 

Aptos to Monte Vista 5. 26. 20 

San fose (2f Almaden Railroad. 

Hillsdale to Almaden 7.80 

Total mileage, Northern Division 288.71 
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Earnings and Operating Expenses. 

The earnings, operating expenses, and earnings over oper- 
ating expenses, of the lines above enumerated for the calendar 
year 1887, compared with the same for 1886, are as follows : 



JfoRTHERN Division. 



1886. 



Miles of road December 31 288.71 

Average miles for year 226.65 

Gross Earnings 11,649,824 83 

Operating Expenses 837,859 83 

Earnings over Operating Expenses. . . fSi 1,965 00 

Percentage of Operating Expenses. . . 50.78 



1887. 



288.71 
288.71 



11,727,244 85 
944,800 92 

1782,443 93 



54.70 



Traffic. 

Freight Traffic. 

The tonnage movement over the Northern Division for 
1887 as compared with 1885, was as follows : 



Grain 

Lumber and other forest products. . . 
Brick, lime, stone, cement and sand. 

Merchandise 

Other commercial freights 

Total Commercial freights 

Company's freight 

Total 



175,144,287 
138,144,041 

59.091.505 
119.566,471 

314,409,807 



806,356,111 
70,027,192 

876,383,303 



Pounds in 1886. Pounds in 1887. 



104,091,476 

99.115,544 
112,085 966 

126,196,105 

355.451,062 

796,940,156 
97,012,109 

893,952,265 



During 1887 there were shipped from the Almaden line, 
(which was first opened for traffic November 16, 1886,) 6,000 
tons of building stone and 3,200 tons of lime. 

The wine shipments in 1886 were 450 tons ; in 1887 3,500 
tons. This was owing to the increased vineyard acreage coming 
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into bearing. From a like cause' 6,000 tons of fruit were 
shipped during 1887, as against 4,000 in 1886. 

Passenger Traffic. 

The comparative movement of passengers over the Northern 
Division is as follows : 

Number of passengers carried in the year 1886 . . 728,629 
Number of passengers carried in the year 1887 . . 820,785 

Roadway, Buildings, Etc. 

During the year, 6.71 miles of main track between Castro- 
ville and Soledad were renewed with steel. In the repairs of 
track 17,152 ties were used. The buildings generally have 
been kept in good repair and extensive work has been done on 
bridges to better fit them for heavier traffic. These items were 
all charged in operating expenses. 

There was also expended and charged to betterments and 
additions, on account of track and water supply, the sum of 
$25,954.38. Included in this are charges for 35,639 feet of new 
sidings, less 1,500 feet taken up ; and wells at Hillsdale and 
Greystone. Expenditures for betterments and additions to 
buildings, amounted to $27,274.84. Included in this charge 
are : a new station building with bituminous rock platform and 
sidewalk at Valencia street, San Francisco ; addition to 
Mission Bay Warehouse No. 3 ; large dining-room at Castro- 
ville ; suitable station-house at Holy Cross Cemetery in San 
Mateo County ; new telegraph lines — Gilroy to Camadero, 
Castro ville to Monterey, and Pajaro to Santa Cruz. 

Motive Power. 

On December 31, 1886, there were 38 locomotives on this 
Division. During 1887 five were added as part of equipment 
of newly constructed road of the Southern Pacific Railroad (of 
California). These were as follows : 

Nos. 112 and 166, cylinders 18x24, 6 drivers. 
Nos. 223,224, 225, cylinders 18x24, 4 drivers. 

Making a total of 43 locomotives on December 31, 1887. 
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A comparison of the miles of run and cost of maintenance of 
engines for the past two years is shown below : 



Miles Run. 



On Passenger Trains 

On Freight Trains 

On Miscellaneous Service. 



1886. 



423.931 
224,328 

260,413 



Total 



908,672 



1887. 



494.274 
278,456 

256,716 



1,029,446 



Locomotive Service and Repairs. 



Repairs 

Fuel 

Oil 

Engineers 

Firemen 

Watchmen and Wipers 
Waste 

Total 



1886. 



128,835 69 
98,821 42 

3.333 58 
41,065 33 
23,118 21 

JI,2I3 60 

918 30 
I207, 06 13 



1887. 



$ 35,833 80 

125,917 14 

3.594 77 

45.015 37 

25.214 45 

13,580 40 

984 33 

1250,140 26 



Consumption of Fuel and Stores. 



Tons Coal 

Cords Wood 

Pints Lard Oil ... . 
Pints Cylinder Oil 
Lubricating Oil . . 
Pounds Waste 



1886. 



16,432 

1,524 

1.859 

30,424 
28,231 

9.183 



1887. 



20,711 

1,741 

1,494 

35,117 

33,994 

9,843 



Cost Per Mile Run in Cents. 



Repairs 

Fuel 

Stores 

Enginemen , 

Watchmen and Wipers, 

Cents 



1886. 



1887. 



3-17 


3-48 


10.87 


12.23 


.47 


.44 


7.06 


6.82 


1.23 


1.32 


22.80 


24.29 



Miles run to one ton of coal were in 1886 51 -70 

MilCvS run to one ton of coal were in 1887 46.60 

The Average cost of coal per ton was in 1886 $5-62 

The Average cost of coal per ton was in 1887 5.70 



[ 31 ] 



Cars. 

The number and kind of cars leased on December 31, 
1887, are shown below: 



Passenger Cars 76 

Parlor i 

Combined Passenger and 

Baggage 2 

Combined Baggage, Mail 

and Express 16 

Smoking 3 



Officers' I 

Caboose 12 

Station i 

Box Freight 374 

Platform Freight 306 

Pile-driver •. i 



The above table does not include hand or push cars, which 
are classed as tools required for operation. 

There were added to the equipment during the year one first- 
class Barney & Smith passenger coach, three baggage and 
express cars, 4 long caboose cars, and 61 platform cars ; all the 
above cars were required under the contract for construction of 
new road. 

One parlor car was altered to an officers' car ; the old 
officers' car was changed to a long caboose ; and an emigrant 
car changed to a passenger coach. Coaches and cars have been 
kept in good repair. 

HospiTAi. Service. 

The Hospital service of this Division gives general satisfac- 
tion to our employees. In San Francisco they have the choice 
of either of two of the best public hospitals, with which 
arrangements are in force for the care of the sick or injured ; 
and three of our best phj^sicians give home attendance when 
necessary. At all other principal stations on our line a compe- 
tent physician and surgeon attends to sick or injured employees, 
furnishing medicines free. 

The following exhibit shows the condition of the Hospital 
Fund : 



Balance in Hospital Fund January i, 1887 
Receipts during 1887 



10,450 02 
5.372 16 



Total $15,822 18 

Disbursements, 1887 4.579 05 



Balance December 31, 1887 $11,243 ^3 
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General Remarks. 

Owing to the low market price, a large portion of last sea- 
son's grain crop still remains in warehouses along the line of 
the road. The tonnage reports show a decrease in shipments of 
nearly 36,000 tons. Many thousands of acres of land have 
been sown in grain in excess of any previous year. Copious 
rains have fallen at auspicious intervals, and the crop prospects 
in the territory tributary to this line are, at the present writing, 
most promising. The large acreage of young trees and vines 
just coming into bearing, gives good promise of increased reve- 
nue from this most important industry in future years. 

The stone quarries on the Almaden line promise a steadily 
increasing business in building-stone. 

On the line constructed below Soledad in the fall of 1886, a 
steady increase in population is noticeable. The country is 
filling up rapidly with a good class of settlers. Travel was 
particularly good on that section during 1887, and freight trafl&c 
will undoubtedly be heavily increased in 1888. 

The loss of the Hotel Del Monte by fire in April, did not 
fail to have its effect upon our Monterey passenger traffic, 
although owing to the natural growth in our passenger earn- 
ings, it is not apparent there. The hotel has been rebuilt, 
however, and it is expected that with its increased accommo- 
dations, its patronage in the future will exceed that of the past, 
thus adding materially to the business of the road. 

A general reduction of passenger rates to three cents per mile 
maximum, went into effect September i, 1887, and as far as 
can be judged from the time the new tariff has been in opera- 
tion, the result has been beneficial. 

There have been no accidents to trains during the year, and 
no interruptions to trafiic whatever. 

Respectfully yours, 

A. C. BASSETT, 
Siipermte7ide7it Northern Divisioyi, 
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SOUTHERN PACIFIC RAILROAD CO. 



Land Department. 



San Francisco, Cal., May 15th, 1888. 

To the Preside^it and Directors of the 

Southern Pacific Railroad Compayiy : 

Genti^emen: — I transmit to you herewith my annual state- 
ment showing the business of this Department for the year end- 
ing December 31st, 1887, ^^^ ^^^o a full exhibit from the com- 
mencement of sales (April ist, 1875) to that date. From it 
you will see that the transactions last year were far greater 
than those of any previous year since the organization of this 
office — the sales of land amounting in the aggregate to 776,- 
997-^5^ acres, for $1,935,548.78 — the total cash receipts being 
$1,185,755.58. 

This great demand for land was caused chiefly by the 
multitude of people who, during 1887, came to California, 
seeking places for settlement. It was also produced to some 
extent by purchases on speculation ; for in view of the vast 
and wonderful resources of California yet in the infancy of de- 
velopment, there are few who cannot see that land investments 
must be very profitable as the State increases in population. 

It is estimated, on the most reliable authority, that in 1887 
fully 140,000 persons came to California, resulting in a perma- 
nent increase of 60,000 to the population. The immigration 
from Europe has been quite large, but the most noticeable fea- 
ture has been the great influx from the Eastern States. The 
extreme severity of last winter, in that part of the country, has 
quickened the tide from east of the Rocky Mountains, so that 
it is now certain that the immigration of the present year will 
far exceed that of 1887 ; the present accommodations of all 
the railroads to California are deemed to be insufficient for the 
people desiring to come next winter ; and all the railroad 
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companies are now busily engaged in securing fhrtlier large 
supplies of rolling stock to prepare for and accommodate the 
overwhelming travel which is expected at that time. 

No patents have been received by the Company since January 
1885, three years ago. Twenty 3'earshave now elapsed since 
the approval of the Act granting lands to the Southern Pacific 
Railroad Company, Main Line, and seventeen years have pass- 
ed since the approval of the Act granting lands to the Com- 
pany's Branch Line. Both of them provided that patents shall 
be issued to the Company as fast as 20 consecutive miles of its 
road shall be completed. Notwithstanding the Company long 
since earned, by construction of its road, some 10,000,000 
acres of land, and has repeatedly and importunately demanded 
that they be conveyed to it, patents have been received for 
only 1,228,456.46 acres. 

The unjust and arbitrary action of the Interior Department 
in withholding from the Company the patents to which it is 
clearly and legally entitled, inflicts great loss upon it, as the 
best prices cannot be obtained for unpatented lands, many 
persons declining to buy them at all. But the most serious 
damage is that those who do purchase unpatented land gener- 
ally refrain from settling upon and improving their tracts until 
after receipt of patent. The action of the Interior Department 
consigns to the pasturage of a few wandering herds, vast areas 
that would, if patents were issued as the law provides, be cul- 
tivated and improved ; the consequence being that settlement 
is retarded, improvement of land discouraged, production hin- 
dered, and enormous increase in public commerce and in the 
traffic of the Company prevented, and a vast amount of taxes 
lost each year to the State. 

Notwithstanding this very serious impediment to the mater- 
ial prosperity of a large territory, the development in other sec- 
tions, within the Company's land grant and throughout the 
State generally during the past year, has been truly wonderful. 
The area of cultivated land has been largely extendefd, many 
thousands of acres, heretofore used for pasturage or g^ain, have 
been planted to trees and \'ines ; new industries have been 
established, and a large proportion of the amount realized frx)m 
th#* agricultural, mining and manufacturing industries of the 
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State has been employed in permanent improvement, and in 
still further developement of its resources. This, together 
with the investment of the capital that has found its way to 
this coast, by reason of the large immigration from the Eastern 
vStates of persons, composed largely of the intelligent, energetic 
and wealthier classes, who seek a more genial climate than can 
be found elsewhere, has made the past year in California one 
of unexampled prosperity. 

Respectfully, 

JEROME MADDEN, 

Land Agent. 
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SOUTHERN PACIFIC RAII^ROAD CO. 



LAND DEPARTNIENT. 

Statement of Business for the year ending December 31 sty 1887, 



S^XiXSS. 



Number of Acres and How Sold. 




From 
Commence't 

of Sales 
(April 1, 1875) 

to 

Dec. 31, 1886, 

inclusive. 

Considerat'n. 


Sold for cash in full (acres) . . . 274,712.02 
'• " .« i. .. .. _ 26,600.36^^ 

Sales on credit (acres) 1,444,337.67 

750,.397.49 


301,312 
2.194,735 


.38M 
.16 


1 699,857 05 
5,009,962 19 




2,496,047.545^ 


15,709,8:9 24 



From 
Jan. I, 1887, 

to 

Dec. 31, 1887, 

inclusive. 

Considerat'n. 



Total. 



I 81,87748 
1,853,671 30 



11,935,548 78 



I 781,734 53 

6,863,633 49 
17,645,368 02 



RECAPITUI.ATION OF SAI^KS FOR 1887. 

Acres sold for cash 26,600.365^ for | 81,877 48 

Acres sold on credit 750,397.49 '* 1,853,671 30 

Total . . . ^. .^j_^ 7 76,997.85>^ " $1,935,548 78 

Total acres sold to December 31, 1887, inclusive 2,496,047.545^ amounting to $7,645,36802 

From which deduct the acreage represented by Canceled | 

Contracts to December 31, 1887, said lands having re- > 73,622.72 " 265,301 17 

verted to the Company ) 

I^eaving 2,422,424.8254 $7,380,066 85 

Average price per acre, $3.04656. 



0-A.SII ItECEII'TS. 



Full-paid Contracts on Cash Sales 

First payment on Time Contracts 

First year's interest on remainder due on Time Contracts 
Second 



< t 
(I 
{I 



< I 



K 
II 



II 
li 
II 



Third 

Fourth 

Fifth 

Sixth 

Seventh 

Eighth 

Ninth 

Tenth 

Remainder of purchase-money on Time Contracts 

Amount received for Account of Sales 

Leases of Railroad Lands 

Timber, Stum page, Right of Way, etc ...... . 



Total amount received and paid over. 



From 


From 


Total 


Commence't 


Jan. I, 1887, 


Receipts 


of Sales to 


to 


to 


Dec. 31, 1886. 


Dec. 31, 1887, 


Dec. 31, 1887. 


inclusive. 

1 


inclusive. 


inclusive. 


$ 699.85705 


$ 81,877 48 


1 781.734 53 


1,008,955 74 


372,200 66 


I 381,156 40 


290,977 69 


101,521 63 


392,499 32 


212,211 80 


42,383 17 


254,594 97 


155.729 78 


37,217 69 


192,947 47 


1 103.438 18 


33,912 74 


137,350 92 


1 75,273 83 


10,124 82 


85.398 65 


1 24,603 22 


4,168 33 


28,771 55 


1 8,256 81 


1,080 32 
87 80 


9,337 13 


2,319 47 


2,407 27 


374 81 


5044 


425 25 


III 36 


18 60 


129 96 


i 1,534.670 35 


495.664 76 


2,030,335 II 


$4,116,780 09 


$1,180,308 44 


$5,297,088 53 


300,359 17 


2,788 08 


303.147 25 


5,416 70 
$4,422,555 96 


2,659 06 


8,075 76 


11,185,755 58 


15,608,311 54 



*^ANCisco, Cal., January 3, 1888. 



JEROME MADDEN, Land Agent. 
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SOUTHERN PACIFIC RAILROAD CO. 



Report of Trustees, 

Under Mortgage of April 1, 1875. 



San Francisco, January 30th, 1888. 

To the Preside7it and Board of Directors of the 

Southern Pacific Railroad Compajiy : 

We beg to submit the following report of transactions for 
the fiscal year of the Company ending December 31st, 1887, 
viz. : 

Balance on hand, 

as per report of January. I st, 1887 $ 340,530.20 

Amount received during the year 

ending December 31st, 1887 1,180,308.44 

Total $1,520,838.64 

Out of this sum we have redeemed 866 bonds 
of $1,000 each, and 11 bonds of $500 each, 
amounting to $871,500, at a cost of . . . . $964,199.12 

Leaving cash on hand, January ist, 1888. . . . $556,639.52 

Advertisements to redeem bonds from the proceeds of land 
sales in accordance with the terms of the mortgage, were 
made during the year at eight different dates ; amounting in 
all to the sum of $1,000,000.00. The total amount paid for 
the principal of the bonds offered under these several advertise- 
ments, was, as shown above, $964,199.12. The amount of ac- 
crued interest on these bonds, which was in addition to this 
last sum, amounted to $12,738.38, and was paid by the South- 
ern Pacific Company, lessee, under the terms of the lease, and 
therefore was not a charge to the trust fund. 

Advertisement is now being made monthly for further re- 
demption of bonds, at the rate of $100,000 per month. 

D. O. MILLS. \ 

GERRIT L. LANSING, S ^^^^^^'^^^' 



